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Britain rejects ?

BSE scheme as EU
refuses to lift ban
Britain's agriculture minister Douglas Hogg won
the backing of his ruling Conservative party in
spite of his failure to secure the removal of a world-
wide ban on Bntish beef at a twoday meeting of
European Union farm ministers in Luxembourg. Mr
Hogg refused to back measures agreed by the &rm
ministers to stamp out BSE or “mad cow disease"
and restore consumer confidence to Europe’s beef

^Industry because they would not lift the ban. EU
'agriculture commissioner Franz Fischler jt

"was too early to set a date" to lift the ban. Page 8

$ Africa moves to end rand speculation:
South Africa’s new min-
ister of finanra*

, Trevor
Manuel (left), sought to
damp speculation against
the rand with a pledge of
no sudden removal of
exchange controls. Mr
Manuel, the first member
of the ruling African

S National Congress to
hold the finance portfo-
lio, held an unscheduled
press conference after

the rand had been driven to new lows against the
dollar. Page 14; Currencies, Page 25

Chechnya threatens Yeltsin plans: Fighting
in Chechnya and vows from separatist leaders to
fight “to the last" cast doubts over Russian Presi-
dent Boris Yeltsin’s peace plan and overshadowed
his registration as a presidential candidate. Page 2

BM executives charged In Argentina: Five
current ami former executives of international
Business Machines have been indicted on charges
of defrauding the Argentine state over a S249m con-
tract with state-owned Banco Nadon. Page 14

Lelca Camera, the German company that
invented 35mm photography, is heading for a stock
market, 80 years after it was founded. Page 15

WTO proposes summit; World Trade
Organisation director-general Renato Ruggiero is

considering a special meeting of world leaders to

inject fresh political momentum into multilateral

trade liberalisation. Page 5

Enron fights North Su contract: Enron, a
Jsading US gas company, asked a USjudge to nul-

lify a gas purchasing contract worth up to $200m a
year it has with North Sea producers as (be ongoing
dispute over take-or-pay gas contracts reached the
law courts. Page a

Spanish rata cut surprise: The Bank of Spain

took financial markets by surprise with a halEpotat

cut in its benchmark interest ratefrom r
v
» ,r lwM|

k

'

per cent, the second notflnwtooBopalarparty's
narrow general election victory afooatbago.
Page 14

BHF-Bank lifted trading profits 7 per cart inthe

first quarter of this year but the Goman bank
warned of the possible impact of the economic slow-

down on its performance. Page 16

Inco, the western world's biggest nickel producer,

appeared to have won the battle for control ofthe

large Voisey's Bay nickel, copper and cohalt deposit

in eastern Labrador with a cash and shares offer

valued at C$4.3bn ($33bn>. Page 15

•todtesut, the Italian television and media group

controlled by Silvio Berlusconi, announced profits

of L455bn ($291m), up from L56hn in 1995. Page 16

Sweden set for more budget cuts: Sweden’s

government will have to make new budget savings

oT at least SKrtSbn ($3.78bn) on top of the unprece-

dented SKrllSbn already outlined if it is to meet its

target of pi»mfaat»ng the budget deficit in 1998,

fiminty minister Erik Asbrink said. Page 2

Deutacbe Telekom, the German group set for

partial privatisation later this year, is likely to suf-

fer another setback after the European Commission

indicated it would delay implementation ofnew cor-

porate client rebates until July 1 “or later". Page 2;

expands In Russia. Page 18

Orawthmm hi Asian trade: Trade between

China and Japan will grow significantly in the next

two decades with “profound economic and strate-

gic" implications for the region and the world,

according to a new study. Page 5

Chine sceptical on Murdoch plan: China's

. broadcasting chief poured cold water cm Rupert^

Murdoch's ambitions to establish a tie-up with state

television organisations which would give him

access to China’s vast audience. Page 6

—The Rnenctei Times wffl not be po^^tomor-
raw or on Easter Monday. K wffl be pubfished on

Saturday and from Tuesday.
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Doomsday

Probably closer

than we think

Books, Page 12

SATURDAY'S
' ",

Weekend FT
i MeetMatthew,
^ Mark, Luke, John.;.

US commerce chief in aircraft crash
Top cabinet official Ron Brown
involved in accident over Croatia
By PatU Watdmeir, Nancy Dunne
and JureJc Martin fri Washington

An aircraft carrying Mr Ron
Brown, the US commerce secre-
tary, and several top executives
of US companies, crashed yester-
day near Dubrovnik, Croatia.
There was no indication that hos-
tile forces bad been involved.
The fate of Mr Brown was

unknown, and it was unclear yes-
terday how many off the US busi-
ness executives accompanying
him on his trip were also aboard
the aeroplane, which went down
in stormy weather. Croatian offi-

cials said last night that they had
located parts of the wreckage and
bodies in the vicinity.

US Navy helicopters were
scouring toe waters of the Adri-
atic, off Dubrovnik, and four
Navy ships and Nato aircraft

were en route to search for survi-

vors. Other reports said that the
aircraft had crashed into a moun-
tain near the airport. The crash
was believed to have taken place
at about 1250GMT.
The French defence ministry

said the aircraft was believed to

have been carrying 35 people, all

of them American. A ministry

spokesman in Paris, quoting
Nato authorities in Bosnia, said

there was no word an survivors.

He said the aeroplane was
thought to he carrying 27 passen-

Bank of

Japan chief

worries

markets on
rate rise
By Yffltam Dawjdns in Tokyo

Mr Yasuo^ Matsushita, the Bank
of Japan’s governor, yesterday
urged a review of the central

bank’s legal status to grant ft

more independence, but (hen
worried financial markets by
saying that rising long-term
interest rates were a natural
reflection of economic recovery.

His remark, while logical,

rekindled speculation that the
bank Is testing market reaction

to a possible rise in toe official

discount rate - now at a record

low of 0.5 per cent - once
Japan's tentative economic
recovery has gathered pace.

In response, the Nikkei 225
Index fell 250 points, but
regained some of the loss to end
at 21,464.73, down 135.35 points

on the day. The US dollar

touched a near two-year high of

Y108, but eased towards Y107, as

markets became convinced that

Mr Matsushita was not planning

any immediate change in mone-
tary policy.

The risk of an economic set-

back was smaller than last year,

Mr Matsushita said. "Our mone-
tary policy for the time being is

aimed at consolidating the foun-

dation of toe economic recov-

ery," he added.

Among economic uncertainties

ahead, he cited weak corporate

capital spending and the fact

that property prices had not yet

touched bottom.
The rise in Japanese long-term

interest rates since toe end of

last year would not damp world

economic recovery, he said. He
welcomed commercial banks'

aggressive write-offs of bad
property-related loans.

Mr Matsushita’s call for a

review of the central bank’s 1942

statute is not new, since bank

officials have long been seeking

mare autonomy from the finance

ministry on monetary policy -

His can signifies toe bank's

eagerness to seize the chance

presented by the ministry's own
internal review, announced on

Tuesday, to speed the debate,

officials said. Until yesterday,

gers, including Brown, and a
crew of eight
Mr Mike McCrary, the White

House spokesman, said it was
uncertain who accompanied Mr
Brown on the flight although
there were “perhaps as many as
half a dozen passengers".
US defence department officials

said there was no indfe»tron that

the aeroplane had been brought

Page 4

A US cabinet long pin

Bosnia peri for COnton

Fears for executives

Big risks in air travel

Bosnia yWda to US Page 3

down by hostile fire. "None what-
soever," one official added.

"I-can tell you the weather was
terrible.” Heavy rain was
reported at Dubrovnik airport,

where Croatian Airlines aero-
planes were being rerouted to toe
Adriatic port of Split 120 miles to

toe north.

Croatian President Franjo
Tudjman said there was “no hos-

tility" involved in toe incident

Ms Janet Reno, toe US Attor-

ney General, spoke for many in

the CHntan administration when

toe said: "I think we should all

pray at this point" President Bill

Clinton had cancelled his engage-
ments to await news of Mr
Brown’s fete at the White House,
and was reported to be deeply
saddened The President spoke to

Mr Brown's wife, Alma, soon
after hearing the first news that
the secretary's aeroplane was
missing.
Mr Brown, 54, is toe most

prominent black member of the
Clinton administration. He is

widely respected by his col-

leagues and Is understood to be
close to the President. He has
worked hard to promote US
exports overseas, and was
pngflgPfj qq a trade miBsinn in
Bosnia when the aircraft crashed
He had been travelling in the

region with about a dozen US
corporate executives and a num-
ber of Commerce Department
officials exploring business
Opportunities In the Balkans. But
US officials said they had no
manifest of the flight, and were
not sure who was on it. Mr
Brown’s aeroplane, a US Airforce

T43 - toe military version of a
Boeing 737 - could cany op to

100 passengers.

Most of the executives accom-
panying Mr Brown in the Bal-

kans headed infrastructure and
transportation companies, hoping
to participate in the proposed
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$5bn reconstruction of Bosnia.
Mr Brown conceived of his trip

as an opportunity to ensure that
US companies had a good chance
oi securing any construction con-
tracts in Bosnia.
Mr Tudjman announced a com-

mission of inquiry into the inci-

dent and cabled President Clin-

ton that be was “deeply shocked”
by the news.
The Commerce Department

yesterday mrmni Ms Mary Good
as acting secretary of the depart-

ment Before she was Commerce
undersecretary for technology.

Brown took pride in his non-
military role in helping bring
peace to world troublespots.
“This is a reconstruction and
development mission that in

some ways la not unlike the
strategy we have used in other
troublespots around the world
that are attempting to move
towards long-term peace and sta-

bility," he said before he left

US commerce secretary Ron Brown, who was with US executives in

an aircraft which crashed outside Dubrovnik in Croatia yesterday

Business groups voice fears as fall in manufacturing orders continues

Competition in Europe forces price cuts
By GHQan Tett, Economics
Correspondent, fcn London

Business conditions in Europe
have became as competitive as
they were during toe last reces-

sion, data from toe European
Commission suggested yesterday.
Manufacturing orders contin-

ued to fall last jnrmfh. forcing

more companies to cut prices,

according to a Commission sur-

vey.

The proportion of companies
expecting to reduce prices was
the same as those expecting to

raise Awn in March - the most
pessimistic result since toe last

recession in 1993 and almost-

the weakest outcome on record.

The figures are likely to be wel-

comed by economists, as a sign of

the extremely weak inflation

pressures in Europe. The Com-
mission reported yesterday that

EU inflation fell to 27 per cent in

February, from 2.8 per emit in
January.
But the fiercely competitive

conditions are provoking concern
among some business groups.

Mr Jacques Creyssei, chief
economist at the Patronat, the
French employers' group, said:

“We are worried by the trend,

because we think it will lead to a
further squeeze in margins and
could harm rrmpnfatituiws "

Meanwhile, the outlook for

European industry remains dis-

tinctly uncertain, amid fresh
signs of weakening demand
Businesses in Germany, Spain.

France and Italy afl reported a
marked fell in order books last

month. In Germany, the down-
turn was largely caused by
weaker domestic demand.
However, in Italy, Spain and

France, toe decline was triggered

partly by a deterioration in
export conditions.

The fall in orders was not uni-

versal In Holland and the UK toe

level of orders was broadly
unchanged, while in Belgium
demand rose slightly.

Overall, the business climate
continued to worsen steadily

across Europe, fra toe 17th con-

secutive month.
These gloomy signals are likely

to disappoint European govern-

ments. which remain convinced

that activity should pick up
again in the second half of the
year.

Nevatheless, toe Commission
survey, which gathers results

from 23.000 companies in 12 EU
countries, also showed that the

proportion of manufacturers

planning to increase output did

rise slightly in March, with nota-

ble increases in France. Spain
and the UK.

Consumer confidence bas also

stabilised across Europe in recent

months - albeit at low levels -

after falling sharply last year, the
survey showed.
Meanwhile, some economists

are becoming more optimistic. Mr
Jan Herremans, chief economist
of the Federation of Belgium
Enterprises, thinks the problem
of excess stocks, which sup-
pressed demand last year, may be
ending. But the survey showed
levels remained high in most
countries, with stocks actually

rising last month in Italy and
Germany. And most private sec-

tor economists see little chance
of a rapid rebound.

Daimler passes its

dividend and votes

for share options

1know its late,tut Icl like some
sushi.How fardo I have to

By Wolfgang MQnchau
in firankfurt

Daimler-Benz, Germany’s largest

industrial company, bas passed

its dividend for toe first time in

45 years after a tumultuous year

that ended with a DMS.Tbn
C&ffibn) loss.

The group’s supervisory board

also decided yesterday to imple-

ment an executive share option

scheme over the objections of

most employee representatives,

on the board.

In a rare deviation from con-

sensus decision-making on super-

visory boards in Goman compa-
nies, shareholder representatives

forced a vote on the scheme.

The outcome, 11-9, indicated

that one of toe 10 employee dele-

gates voted in favour of the share

option scheme, one of the first by
a German company.
The majority of the employee

representatives, including Mr
Klaus Zwickel, president of IG
MetaU, the metalworkers union,

objected to the scheme, arguing

that toe company's share price

would assume on overriding

importance if executives owned
share options,

They also feared further job

losses if management acted

relentlessly in pursuit of profits.

There bad been some specula-

CONTENTS

turn over the last few months
that Daimler-Benz might pay a
dividend to appease some of Its

irate shareholders. But payment
would have triggered a storm of

protest among employees after

the company forced sweeping
redundancies at its Daimler-Benz
Aerospace (Dasa) and AEG sub-

sidiaries.

The net lass for 1996 tods In a
restructuring charge of DMS.lbn,
including DMS.9bn for the dis-

mantling of AEG, Daimler's
diversified Industrial group, and
the withdrawal from Fokker, the

Dutch regional aircraft maker.

About BML2bn would be used

to pay for job cuts and “further

structural adjustment", mostly at

Dasa . There would also be a pro-

vision ofDMSOOm to cover poten-

tial future losses.

Daimler presents its accounts

under separate German and US
accounting rules. They will both

show the same net loss of

DM5.7bn, although the composi-

tion will differ significantly.

Mr JQrgen Schrempp, chair-

man, yesterday said: "As the tour

de force oi the past months has

shown, the board of management
is taking resolute action aimed at

offering Daimler-Benz sharehold-

ers an attractive return on their

Continued on Page 14
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Sweden prepares more budget savings
The new finance minister, Erik Asbrink, tells the FT why spending must be slashed again

S
weden's Social Demo-
cratic government will
have to make new bud-

get savings of at least SKr25bn
(S3.7bn) on top of the unprece-
dented SKriisbn already out-
lined if it is to meet its target
of eliminating the budget defi-
cit in 1998, Mr Erik Asbrink.
the new finance minister, said
yesterday.

The bulk of the new savings
would come from cuts in pub-
lic expenditure, bat Mr
Asbrink said be was preparing
to raise taxes as well, despite
bis reluctance to add to one of
the highest tax burdens of any
Industrialised economy.
“There will be some measures
on the tax side as well.” he
said.

The first stage will come in

a finance bill on April 15
wbicb will, in effect, serve as
an ontline budget for 1997. Mr
Asbrink will add to a series of

measures taken over the past
18 montbs which already

amount to state savings worth
7.5 per cent of gross domestic

product one of the toughest

budget programmes ever
undertaken in Sweden.
The government - led since

last month by Mr Gfiran Pen-
son, the former finance minis-

ter - is bracing itself for an
angry reaction to a new round
of savings on top of steep tax

rises and deep cuts in cher-

ished welfare programmes to

redact' a yawning deficit and
control a state debt running at

more than 80 per cent of GDP.
But Mr Asbrink strongly

restated the government’s
commitment to cat the budget

deficit to “not more than" 3

per cent of GDP next year - in

line with the criteria set for

qualification for European
monetary anion - and to elim-

inate the deficit in 1998.

“We still need further mea-
sures to create order in the
public finances," he said.

Mr Asbrink said that, in

measures to be outlined up to

and including the formal 1997
budget bill in September, he
would have to finance SKr2bn
in previously unforeseen gov-

ernment expenditure and
SKrllbn-SKrl2bn in costs aris-

ing from a plan outlined by Mr
Persson earlier this year to

head off trade onion objections
to the budget strictures.

M r Persson promised
to increase unem-
ployment benefits in

1998 to 80 per cent of last sal-

ary. from 75 per cent, and to

expand adult education in an
attempt to cut 12 per cent
unemployment
The new finance minister

said a slowdown in growth to

around l per cent this year,
hitting the public finances
through lower-than-expected
revenues and higber-than-ex-
pected benefit outgoings,
meant he needed farther
savings of about SKrSbn in

1997 and “a little bit more
than that” in 1998.

Some uf the financial mar-
kets believe there is a need for

SKr40bn in total new savings

but the domestic political pres-

sures on the government mean
H is reluctant to go further,

hoping that growth will pick

up next year.

Mr Asbrink declined to give

details of where the new cuts
would fall or which taxes he
would raise - although Swe-
den’s still-generous social ben-

efits are likely to be one tar-

get

Mr Asbrink acknowledged
that it was virtually impossi-

ble for Sweden to meet the
Emu criterion that state debt
should not exceed 60 per cent
of GDP by the qualification
date of 1997. But be said it

would be on a “downward
sloping curve.”

Hugh Camegy Erik Asbrink, the new Swedish finance minister

Rebates blow for Deutsche Telekom
By Michael Lindemann in Bonn

Deutsche Telekom, the German group
set for partial privatisation later this

year, is likely to suffer another setback
after the European Commission indi-

cated yesterday that it would delay
implementation of new corporate client

rebates until July ] "or later”.

The rebates - offering business users

discounts of up to 39 per cent on tele-

coms services - were approved by the
German government last month and
were intended to be retroactive to Janu-

ary 1. They are still being examined by
the competition authorities in Brussels
and a result may not be known this

month.
But Brussels officials said yesterday

that Deutsche Telekom would not be
allowed to backdate the rebates to Jan-
uary l.

The Commission will also insist that

any rebates be extended to lines leased

by Deutsche Telekom's private sector
competitors, including Mannesmann,
Viag and Thyssen.
The discounts are the cornerstone of

Deutsche Telekom's efforts to become
more attractive to corporate clients

before the German telecoms market is

liberalised in 1996.

A delay in implementation is likely to

cause the company severe embarrass-
ment

It remains unclear what impact the
delay might have on Deutsche Tele-

kom's partial privatisation later this

year as the company has never dis-

closed details of how the rebates will

affect revenues.

The company said yesterday that it

still expected the rebates to be
approved retroactively to January L
Deutsche Telekom first asked the

German ministry for post and telecom-

munications to approve the rebates last

August, telling clients they would be
approved in December and effective

from January l.

The ministry finally approved the
rebates in March, after Deutsche Tele-

kom announced concessions for resi-

dential users. At the time Mr Wolfgang
BGtsch. the minister, said he saw no
reason for Brussels to challenge the

rebates, but he has since confirmed that

the Commission would have to give
final approval
VTM, an association grouping private

sector operators which include many erf

Germany’s biggest companies, com-
plained to Brussels last year that the

Deutsche Telekom discounts would put
their fledgling telecoms activities oat of

business, setting back competition on
the German telecoms market.

VTM alleged that the rebates were
structured in such a way as to ensure

that Deutsche Telekom's competitors

could not benefit from them.
Officials in Brussels said this was

unacceptable.
“For competition's sake it would be

normal that they [the VTM] should ben-

efit from the rebates.”

Setback for Yeltsin’s Chechen plan

Joke turns sour millionaire Vladimir Bryntsalov (centre), parliamentary colleague of nationalist

Vladimir Zhirinovsky (left), had his application to run for president refused yesterday

By John Thornhill In Moscow

A renewed outbreak of fighting

in Chechnya and defiant vows
from separatist leaders to fight

“to the last Chechen" yester-

day cast grave doubts over
President Boris Yeltsin's peace
plan and overshadowed his
official registration as a presi-

dential candidate.

Russian news agencies said

Russian aircraft bombed the
village of Shalazi. 30 miles
south-west of the capital,

Grozny, early yesterday killing
two people, destroying 300
homes and sending scores of

residents fleeing in terror.

Villagers were quoted as say-

ing 12 other residents bad been

injured in the raid. But the
media was prevented from
entering the village.

The Russian authorities ini-

tially denied knowledge of the

incident but later announced
the military prosecutor's office

would investigate. General
Pavel Grachev. Russia's
defence minister, said he was
committed to a peaceful settle-

ment of the Chechen conflict

but would continue to pursue
“special selective operations"
against rebel forces.

Further west from Shalazi.

near the rebel stronghold of

Bainui. artillery boomed over-

night. Troops also blockaded

Six tillages in the south-east

Vfdeiio district where they
said several hundred rebels

were deployed. Interfax news

agency said. Mr Yeltsin had
called an end to hostilities on
Sunday night in an attempt to

trigger n peace settlement with
the Chechen separatists and
salvage hte electoral chances.

Registering as a candidate
yesterday. Mr Yeltsin acknowl-

edged he faced a formidable
rival in Mr Gennady Zyuganov,
the Communist party leader. “I

am nervous because the fight

will not be easy and rivals are
strong. But I am not scared
and I will fight hard.” he said.

Mr Yeltsin, who has been

campaigning energetically
since tbe beginning of the
year, has been trying to paint
Mr Zyuganov as a dangerous
revanchist who threatened to

return Russia to its totalitarian

past. “Russia’s fate depends on
how people vote. They can vote

to keep the reins of power and
they can also vote to lose

them he said, in a further

sideswipe at Mr Zyuganov.
There are signs that Mr Yelt-

sin's populist campaign tactics

are beginning to pay off. The
latest polls show Mr Yeltsin's

support has risen to 21 per cent
compared with 27 per cent for

Mr Zyuganov.
In accordance with electoral

commission rules, Mr Yeltsin

revealed he earned about $6,000

last year, which compares with
an average Russian salary of

about $1,700. In the previous
year, Mr Yeltsin earned
$280,000 from book royalties

alone.

The electoral commission
said it had verified the lm sig-

natures needed to register Mr
Yeltsin's candidacy despite an
earlier controversy about the

methods used by the presi-

dent’s campaign team to gar-

ner support
Mr Zyuganov has registered

and at least four others are

likely to enter the first round
on June 16.

Mr Grigory Yavlinsky, leader

of the reformist Yabloko move-
ment has been attracting some
support from disillusioned
Yeltsin supporters.

Mr Mikhail Gorbachev, the

formeT Soviet president, Mr
Alexander Lebed, the former
army commander, and Mr Svy-

atoslav Fyodorov, a famous eye
surgeon, also appear intent on
running

France
sees jobs
boost in

telecoms

reform
By David Buchan in Paris

The French government
yesterday held out the hope
that cheaper phone calls and
more jobs would result from
the draft bill it approved yes-

terday to open French telecom-

munications to competition
from 1998.

Mr Francois Ffllon, the tele-

communications minster, said

the bill to be put before parlia-

ment marked “a turning point”

ending state control over tele-

communications in France.

He said new technology
creating worldwide networks,
the need to sustain France’s

economic competitiveness and
France's commitment to Euro-

pean telecommunication liber-

alisation made the change
inevitable.

Drawing on the experience erf

countries which had already
opened their telecommunica-
tions to competition, Mr Ffllon

said French phone users could

expect cheaper rates as the vol-

ume of telephone traffic

increased. He noted the aver-

age monthly household pbooe
bill in France was FFr202 ($40).

compared with FFr134 in the

UK ami FFr130 in Sweden. He

I

also predicted that the net
effect of deregulation would be
to create 700,000 more jobs.

But he stressed that France
Telecom would remain the
“public operator” of a “univer-

sal [phone] service" in France.

The state intended to retain

majority control of France
Telecom, he reaffirmed. To
avoid any conflict of interest, a
new independent regulatory
authority would be created to

supervise competition.

Seeking to reassure France
Telecom unions objecting to

deregulation. Mr Fillon said

the government “has defined

the concept of public service as
widely as European legislation

permits".

Mr Fillon said the govern-
ment had changed its draft to

make concessions to the
unions. Private operators
would not provide physical
facilities like call boxes in lieu

of paying their share of sup-

porting France Telecom’s uni-

versal service, while new oper-
ators which provided job-

creating investment would pay
lower “interconnection"
charges to France TCldcom.
Partly because of these

moves, the unions have
reserved their mam fire for the
government project to open up
a minority of the capital of
France Telecom to outside
investors- They have called a
strike against this plan on
April 11.

OECD URGES PROTECTION FOR INVESTORS IN RUSSIA
Russia should legislate to protect the

interests of foreign investors and take

tougher action against organised
crime, the Organisation for Economic
Co-operation and Development said

yesterday, Reuter reports from Paris.

Id its Investment Guide for the Rus-

sian Federation, published yesterday,

the OECD says* foreign investors' pri-

mary concerns were unfair or unpre-

dictable treatment of their money and
a lack of personal security.

“Provided heightened political or

macroeconomic uncertainty does not
cause foreign companies to abandon or

postpone projects, foreign direct invest-

ment is likely to expand in Russia.” the
report said. “Substantial (lows of for-

eign direct investment, however, are
likely to raise a number of new policy

issues for the Russian government”
The OECD railed for “more stability

and predictability" for shareholders
and companies through improving tbe
legislative framework and sweeping
away impediments to foreign invest-

ment in oil and gas. such as tax. export
and price controls. Foreign investment
legislation should move towards guar-

anteeing national treatment of foreign

investors, while improving clarity and
standards of dealing with foreign
money, the report said.

It also called for laws on corporate
governance, comprehensive capital

markets regulation and a tax system
which is clear, stable and without the
“unusual burdens" of the current sys-

tem. Commenting on security issues, it

says “crime and corruption continue to

affect the day-to-day business
operations of foreign firms. To ensure
the personal and material security of
investors, the government should
undertake farther initiatives for pre-

venting crime hrvulnerable spheres of
the economy and in regions with a
high crime level.”

Mr Yevgeny Yasin, tbe Russian econ-
omy minister, said at the launch of the
guide in Paris yesterday that Russia
intended to apply for membership of
the 26-member OECD. He warned that

foreign investment risked going into

decline if the Communist party leader,

Mr Gennady Zyuganov, defeated Presi-

dent Boris Yeltsin in the presidential
elections in June. “I think the election ,

of the Communists this g^inrmpr would
be a tragedy ” he said. I

Simitis sets out to reassure US tourists
The Greek premier will aim on his Washington visit to allay
fears about Athens airport security, reports Kerin HopeU S fears about security at

Athens airport are likely to

overshadow other concerns

when Mr Costas Simitis. Greece’s

Socialist prime minister, makes his

first visit to Washington next week.

At a meeting on Tuesday between

Mr Simitis and President Bill Clinton

the main issues will be the Greek-

Turkish dispute over sovereignty in

the Aegean and an official US warn-

ing last month that security at

Athens airport is inadequate.

This warning could have a serious

effect on Greek tourism this summer.

Given that tourism is Greece's largest

industry and that the average US visi-

tor spends three times as much

money as a European. Mr Simitis will

try hard to convince the US president

that security at Athens airport will be

upgraded to international standards

within the next few weeks.

Mr Simitis is likely to be in a buoy-
ant mood over tourism prospects after

entertaining Mrs Hillary Clinton, the

US president's wife, in Athens last

week. A Greek official said Mrs Clin-

ton's enthusiastic call for more
Americans to visit Greece struck “a
very' encouraging note”.

Greek-US relations have made con-

siderable progress since the 19S0s.

when Prime Minister Andreas Papan-
dreou used to rally leftwing support
with outbursts of anti-American rhet-

oric.

Since taking over from Mr Papan-
dreou in January, Mr Simitis has
worked hard to build support for his

moderate policies, despite opposition

from Mr GerasLmos Arsenis, the
defence minister. Mr Simitis is still

criticised by Socialist hardliners for

agreeing to US mediation to defuse a
Greek-Turkish confrontation in Janu-
ary. when both countries sent war-
ships to two uninhabited islets after

Turkey questioned Greek sovereignty

in the eastern Aegean.
A recent statement by Mr Mesut

YUma2, the new Turkish prime minis-

ter. that Turkey wants to settle the
Aegean disputes peacefully and in

accordance with international law has
helped to reduce tension. But Athens
and Ankara are still exchanging diplo-

matic protests about the activities of

goatherds and fishermen on the islets.

while Greek and Turkish air surveil-
lance and naval patrols remain
focused on the eastern Aegean.
Mr Simitis. who must overcome his

hardline opponents in order to suc-
ceed Mr Papandreou as the Socialist

leader at a party congress in July, is

not likely to be immediately receptive

to US suggestions that Greece and
Turkey establish closer contact to

avert a possible clash in the Aegean.
But with opinion polls in Greece

showing increasing support for a
softer approach to Turkey, Mr Simitis

may be more inclined to re-examine

US proposals for confidence-building

measures in the Aegean once the con-

gress is over, one official said.

Another leftover from the past that
concerns US officials is terrorism:
November 17, a Greek extremist
group, has periodically attacked
American targets over the past 20
years without any of its members
being arrested.

• Turkish officials are congratulat-
ing themselves over last week’s suc-
cessful visit to Washington by Presi-

dent SCUeyman Demirel, John
Barham writes from Ankara.
They said the tone of the meeting

contrasted with awkward encounters
in European capitals where Turkey is

criticised tor its human rights record
and where Us efforts to join the Euro-
pean Union are politely ignored. Pres-
ident Clinton underlined positive fac-
ets of the US relationship with
Turkey, avoiding direct reference to
human rights, while asserting the
need tor detente with Greece.
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Bonn to regulate

‘grey market’
The German government plans to subject the rale of

investments based on commodity, financial and currency

futures to special approval and supervision procedure after a

Nuance ministry survey suggested "tens of thousands of

investors Had suffered losses through buying such
_

^“arosgeoi? Hauser, a state secretory in the Ministry, said

legislation to control the unregulated "grey capital market"

would be introduced in the second half of this year, to take

^The ministry estimated that between DM6.5bn (WJdbn) and

DMlObn was invested in products based on futures and “penny

stocks" between 1990 and 1995. These were often sold through

letter box companies. State interior ministries have taken

legal action against 1.266 such companies since 1990. Mr

Hauser said measures to protect Investors in tbe grey capital

market would support plans to start a commodity futures

exchange in Germany, by ensuring serious intermediaries

would operate in that business. Peter Norman, Bonn

Slovak state’s ‘golden share’ lost

The Slovak Constitutional Court yesterday effectively

annulled a law allowing continued government involvement in

important privatised companies, after ruling that the state’s

“golden share" in strategic companies was unconstitutional

The law, approved by parliament last July, listed dozens of

companies which were not be privatised at all or in which the

state was to keep the right of veto over key decisions.

The ruling means that the state will no longer be able to

retain a decisive influence in privatised companies such as oil

refiner Slovnaft, energy company Nafta. and the giant steel

works in the eastern city of Kosice. Vychodoslovenske

Zeleziame.
The companies listed as not for privatisation were not

affected by the court's ruling. Under Slovak law. parliament

now has six months to revise the law to meet the court’s

ruling. Parliamentary officials were not available for

comment. Rearer, Bratislava

Warning on Belgian growth rate
The Belgian economy will only grow about 1 per cent in 1996

and the government must find an extra BFrtObn-BFrtsbn

(Sl.lSbn) if it is to cut the budget deficit to a target 3 per cent

of GDP, Belgian employers raid yesterday.

“Because of the slowdown, which will last until halfway

through the year, growth will not surpass 1 per cent by much
in 1996,” the Federation of Belgian Employers said in a stud}'.

Predictions by private economist tor 1996 GDP growth range

from 1.4 per cent to 2.0 per cent
The government reduced its official growth forecast earlier

this year to 1.6 per cent from the 212 per cent on which it based

its 1996 budget
Meanwhile, Belgian unemployment fell to 13.7 per cent in

March from 143 per cent in February, according to the

Ministry of Employment and Labour.

The number of people out of work fell by 3 per cent or 14L821.

to 479361 at the end of March from February. AFX. Brussels

Brussels concern on oil refining
The profitability of the European oil refining sector is “very

poor", due to excess capacity, changes to product mix and
Increasing environment spending, the European Commission
said yesterday in a report aimed at identifying key issues in

the Industry and its implications for the EU.
“While the oil industry as a whole shows today a generally

good financial performance, mainly due to its vertical

integration, each individual activity such as refining has to be
considered on a stand-alone basis,-' the report said. “Currently,

(here is excess capacity and the refining sector profitability is

very poor due to a combination of several factors.”

The report said some restructuring in the refining industry

seems likely in the short term and the Commission will

continue to discuss this with the industry and member states

but without intervening directly. AFX Paris

G7 talks on Chernobyl closure
Group of Seven experts have resumed negotiations with
Ukrainian officials on shutting down the Chernobyl nuclear
power plant through a $3.1bn contribution from western
countries.

Mr Yuri Kostenko, Ukraine’s environment and nuclear
security minister, said that tbe G7 industrialised countries

were now offering $2.6bn in loans and $514m in aid for the

shutdown of the plant, which was the site of the worst civilian

nuclear disaster in 1966.

He said that the money was a “starting sum" and the final

amount would be decided at the G7 summit in Moscow later

this month.
The initial accord reached in December called for $2.6bn in

loans from tbe G7. The offer was increased in order to try and
have the plant permanently shut AFP, Kiev

Romanian capital inflows rise
Total foreign investment in Romania since the country ousted
the communist regime in 1989 rose to $1.721bn by the end of
March, from $L597bn to 1995, the Romanian development
agency said yesterday.

The agency, the main foreign investment promoter, said
foreign investors injected $114.1m to the first quarter of 1996.

with the period's largest contribution - $12.lm - coming from
Shell Gas Romania, a joint venture with Butagaz International
BV, a unit of Shefl.

Germany was the largest foreign investor to Romania, with
$159 contributed over the past six years or so, followed by
South Korea with $159.2m.
Local analysts say Romania has failed to attract the foreign

investment other East European countries have due to
inadequate corporate laws, red tape and slow progress in
free-market reforms. mnTnriing privatisation.
However, government officials expect foreign inflows to rise

this year as Romania opened a bourse and took faster steps
towards privatisation with a mass sell-off. Reuter, Bucharest
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Danish current account on slide

Denmark .

Current account bstarce (DKrbn)
5 -

95 D*o

Denmark's surplus on the
current balance of payments
fell from DKrl&9bn ($&3ira)

to 1994 to DKrS.ibn last year,

the lowest for five years,
according to the official

statistical bureau. Tbe bureau
said the surplus may be
reduced by DKrtbn-DKrSbn
when the figures are revised
to take account of the final

trade returns. The bureau
announced a current account
deficit of DKr3.7bn in

December, compared with a
deficit of DKr-l3bn to

November 1995. Tbe surplus
on trade to goods and
services was cut by

Nov 1994

Source: Reusr

DKrl7.4bn last year to DEr4L3bi{ which is about 45 per. cent
of GDP. The preliminary foreign trade figures showed a fan to
the trade surplus by DKrS.lbn to DKi29.4bn as exports rose by
2.4 per cent to DKi27&5bn, while imports rose by 6.4 per cent
to DKr243.0bn. The current account moved into surplus in 1990
for the first time after 26 consecutive years to deficit, with tbe
surplus peaking at DKi30bn to 1993. Revised growth forecasts
last week predicted a reduction to GDP growth to 1.6 per cent
in 1966 from 2.7 per cent In 1996. Hilary Barries, Copenhagen
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Bosnia yields

to US over
ties with Iran
By Harriet Martin, Sarajevo
Correspondent

• The Bosnian government says
• it is downgrading ties with
Iran, following US complaints
about the level or Iranian mili-

tary involvement in the coun-
-try.

Western diplomats said the
US. which has pressed Bosnia
to abide by its obligations
under the Dayton agreement to
expel “foreign forces'* from its
territory, had cautiously wel-
come the change of line.

The policy change follows
February's raid by troops from
Nato’s peace Implementation
Force (Ifor> on what US offi-

‘ dais described as an Iranian-
ron “terrorist training- camp”
close to Sarajevo. The Nato
troops found a cache of weap-
ons, maps and models (appar-
ently of Bor bases), and retain
air tickets to Tehran. Mr Mirza
Hajric. a Bosnian government
spokesman, said yesterday the
Bosnian army was entitled to

receiving training in guerrilla
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techniques, but he acknowl-
edged that using Iranian help
had been a mistake.
“Ifs dear that after the Day-

ton agreement we need skilled
People who can chase down
war criminals and work in
counter-terrorism," he said.
“We were trying to educate our
people for this."

He added: “What was a des-
perate mistake was that there
were a couple of Iranians
Involved in this, rather than
Americans or British.”
Mr Hajric insisted that after

four years of receiving strong
Support from Tran, the Bosnian
government would not com-
pletely cut their ties with that
country. “We are currently
establishing social and cultural
relations but not military
ones." be added.
Mr Baklr Alispahic, who as

head of Bosnia's intelligence
agency was responsible for the
camp, has been demoted appar-
ently under US pressure.

US officials welcomed the
downgrading of Mr Alispahic
as a sign of weakening Iranian
influence, but said they
thought that several more
training camps might still be
operating, planning attacks
against US troops.

Under the Dayton agreement

- JP

An Ifbr convoy ofUS helicopters on patrol over Bosnia yesterday

all foreign forces were sup-
posed to leave Bosnia by the
end of January.
Last month, Mr Hasan Mnra-

tovic, the prime minister,
claimed there were no “muja-
hideen” fighters left in Bosnia.
But President Alija Izetbeg-

ovic, who has taken pride in
being on good terms with both
the US and Iran, said that
about 60 Iranians - whom he
described as former members
of a mujahideen unit - were
still in the country.

Ifbr officials put the number
of Moslem fighters from other
countries at around 200. The
US has threatened to suspend
its programme to equip and
train the Bosnian army nnii»gB

these fighters are expelled.

Last month Mr Muratovic
visited Tehran and discussed

the establishment of a joint
Bosnian-Iranian hank to
encourage investment and
trade. President lzetbegovic
described the visit as a means
to “reestablish our relations

with Iran on new foundations”.

Although government policy

has apparently shifted, observ-
ers say the loyalty of the mili-

tary to Iran wOl be slower to

wane. Throughout the war the
Iranians provided support to

soldiers' families, as well as
training camps, and is widely
assumed to have supplied arms
in contravention of the United

Nations aims embargo.
Gen Rasim Delic, the Bos-

nian army commander, has
described US pressure to sever
Hnire with Iran as “blackmail
that won’t pass easily. We
fought for four years without

help from the west".
The downgrading of rela-

tions with Iran coincides with
a proposal from Saudi Arabia
to contribute a battalion of
troops to Hot. This follows the
claims fay a Saudi official in

February that, during the Bos-
nian war. Saudi Arabia had
secretly supplied Bosnia with
$300m worth of arms with tacit

US help.

This claim was denied by
Washington. The Saudis and
Americans walked together in

the 1980s to arm the anti-Soviet

Moslem fighters in Afghan-
istan.

’

Diplomats said it would be a
“relief for the US to have an
official Saudi presence in Bos-
nia to counterbalance the
influence of Iran on the Bos-

nian gnvKTTiTngnlL

EU directive may prompt new challenge from the Commission

Danes set to defend beer can ban
By Hilary Barnes
in Copenhagen

Denmark is preparing to dig in

its heels in defence of its legal

ban on selling drinks in cans.

Under a new European
Union directive. Danes fancy-

ing a can of beer should be
able to buy it from the local

store, instead of having to

cross the border to Sweden or
Germany as they do at present.

Denmark introduced the ban
on beer and soft drinks in cans

in the 1970s on the grounds
that bottles were environmen-

tally preferable, because they
could be easily reused.

An earlier attempt by the
European Commission to have
the ban lifted failed in 1988

when the European Court
ruled against Brussels’ argu-

ment that it constituted a tech-

nical barrier to trade.

On June 30 this year, how-
ever, the EU packaging direc-

tive comas into force. Among
other things, if appears to sig-

nal the end of Denmark's abil-

ity to defend its ban on the
sale of drinks in cans.

But the Copenhagen govern-

ment’s environment agency
said yesterday that there were
no plans to amend the law. It

would be up to Brussels to

decide on a new challenge.

The government’s 1988 vic-

tory over the Commission was
widely interpreted in Denmark
as a signal that the European
Court would in some circum-
stances allow environmental
considerations to take priority

over trade roles.

But Denmark’s argument
that cans are environmentally

undesirable has been weak-
ened by developments in

neighbouring Sweden, which
has introduced a successful

deposit scheme for cans. As in

Denmark's scheme for bottles,

customers receive a small pay-

ment for every can returned to

a shop.

The Danish returnable bot-

tles scheme, operated by the
the country's breweries and
soft drinks manufacturers,
restricts imports of beer. How-
ever, Denmark’s breweries,

including Carlsberg, do pro-
duce substantial quantities of
canned beer already - for

export only.

French defence big guns

look for right target
David Buchan on an industry facing big changes

President Jacques Chirac gave
the ant hill of France’s defence

industry a powerful kick with
his announcement in February
that it feces long-term military

equipment cuts and restructur-

ing around a privatised Thom-
son electronics group and a
merger of Aerospatiale and
Dassault.

This set the ants scurrying

around, but they are still

looking to the government for

a sense of direction.

This is not preventing
French defence companies
from reaping the benefits of

some of the foreign plans they
have already laid. As Mr Mar-
cel Roolet, the new head of
Thomson recently indicated,

the negotiations by Thom-
son-CSF and Britain's GEC to

merge their sonar operations
are very close to fruition.

The Matra defence division
of the Lagardere group is still

set on merging its missile busi-

ness with that of British Aero-
space, if only they can win this

summer’s contract for a new
UK stand-off missile. Two
state-owned companies, the
Giat tank and arms manufac-
turer and the SNPE explosives

maker, want closer ties with
Royal Ordnance in the UK and
other European companies.
But all eyes are turned on

domestic restructuring, where
one of the biggest question
marks is whether the govern-
ment really intends to carry

out Mr Chirac's public pledge
to sell Thomson as a whole.

The group is made up of
Thomson-CSF, the profitable

and lightly-indebted profes-

sional electronics company
whose sales are two-thirds mil-

itary and one third civil, and
the loss-making and heavily-in-

debted Thomson Multimedia, a
maker of television and con-

sumer electronic products.

Selling Thomson-CSF now
and leaving Multimedia for

later would seem logical. An
official recently noted that Mr
Chirac had made his pro-

nouncement in the context of

his defence reforms, thereby
implying that all the president

wanted to ensure was that

the FFr36bn ($7.2bn) a year
business of Thomson-CSF
was not broken up.

On the other band, the gov-

French defence equipment spending

FFr bn

105

Money uotad _
'by parliament

90

80
Money sptnt by defence ministry

Sowca. French Aerospace Industry Association (OFAS)

eminent fears that partial pri-

vatisation will be seen as asset

stripping, and evidently wants
to use Thomson-CSF as bait to
hook a buyer for Multimedia.
Mr Roulet. who is charged with
presenting a detailed privatisa-

tion plan to the government,
has so far talked of the “syn-
ergy” between civil-military

“dual technology” in terms so
ambiguous that they could
apply either to Thomson-CSF
alone or to both Thomson com-
panies together.

The shape of Thomson's sale

may determine its buyers.
After a board meeting of his

group. Mr Jean-Luc Lagard&re
issued a statement yesterday

saying “the privatisation of

Thomson-CSF interests our
group to the greatest degree",

and that Matra and Thom-
son-CSF could be a “world
force” in defence electronics.

However, he would make no
offer until the government had
set final conditions of sale.

But a rival suitor for Thom-
son, Mr Serge Tchuruk of
Alcatel, last week guilefully

tailored his public remarks to

government wishes. “This
[Thomson] is too fine an enter-

prise to be broken up. The
state has made the right deci-

sion in wanting to privatise it

en bloc," said the president of

Alcatel, for whom defence is

only a small portion of its tele-

com and engineering business.

As for the Aerospatiale-Das-

sault merger talks, they have
not even started. In February,

the government announced an
Abrospatiale-Dassault “pilot

committee" to steer the two
companies towards a firm

merger plan by the end of
June, but Mr Serge Dassault,
who owns -19.9 per cent of his
company, is still haggling with
the government over the price

of his shares, and his place in a
merged company, and has yet

to tackle the industrial side of
the equation with Aerospatiale
president Mr Louis Gallois.

Indeed, the latter now seems
to have in mind wider mergers,
flowing from Aerospatiale's
current discussions with
Daimler-Benz Aerospace (Dasa)

and BAe on turning Airbus
from a consortium into a
proper company. Mr Gallois
said last week that such an
Airbus company raises “the
question of a strategic rap-
prochement of these three com-
panies”. He has in mind real

financial links to cement their

industrial cooperation, a star-

tling prospect that would also

require some privatisation of

Aerospatiale, maker of
France’s nuclear missiles.

Into this maelstrom, the gov-

ernment bas thrown a new
chief of defence procurement
Mr Jean-Yves Hehner. The mis-
sion of this ex-bead of Peugeot
cars is to get a 30 per cent

long-term improvement in pro-

ductivity from the defence
industry' and from the defence

ministry's procurement execu-

tive. He has been told his

equipment budget wOl be no
more than FFrSSbn a year (in

constant 1995 francs) over
1997-2002. In fact in recent

years, the government has
spent less than parliament
voted. But he will have to

show a better return, or “more
force for the franc".
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Those who cooperate with DG BANK overcome
obstacles with greater ease

Undeniably, today’s business environ- to customized concepts. And that’s where

ment is more difficult than ever. Sooner DG BANK has much to offer. Not only inter-

or later one runs up against obstacles nationality, expertise and experience. But
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THE PRINCIPLE

that takes

partners to the

best surmounted with the

help of an experienced

partner. Because moving

up in the world is easier

THE WIR PRINZIP

a principle that makes

every customer a partner

in a singular way. We

call it the WIR PRINZIP,

together. For which to which DG BANK and

reason you're at the right address with its staff are wholeheartedly committed.

DG BANK. Partnership is the core element The WIR PRINZIP is rooted in the classic

of our value system. Here the natural self- tradition of the cooperative system link-
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interest of both partners forms the basis ing equal business partners. And it has

of successful cooperation. Both want maxi- a great future. Because it exemplifies

mum profit at minimum risk. What's called the central idea of partnership: mutual

for is optimal counselling service leading cooperation leads to mutual success.

Head office: DG BANK. H D-60265 Frankfurt am Main, Germany. Offices in: Amsterdam, Atlanta, Bombay. Hong Kong,

London, Luxembourg, Madrid, Milan. Moscow, New York, Paris, Rio de Janeiro, Shanghai, Tokyo, Warsaw, Zurich.
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NEWS: THE AMERICAS

A wheeler-dealer who has made commerce hum
Jurek Martin on the bustling career of Ron Brown, a US cabinet king-pin, who was missing after a Balkan air crash last night

Commerce secretary Ron Brown on his arrival at Tnzla air base in Bosnia yesterday ncm rm>

W ashington Is a town
where egos come in

larger-than-life sizes.

But few of its long line of illus-

trious insiders have combined
self-confidence and political

skills as well as Ron Brown,
the 54-year-old secretary of
commerce.

His career, even if blighted
by accusations of scandal, has
indisputably been crowned by
two remarkable achievements.
In the cabinet of President Bill

Clinton he has transformed
one of the most moribund
departments of government
into a genuine powerhouse,
admired by US businesses
whose cause he has tirelessly

promoted and even, grudg-
ingly. by Republicans who
thought the commerce depart-
ment should be abolished.

Comparable accolades were
earned for his tenure as chair-

man of the Democratic party.

He assumed that position in

the wake of the defeat of Mr
Michael Dukakis by Mr George
Bush in the 1938 presidential

elections, a third consecutive
demoralising Democratic loss

in the race for the White
House, and left it after having
played a major role in Mr Clin-

ton’s victory of 1992.

Mr Brown was bom in l&ll

In the nation's capital but grew
up in Harlem, New York City,

where his father managed the
Theresa Hotel much patronised

by black musicians and enter-

tainers. He obtained his first

degree at Middlebury College,

the well-regarded and exclu-
sive university in Vermont,
and his lawyer's qualification

came from St John's Univer-
sity in New York, another
top-notch institution.

In 1967 he was recruited to

join the Urban League, the
Inner-city lobby that was a
major force in the US civil

rights movement, eventually
rising to become its genera]
counsel and head of its Wash-
ington office.

In 1980 he helped to run Sen-
ator Edward Kennedy's cam-
paign for the Democratic presi-

dential nomination and then
joined his staff In the Senate.

But, a year later, citing the

need to make more money, he
joined the Washington law
firm of Patton. Boggs and
Blow, well known locally for

its lobbying influence and its

range of wealthy clients. Mr

Brown brought to the firm
such well known companies as
Sony and American Express,

yet still found time to advise

the Duvalier regime in Haiti.

In 1988. he was the Demo-
cratic party's convention man-
ager for the campaign of the
Rev Jesse Jackson, the civil

rights leader, yet be was cho-

sen to be chairman of the Dem-
ocratic party the following

year. The selection was contro-

versial - no black person had
ran a national party before -

but the ease with which Mr
Brown moved among all seg-

ments of the party, including

conservative southern Demo-
crats, and his organisational

and fundraising skills quickly

proved exceptional.

His reward from the newly

elected Mr Clinton was the

commerce department It sur-

prised many who knew him to

discover that this backwater
was always Mr Brown’s first

choice. But he confessed that

his ambition was always to be

the chief executive of a major
company and he saw his office

as, at the minimum, a way of

getting to know and to learn

from those already wielding
corporate power.
Mr Brown, in effect, has

shifted the department so that

all available resources were
concentrated in US export pro-

motion. He recruited bright,

aggressive policy-makers -

such as Mr Jeff Garten, the for-

mer under-secretary of com-
merce and now head of Yale
University's business school -

to activate the bureaucracy.

He set up a “war room” to

track the top 100 contracts up

for grabs around the world and

to ensure that US corporations

knew what their foreign oppo-

sition was doing. This pro-

duced some spectacular, multi-

billion dollar dividends -

AT&T’s telecommunications

development of Saudi Arabia,

Raytheon’s environmental

management scheme in Brazil.

Enron’s energy project in

India.

In all of these. Ron Brown
never hesitated to use the clout

of the White House where it

could make a difference and. as

in Northern Ireland, he was

willing to take the commercial

lead when US foreign policy

needed supplementing. He was

an indefatigable traveller,

often in the company of US
executives, and it was said

that, whenever peace was
signed anywhere. Ron Brown
would arrive on the next flight

to see what could be done next.

His critics, at home and over-

seas, thought his approach

smacked of mercantilism run
riot. But its successes - and

his own vigorous arguments -

helped to ensure the survival

of the commerce department in

the face of Republican

demands that it be abolished.

Also. Mr Brown's activities

as a financial wheeler-dealer

began to catch up with him in

Washington. Last year, an
independent counsel was
appointed to investigate a
series of complex business

deals, covering what are

alleged to have been inaccu-

rate financial disclosures, con-

flicts of interest and influence

peddling. That probe, which
was recently widened, has yet

to be concluded.

Ron Brown has also brought

extraordinary style to all he
did. Always superbly tailored,

his enthusiasm as a salesman

for America and his ability to

communicate in boardrooms

and political backrooms, were
never run-of-the-mill.

And, whatever his ethical

shortcomings, Ron Brown has
always produced on the bottom

line.

Commitment of US troops abroad troubles public

Bosnia peril for
Fears for executives

on crashed plane

War damage has hit the region's traffic systems badly

Big risks in air travel
By Patti Waldmeir
in Washington

If any foreign policy issue can
harm President Bill Clinton's

chances of re-election in

November, it is Bosnia.

Opinion polls show that the
US public is at best deepiy
ambivalent about the presence

of American troops in Bosnia.

Images of US soldiers return-

ing from the Balkans in body
bags are the stuff of White
House nightmares.

But. so far. those nightmares
have not turned to reality, and
it is too soon to say what
impact the presumed death of

Mr Ron Brown, US commerce
secretary, and of a number of

senior US corporate executives,

will have both on the public

psyche, and on policy towards

Bosnia.

Mnch will depend on the cir-

cumstances surrounding the
crash of Mr Brown's US air

force aircraft near the Croatian

port city of Dubrovnik. For the

White House, the least damag-
ing circumstances would be
those reported initially from
the region: that the aircraft

went down in bad weather,
vrith no suspected involvement
of hostile forces.

The loss of Mr Brown, a
highly respected commerce
secretary who has built strong
ties with private sector busi-

ness. would still be a serious
blow to the administration.
But it would rank as an acci-

dent, which could have hap-

pened anywhere, and thus
would not necessarily imperil
US policy on Bosnia.

However, even accidental

deaths in Bosnia - especially

such prominent ones - could
have an effect on US public

opinion. The presidential pri-

mary election campaign this

year has demonstrated the
unpopularity of US troop
involvement in Bosnia among
conservative sections of the
electorate. Mr Pat Buchanan,
the conservative commentator.

Clinton
tapped a new vein of foreign

policy isolationism when he
attacked the White House's
Bosnia policy.

Opinion polls show that

many Americans - some polls

show more than half - disap-

prove of the presence of US
troops in the Balkans, either

because they believe the troops

cannot end a war with such
deep historical roots, or
because they reject the tradi-

tional US role as world police-

man, wherever it is exercised.

If. on the other hand, any
evidence of hostile action
against Mr Brown's aircraft

were to surface - which
seemed increasingly unlikely
last night - that would prove a
serious blow to both President

Clinton and his Balkan policy.

At the very least, the US
public would demand that cul-

prits be severely punished, and
the White House would have to

fight a strong tide of public

reaction to keep to its original

goals in the region.

By Nancy Dunne
in Washington

The executives who
accompanied Mr Ron Brown,
DS commerce secretary, often

flew on their own planes or
travelled separately, so it was
not clear yesterday who was
on the flight that crashed.

Bosnia was not a favoured
investment target for US com-
panies, so the Commerce
Department used hopes of
$5bn in reconstruction projects

to attract executives to Mr
Brown's mission.

About 10 department
employees accompanied Mr
Brown on his trip to the Bal-

kans, but it is not known how
many were on the secretary's

plane when it went down. A
department spokesman said 12
corporate executives were to

go on the trip yesterday with
Mr Brown, but be did not
know bow many went in fact

Most of the executives on

the Balkan mission headed
infrastructure and transporta-

tion companies.
Among those on the mission

were: Mr Stuart Tbofan, presi-

dent of Bechtel for Europe,
Africa, Middle East and
Southwest Asia: Mr Donald
Teraer. president. Bridge
Housing Corporation of San
Francisco: and Mr Leonard
Pieroni, chairman of Parsons
Corporation, Pasadena. Calif-

ornia.

Executives of Harza Engi-
neering Company, of Chicago,
yesterday were anxiously
awaiting word of their chair-

man, Mr John Scoville. They
said he was highly respected

as a leader in the field of engi-

neering services.

AT&T said Mr Walter Mur-
phy, vice-president of global
sales for undersea cables, was
believed to be an the flight. Mr
Morphy, 52, had not been on
the list of corporate partici-

pants.

By Our Foreign Staff

Travelling around the rugged
landscape of ex-Yugoslavia has
always been a challenge, and
the damage wrought by war to

the region’s entire infrastruc-

ture - including its airports

and air traffic control systems
- has increased the risks.

The region's terrain has
already claimed the lives of
three US envoys to the region:

the senior diplomat Robert Fra-

sure and two colleagues who
died when their armoured
vehicle overturned on Mount
Igman outside Sarajevo, the
Bosnian capital, last August.

That incident, which redou-
bled the US administration's

determination to make peace,

was linked indirectly to the

war the convoy had to use a
mountainous dirt track
because all other routes into

the city bad been blocked by
the Serbs.

Bnt, since then, rumours
have abounded in Sarajevo

that the real cause was sabo-

tage. not accident - and that

the intended victim was Mr
Richard Holbrooke, the US
chief envoy to the region.

Yesterday's crash near
Dubrovnik appears to have
been the result of bad weather

conditions but, in the conspira-

torial world of the Balkans, it

will doubtless give rise to a
new spate of rumours.
Dubrovnik is a notoriously

difficult place for aircraft to

land. Pilots coming in from the
northwest have to overshoot
the coastline, overflying the

1,200-metre Mount Leotar
above the walled medieval
port, and double back over the

sea towards the airport

"You feel as though you are

flying into the mountain.” said

one recent visitor to the city.

Dubrovnik airport lies less
than a mile inland, wedged
between the coastal highway
and flie Dinaric mountains. “It

is risky to land if the pilot is

not familiar with the terrain.”

said a Croatian aviation expert.

"It can be very windy, and
recently there has been both

wind and rain. But that should

not have affected a large air-

craft such as that one.”

The Dubrovnik runway has

been shewed several times by

Bosnian Serb forces in the hill-

side town of Trebfoje. which
stands about 14km above the

airport

The proximity of Bosnian
Serb forces, and of the republic

of Montenegro which is allied

to Serbia, has generally
prompted Croatian pilots to

avoid flying overland any-

where near Dubrovnik.

However, the Bosnian Serbs'

air-to-ground missile system
was largely destroyed by
Nato's bombing raids last Sep-

tember.

The Dayton peace agreement
gives Nato sweeping powers to

regulate the airspace over Bos-

nia, and it specifies that ail air
^j

defence systems should be”
switched off.

NEWS: INTERNATIONAL

UN team

asks to see

Nigerian

detainees
By Paul Adams in Lagos

A United Nations team in

Nigeria for a 12-day fact-find-

ing mission on democracy,
human rights and last year's

Ogoni crisis, has arrived in

Lagos to meet non-governmen-

tal organisations, opposition

politicians and diplomats.

The UN mission was pro-

posed by secretary-genera I

Boutros Boutros Gbali to reha-

bilitate Nigeria's military
regime after the diplomatic
row over the execution of Mr
Ken Saro-Wiwa and other
Ogonis last November. This led

to Nigeria's suspension from
the Commonwealth, tightening

of sanctions against General
Sani Abacha's military regime
by the US, Canada and the
European Union, and pressure

for more sanctions in Washing-

ton-

After protesting on arrival to

the government that its itiner-

ary* allowed too little time,

especially in the south of

Nigeria, the team has had its

trip extended and will include

three days in the Ogoni and
Port Harcourt region.

The team has asked to see at

least 12 government opponents,

most of them imprisoned,
including Mr Moshood Abiola.

the winner of the 1993 presi-

dential election, former presi-

dent Olusegun Obasanjo. and
democracy campaigner Dr
BeKo Ransome-Kuti. both

jailed by a secret tribunal last

year.

Mr Michael Ajasin and Mr
Anthony Enahoro. leaders of

the National Democratic Coali-

tion (Nadeco). are also on the

list

The government has not yet

replied to the requests but the

UN mission may offer a chance

for the regime to end its pariah

status In return for conces-

sions. Diplomats believe that

the mission can press for the

release of some political detain-

ees. The team will report back

to Mr Boutros Ghali with spe-

cific recommendations for the

Nigerian government.

Despite a list of options for

further measures which the US

has proposed to the Europeans,

effective economic sanctions

are unlikely.

Armed AWB members outside the Johannesburg Supreme Court yesterday. Their colleagues were convicted of murda-

South African

bombers jailed

for 26 years
Five South African neo-Nazis were each
jailed for 26 years yesterday for murder-
ing 20 people in a bombing blitz aimed
at disrupting South Africa’s first all-

race elections in 1994, Reuter reports

from Johannesburg.
The men were members of the Afrika-

ner Resistance Movement, whose leader

Eugene Terre Blanche, dressed In cam-
ouflage uniform, led weeping relatives

from the Rand Supreme Court in Johan-
nesburg after the sentencing.

Judge Modus Flemming accepted the

men’s actions were coloured by political

perceptions after hearing submissions
that they falsely believed pre-election

South Africa was on the verge of anar-

chy and bloody revolution.

. The judge delayed sentence against

four right-wingers who escaped from
prison last month.
The blitz began three days before the

election when a car bomb exploded out-

side a Johannesburg hotel , a few metres
from the ANC’s regional headquarters,
killing nine people.

The campaign culminated in an
explosion 'at Johannesburg airport.

Saudi debt move gets mixed response
Robin Allen on steps by Riyadh to repay part of SlOObn it owes fanners and contractors

T he latest attempt by the

Saudi government to

settle some of its long
overdue debts to the private

sector has received a mixed
response from commercial
banks .

TTie debts, some SR9.6bn
(El.Tbn) owed to farmers, are.

part of a domestic debt total-

ling SR375bn isioobn), about 76

per cent of gross domestic
product, caused by massive
borrowings in the past five

years and by delays on pay-
ments to other parts of the pri-

vate sector, notably state con-
tractors and suppliers.

Most of these debts, accord-

ing to economists, are borrow-

ings from the state pension
fund and social security sys-

tem. Others are debts owed by
one nationalised company to

another.

But more than SRTSbn is

accounted for by government
development bonds and trea-

sury bills held by Saudi com-
mercial banks and money
owed to the private sector

either by government minis-

tries or by state companies
such as the national airline

Saudia and the Grain Silos and

Flour Mills Organisation.

In a compromise, the govern-
ment last month started issu-

ing SRS.Tbn worth of non-inter-
est bearing promissory notes
iroUsi to some 23.000 fanners
who had not been paid for up
to five years by the GSFMO.
Some banks are willing to

buy the lOUs at an average
discount of i per cent over the
equivalent treasury bill rate,

with the result that "for the

time being commercial banks,
rather than the government,
are making cash hand-outs to

the farmers", said one banker.
However "many banks are

concerned there is no return
on the lOUs until the full

amount is paid by the govern-
ment at redemption,” said a
diplomat.
This week the government

repaid some of its arrears to

contractors with the redemp-
tion of the first tranche of a
SR5.5bn special bond issue
made in March last year to 120
local and foreign contractors.

The practice of delaying pay-
ments for two or more years
has been part of unwritten gov-

ernment policy since the 19S6
oil price faff VThat is different

today is the magnitude of these

debts, which have steadily
accumulated in the last decade
and particularly since the
1990-91 Gulf War.
Both Saudi Arabia and

Kuwait bad to draw down as
much as $60bn each as a result

of Operation Desert Storm.
This forced both countries to
liquidate much of their over-
seas assets. In Saudi Arabia's
case, annual draw-downs on
these had traditionally been
the principal method used to

finance successive budget defi-

cits.

But with the fall in then-
reserves. this is no longer pos-

sible. At the same time con-

tinuing low oil prices have not
been offset in either country by
proportionate cuts in welfare
benefits and state subsidies on
petrol, electricity, water and
telephone rates; or. in Saudi
Arabia, on domestic airfares.

As a result according to econo-

mists in Riyadh, Saudi Arabia
last year recorded budget and
balance of payments deficits

for the 13th consecutive year.

In Saudi Arabia, the govern-

ment's position is made worse
by a range of massive agricul-

tural subsidies, particularly to
wheat farm, unique among ofl

producers. Although these sub-
sidies are being run down, they
are still a drain an limited ofl

revenues, which account for
same 75 per cent of the state’s

annual income.
The farm subsidies began in

1979 when, stung by sugges-
tions from Mr John Block, the
then US agriculture secretary,

that Saudi Arabia had no busi-
ness being in fanning and
should rely on imports from
the US, the government imme-
diately announced its intention
to become “self-sufficient” in
food production.
As a result billions of dollars

of oil revenues were thrown
into exploiting the country's
finite resources of aquifer
water. The government under-
wrote everything from seed,
equipment, and crop purchases
to subsidised water and power.
The result was that Saudi

Arabia, home to one of the
harshest climates in the world
and producer of the world's
most expensive wheat became
a big exporter, consolidating

the losses by “selling" - critics

say dumping - wheat cm neigh-

bouring markets for less than
prevailing market prices, or
giving it away as foreign aid.

Peak production of 4m tonnes
was reached in 1992. Annual
domestic consumption has
never been more than 1.5m
tonnes.
But the fanning sector has

fallen on hard times. Saudi res-

idents say centre pivot irriga-

tion systems - "that spectacu-
lar manifestation of economics
gone mad”, as one long-time
resident put it, responsible for
vast circular tracts of green
surrounded by desert and eas-

ily seen from the air - now lie

derelict.--

By 1994 state subsidies .had
fallen to $S50m, less then half
the - previous year. The same

.

year . the government
instructed the GSFMO not to
buy any wheat from the six
largest producers, several of
which are companies owned by
members of the Al-Saud ruling
family, and to apply strict quo-
tas on purchases from smaller
commercial farmers.

This year’s wheat production
is expected to fall to about
2.2m tonnes, down from the
1994-95 crop of 2.5m tonnes.

INTERNATIONAL NEWS DIGEST

Brazil inflation

at record low
Brazil's inflation has fallen to Its lowest level in nearly 40

years as economic policies underpinning the Real currency,

launched in 1994, have brought price rises to a near standstill

Inflation as measured by the Sao Paulo based Pipe institute

was just 0.23 per cent in March, the lowest increase since

December 1958.

Cheaper clothes and lower food costs were the chief reasons

behind the figures, which analysts saw as a significant lift for

the government of President Fernando Henrique Cardoso,
which has built its credibility on keeping inflation under
control.

The March figure is likely to be the lowest for some time,

and Fipe is forecasting that in April inflation will increase to

about 1 per cent Government and private sector economists
expect inflation for the year to be about 15 per cent compared
to 23 per cent last year. Angus Foster. Sao Paulo

US consumers spending more
US consumer spending and personal incomes grew vigorously
in February, confirming other evidence of an economic
rebound, official figures indicated yesterday. Separate data on
factory orders, however, showed continuing weakness in the
manufacturing sector.

Consumer spending rose 0.9 per cent in February in real
terms, after a fall of 0.7 per cent in January. Economists at
Merrill Lynch In New York said the figures pointed to real
growth of consumer spending in the first quarter at an annual
rate of 2- 2^5 pm- cent, significantly faster than at the end of
fast year. Michael Prowse, Washington

Morocco to end currency fixing
Morocco’s central bank has said it will end currency fixing
from May 2, authorising a domestic foreign exchange market.
The Bank al-Maghreb authorised banks and designated dealers
to quote buy-end-sell rates for the Moroccan dirham within a
band specified by the central bank from that date. The central
bank at present fixes the value of the dirham daily against a
basket of currencies which reflect Morocco's external trade
positions. Reuter. Rabat

Libya warned on chemical arms
US defence secretary William Perry said yesterday that the US
would not rule out military action to stop Libya producing
chemical weapons at a new underground site. He said he
showed Egypt's President Hosni Mubarak evidence of Libya’s
programme to develop chemical weapons and said the US
would not allow any new weapons plant Reuter, Cairo

Child labour seen as ‘essential’
In a report on child labour, the International Labour
Organisation says today that a quarter of children under the
age Of 15 are employed in parts Of Ghana

,
TnHfci. Indonesia and

Senegal and most hand over their earnings to their parent^
Among the working children studied between the ages of 5 to

14, the majority worked nine hours a day and could work six
or seven days a week, particularly in the rural areas.
The ILQ said children’s work was often considered essential

to maintaining the economic level of the household, either in
the form of wages, of help in household enterprises or of
household chores that free adult household members for
economic activity elsewhere. " The findings indicate how
difficult it is for the ILO to cany out its commitment to
abolish child labour across the world. Robert Taylor. London
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Ruggiero plan to revitalise liberalisation

WTO may propose
giant trade summit
By Guy da Jonquferw
In London

Mr Renato Ruggiero
director-general of the World
Tirade Organisation, is consid-
ering proposing a special meet-
ing of world leaders, aimed at
injecting fresh political
momentum into multilateral
trade liberalisation.

The meeting would be held
late next year or early in 1998.
It would bring together heads
of state and government from
nearly 120 WTO members and
would be the largest economic
summit in history.
The WTO chief has raised

•.i the Ida informally in recent
meetings with ministers and
senior officials of a number of
the world’s leading trading
powers. If it attracts enough
support, he is expected to for-

mulate a precise proposal later
t-hfe year.

“Mr Ruggiero is in the pro-
cess. of sounding out views.
There seems to be a good deal

of interest,” a WTO spokesman
said. The summit would be
called to mark the 50th anni-
versary of the Havana Charter,
the international agreement
which laid the foundations of
the multilateral trade system
and led to the creation of the
General Agreement on Tariffs
and Trade, the World Trade
Organisation’s predecessor.
Mr Ruggiero is said to

believe strongly that the con-
ference should be mare a
ceremonial event, and that a
substantive agenda should be
prepared for discussion and
endorsement by the leaders.
Mr Ruggiero has been study-

ing ways of raising the politi-

cal profile of the WTO, at a
moment when it is being called
on to tackle a range of difficult

and potentially controversial
new policy issues.

He is also concerned that the
growth of regional trade group-
ings in many parts of the
world .threatens to distract
policymakers’ attention from

the multilateral system. He
hopes that a summit which
reaffirmed the system's central

principles would give new
Impetus to the WTO's work
and help strengthen public
support for global free trade.

London is among the possi-

ble venues fin: the conference,

which has. been endorsed in
principle by the British govern-
ment But Washington 1s also
favoured, on grounds that
the US president would be
more likely to be able to
attend.

Some trade diplomats have
suggested that if the summit
went ahead, it could provide a
diplomatic pretext for chang-
ing the timetableof WTO min-
isterial meetings, the first of

which will be held in Singa-
pore in December.
At present, the meetings are

scheduled always to occur in

US presidential or mid-term
election years, when trade pol-

icy usually ranks low on Wash-
ington’s political agenda. .

China and Japan ‘double-yolk’ partnership has deep economic implications^

Asia ‘to dominate 21st century trade’
By Tony Walker In Be$ng

Trade between China and
Japan will grow significantly

in the next two decades - sur-

passing that of the US and
Japan - with “profound eco-

nomic and strategic* implica-

tions .for the region and the
world, according to a new
study.
An economic partnership

between China and Japan
could lead to the creation of a
huge “double-yolk” economy in
North Asia similar to the rela-

tionship between the US and
Britain after a century of
antagonism or France anr^ Ger-

many, partners in the Euro-
pean Community.
The study, by the East Asia

Analytical Unit in Australia's

Department of Foreign Affairs

and Trade, concluded that
China and Japan would gener-
ate up to 28 per cent of world
trade in 2015 compared with 13

per cent in 1993.

Their own trading relation-

ship would account for as
much as 8 per cent of world
trade compared with 1.7 per
cent in 1993. US-Japan trade in

1993 was 43 per cent of would
trade.

“Over the next two decades

the China-Japan trade relat-

ionship will be transformed

. . . their trading relationship

could be as important in global

trade as the US-Japan trade
relationship is at present,” said

the study, entitled Asia 's

Global Powers: China-Japan
Relations in the 21st Century.

“For the first time in
decades, China may became a
more important market for

Japan than Japan is for China.
These developments will have

a profound economic and stra-

tegic impact in the region and
globally.”

At present Japan is China's
largest trading partner, and
China is Japan's second most
important trading partner.
Their bilateral trading relation-

ship is currently the fourth
biggest in the world behind US-
fianaJa, US-Japan anri France-
Germany.
In 1995, Japan's exports to

China totalled $21.9bn com-
pared with imports of $35.9bn -

two-way trade of $57Abn, a 25

per cent rise over 1994.

Between 1972, the year the two
countries normalised diplo-

matic relations, and 1994 trade

grew from Sl.lbn to $46_2bn.

Japan’s trade with China

USS bn (current prices)

.35

tees to 75 so » eo as

Source Jopanoso Mntmy aI Prats

The study says the expan-
sion of bilateral trade should
“increase each side's economic
interests in maintaining stable

relations with the other”, but
it also warns that as the trad-

ing relationship becomes more
complex tAphntrai disputes will

inevitably arise over such
issues as textiles.

Competition in third markets
may also be a feature of future

Japan-China trade relations,

the study concludes. The range
of sectors in which Japanese
and Chinese exports compete is

likely to expand as China’s

trade shifts from labour-inten-

sive to capital- and technology-

intensive manufactured goods.

Change in the structure of

the trade relationship may also

have an impact on broader
strategic calculations about

each other. After more than a
century of Japanese economic
ascendancy over GViina and the

rest of Bast Asia, an historic

shift will occur as China
becomes the bigger trader and
less dependent than Japan on
the bilateral relationship.

The study believes long-term
growth in China-Japan trade is

“potentially very positive"
since it will enhance specialisa-

tion and growth in each econ-

omy and open new opportuni-

ties for trade with third
countries.

“Chinese and Japanese
imports from other Asian
countries are already an impor-
tant stimulus to regional
growth," it said. The "growth
effects” of the integration of

these two large economies
would create an even larger

market than the two econo-

mies represent separately.

But the study also warns
that “dramatic change” repre-

sented by a growing and pow-

erful trading axis between

China and Japan would also

present challenges for the

region. This in turn would ren-

der “more crucial” the need for

effective multilateral trade reg-

ulatory frameworks such as

the Asia Pacific Economic
Cooperation forum (Apec).

The study concluded that a

China-Japan security axis was
less likely than economic con-

vergence. "Chinn and Japan
are not likely to be the only

major players in the region.” it

said. “The presence of the US.
and possibly Russia and India,

is likely to ensure the region's

security environment is multi-

polar.”

But it added that, while the
US security role in East Asia
restricted the potential for

rivalry between China and
Japan, tension between the
two could not be ruled out over
such issues as territorial dis-

putes. Chinese moves to con-
trol the South China Sea. and
Taiwan.
Asia’s Global Powers: Chinc-
Japan Relations in the 21st Cen-
tury (East Asia Anch/iical Cast.

Department of Foreign Affairs

and Trade. Parkes. ACT 2000.

Australia)

Manila removes infrastructure programme roadblocks
After long delays, big road and rail projects are getting under way, writes Edward Luce

A sked what the Philippine

government's top three pri-

orities were, one senior cab-

inet official recently replied: “Infra-

structure, infrastructure and, of
course, infrastructure.”

With the notable exception of the
ending of the power crisis three
years ago, the government had,
until this year, little to show for its

ambitions. However, the inaugura-

tion of several “flagship" projects in

the last few weeks suggests the

logjam is at last shifting

The decision last week to begin
construction of the 3660m Mass Rail

Transit IE (MRT3), which will track

Manila's largest highway linking

the business district to the Asian
Development Bank and government
departments in Quezon City, comes
five years after toe project was put
on the drawing board.

Earlier this year construction also

began on a 3am "skyway" road

which will bisect Manila and do

much to ease toe Philippine capi-

tal’s monstrous-traffic .problems.

The first portion of the tSSQm “sky-

way” win link the centre of Manila
to a 3200m southern expressway to

be built by Hopewell Holdings, the

Hang Kong group. The 80km road

will expedite access to the sprouting
industrial part of Pagbilao in the
south where Consolidated Electric

Power Asia, a subsidiary of Hop-
well, is building a power station.

To the north, a 180km expressway
project agreed In January will link

Manila with the special economic
zones of Clark Airbase and Subic

Bay Freeport, toe former US mili-

tary bases, in a fast-track “triangle"

which is expected to accelerate

growth in central Luzon, toe Philip-

pines’ largest island.

Most of these projects are sched-

uled for completion by 1998. Proba-
bly their most important feature is

that they are being constructed and
financed entirely by the private sec-

tor.

“It has taken quite a while to

come up with a formula which the

private sector is happy with hut it

was worth the painstaking effort.”

said Mr Mare Dumoi. chief of staff

at toe department of public works
and highways. "Contrary to tradi-

.fional wisdom..we are demonstrat-

ing that the private sector can make
decent profits on road and rail pro1

jacts without a cent of public sub-

sidy."

With the advice of TransRoute,

the French toll-road company, the

Japanese government and the ADB,
the Philippines has drawn up a
standard 25-to30-year build-operate-

transfer contract for the construc-

tion of public highways. The “sky-

way", which will derive its reve-

nues from an index-linked toll

escalation clause starting at 6 US
cents a km, is being constructed by

An important
feature is that they

are being run
entirely by the

private sector

Citra, the Indonesian group owned
by President Suharto's eldest

daughter.
The Indonesian group, which is

using rotating pierhead technology

patented in Jakarta and designed to

minimise disruption to traffic dur-

ing construction, took two years to

negotiate the contract The govern-

ment points out that Citra spent
seven years hammering out a simi-

lar deal with the Indonesian govern-

ment
Litigation over rights-of-way

meant that the MRT3 took a while
longer to get started. The 17km ele-

vated urban railway, which will be
built and managed by a consortium
of private companies including
Sumitomo. Mitsubishi Heavy Indus-

tries and Ayala Land, a local real

estate company, will rwnirp the bulk
of its guaranteed 18 per cent return

from spin-off projects, mostly in

property.

“We are satisfied that ancillary

commercial ventures, such as shop-

ping malls and hotel development
around toe Tnain rail terminal in

Quezon, will make the investment

worthwhile." said Mr Jaime
Ysmael, vice-president of Ayala
Land. "With targets at up to a mil-

lion passengers a day we think that

the venture itself trill also make
money.”
Plans are also undo- way to con-

struct another mass rail system -

lintring the business district in Mak-
ati to old Manila - which would
operate under a similar formula to

MRT3. The government last month
signed a memorandum of under-
standing with Booygues, the French

company, to manage toe project

Not all, however, is plain sailing

for the government With most of
these contracts negotiated behind
the scenes rather than tendered
through a transparent public bid-

ding process the government has
exposed itself to allegations of graft

While not on the scale of the Enron
affair in India, congressional contro-

versy over the bidding process for

the $700m northern expressway has

cast something of a pall over the

administration's improved track
record.

Several congressmen have
accused the winning consortium -

led by Benpres Holdings, a diversi-

fied Philippine company - of paying

bribes to beat its rival, Ital-Thai, the

Chinese-Thai construction group, to

toe contract As with Enron's power
project in Maharashtra in India,

however, government officials are

confident the project will go ahead.

“The allegations against Benpres
Holdings are absolutely baseless,"

said Mr Dumol. “We accept that

projects not subject to public bid-

ding should he scrutinised very
closely. But this one was simply
more professional than the alterna-

tives.” Relief on the way for the Philippine capital's monstrons traffic problems

Customs couldn't be more at it from a slightly Afferent eagle.

pll.1

«.|'10 hear that their insurer is TTtey have pretty clear ex^etafons

for the unexpected. For no- about therr eon.panys linane.al

hodyWs what is lurking in the strength, sosUnnable h.gh earmngs

distance Investors may be looking po«er and development of share-

holder value. Come to think of it:

Isn’t that what customers appreciate

as well - value based on a strong

global position, a clear, successful

strategy, and services that far sur-

pass traditional insurance solutions?

Our investors know wc are commit-

ted to them ” after all, we’re investors

ourselves, to the tunc of $ 65 bil-

lion. Our customers know wc are

committed to (hem, since managing

and minimizing risk is our vocation.

So being ready for the unexpec-

ted obviously is the best way to

meet all our partners’ expectations.
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INSURANCE GROUP
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Resignation blow to Congress party
By Shiraz Sfcfltva in New Delhi

The Indian government,
battered by scandals and defec-
tions ahead of general elec-
tions this month, suffered a
further blow yesterday with
the resignation of Mr P. Chi-
dambaram. who as commerce
minister was an architect of
the country’s economic reform
programme.
He left the cabinet of Prime

Minister P V Narasimha Rao in

protest at his Congress party's
electoral alliance with the rul-

ing partj’ in Tamil Nadu. Mr
Chidambaram's home state.

He and Mr M. Arunachalam.
m inister of state for industrial

development, who also quit
yesterday, are to stand in the
election as candidates of a
breakaway Congress faction in
Tamil Nadu.
“At a national level. Mr Chi-

dambaram was so closely iden-
tified with pushing India's eco-

nomic reforms through, that
his decision to quit the party
would definitely have a nega-
tive impact, especially among
foreign investors, in whom he
inspired great confidence," a
Congress minister said.

Congress leaders also admit
Mr Chidambaram's decision to

India’s gross domestic product
will grow 6 per cent this year,
a high growth rate for the
third successive year,

projections by the country's
central bank show, The
Reserve Bank of India said
GDP growth was “about 6 per
cent” tn the year to last month
and &3 per cent in 1994-95. Mr
C. Rangarqjan, bank governor,
yesterday announced a
monetary package to buttress
the economy and hold
inflation to an annual g per
cent. The package includes a
cot in the cash reserve ratio of
commercial banks by one
percentage point to 12.8 per
cent The cut will release
Rs38bn ($1.1bn) for lending by
banks. The Reserve Bank has
planned for a 16 per cent rise
in money supply. Last year,
M3 rose 14£ per cent. R C
Murthy. Bombay.

join the Tamil Maanila Con-
gress would seriously affect
the party's chances in Tamil
Nadu.
Mr Chidambaram, a Har-

vard-educated lawyer, had
been a staunch Congress sup-
porter and MP for many years.

UK bank fights

Jakarta lawsuit
By Manueia Saragosa
hi Jakarta

Standard Chartered, the
UK-based international bank,
said yesterday it was “vigor-

ously contesting" a $300m law-

suit in Indonesia brought by-

two customers of its Jakarta
subsidiary.

The suit was brought by Ms
Yee Mei Mei and Ms Azusa
Matsuyama after Standard
Chartered Bank froze funds
they deposited, on suspicion
the money was related to a
912m fraud case uncovered at

the Hongkong and Shanghai
Banking Corporation in Jak-
arta earlier this year.

Standard Chartered said it

had been indemnified by HSBC
and had the "full support" of

the Indonesian central bank
and finance ministry, which
"wish to resolve the situation

as quickly as possible".

But Ms Yee and Ms Matsuy-
ama won a temporary order
from the Jakarta district court

to seize furniture, vehicles and
computers at Standard Char-
tered’s branch. The bank said

no assets had been removed.
Standard Chartered, which

says the dispute does not affect

its finances or its ability to

trade, declared it received a
“suspicious transaction"
involving a JLlm cash deposit

this year for the account of Ms
Yee and Ms Matsuyama.
The bank reported the

deposit to Indonesia's central

bank and finance ministry,
both of which advised Stan-
dard Chartered to freeze the

funds until it could be ascer-

tained whether there was a
link between the customers
and a case involving question-

able transfers of money at the

Jakarta branch of Hongkong
Bank earlier thi« year.

No determination has yet
been made on whether the
deposit at Standard Chartered
and the fraud case are linked,

but the district court has
apparently not so far acted on
the continuing investigations.

Ms Yee, a Hong Kong
national who owns a Vanuatu-
based financing company
called Dragon Bank, brought
the case against Standard
Chartered after the Jakarta
branch refused to honour a

series of cheques to be drawn
on the account
In a letter to Mr Rusdi

Nuriraa, Ms Yee’s lawyer. Stan-

dard Chartered said the
cheques were refused out of
“considerations of prudence".
Mr Nurima alleges this dam-
aged his client's reputation,

caused Harapan Insani, a tele-

coms company linked to Indon-

esia’s presidential family
which is involved in a Taiwan-
ese joint venture to cancel a
contract for $4bn in financing

from Dragon Bank.
In January, the Jakarta

branch of Hongkong Bank
found $42m had been fraudu-
lently transferred to local

banks through an elaborate
chain of Indonesian and over-

seas banks. The police were
called in and the bank is still

working with authorities to

resolve the matter.

A Congress party worker carries a cut-out of Prime Minister Rao at a New Delhi rally

He served as home minister
in Mr Rajiv Gandhi's cabinet
10 years ago. He and Mr Aran-
achalam bad strongly opposed
the revival of an alliance

last week between Congress
and the All India
AnnaDravida Munnetra Kazha-

gam (AlADMK).
Though the two parties had

formed an alliance in 1991

which swept all 39 parliamen-

tary seats in the state, the
AlADMK broke ties with Con-
gress three years ago and
flirted instead with the Bhar-

Seoul OECD bid reviewed
By Robert Taylor,

Employment Editor

South Korea must reform its

repressive industrial relations

laws before it is accepted as a
member of the Paris-based
Organisation for Economic
Co-operation and Development,

says a report published today
by the OECD's trade union
advisory committee.
Mr John Evans, the commit-

tee’s general secretary, said

yesterday the country “can
either remain locked in cycles

of conflict and repression
brought about by the enforce-

ment of labour laws dating

from past military regimes
before 1987 or it can reform its

labour legislation and free

imprisoned trade unionists,

respecting its commitment to

the International Labour
Organisation and easing its

entry to the OECD. Korea has
little to fear and much to gain

from this latter policy’’.

The OECD employment com-
mittee is expected to take up a

position on South Korea's

application for membership of
the club of industrialised
nations when it meets next
month. A recent mission to the

country by the International

Confederation of Free Trade
Unions has expressed private

worries about what it sees as a

worsening situation for trade

unions in South Korea.

The country’s violation of
core labour standards have
already been criticised by the

ILO, the European Union and

the United Nations. Restric-

tions exist on the freedom of

workers to join or form trade

unions, the right to strike and
the right to conduct collective

bargaining.

Union activists have been
jailed and workers dismissed
for taking part in labour dis-

putes.

Both the Korean government
and employers told visiting

union officials from the Inter-

national Confederation of Free

Trade Unions that they needed
more time to make changes in

their existing industrial rela-

tions legislation.

But when South Korea
joined the ILO three years ago
it agreed to accept the organi-

sation's core labour standards

unconditionally.

Hanoi pressed on boat people
By Peter Montagnon,
Asia Editor

Britain is to ask Vietnam to

reconsider its refusal to accept

repatriation of boat people
from Hang Kong who are not
of ethnic Vietnamese origin.

The request will be made by
Mr Jeremy Hanley, foreign
office minister, due to visit

Hanoi next week, and relates

to the pending cases of some
4.000 boat people, mostly of
Chinese extraction, whose files

have still not been processed
by the Vietnamese authorities.

After a ruling by the Privy
Council in London, the Hang
Kong authorities have been
obliged this week to release

more than 200 Vietnamese

from its camps because Viet-

nam had refused to accept
them for repatriation on the

ground they were not Vietnam-

ese nationals.

Officials fear the move may
raise false hopes among other

boat people, creating resistence

to voluntary repatriation simi-

lar to that last year when pro-

posed US legislation appar-

ently raised the prospert of
settlement in the US.
The treatment of large num-

bers of boat people deemed to

be of non-Vietnamese extrac-

tion is now the largest obstacle

to the departure of all refugees

before Hong Kong is banded
back to China next year.

Beijing has insisted the pro-

cess be complete by then. Both

China and Taiwan have
declined to take Vietnamese
refugees of ethnic Chinese ori-

gin.

While making his request to

Vietnam on the so-called pend-
ing cases, Mr Hanley is expec-

ted to express appreciation

that repatriation of other refu-

gees is now going more
smoothly.

Only some 16,000 to 17.000

remain in Hong Kong. Officials

say turn-round times for air-

craft transporting them back
to Vietnam have been signifi-

cantly speeded up; monitoring
efforts show returnees have
been well treated on arrival.

Mr Hanley declined official

comment on the refugees
ahead of his departure.
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Cable network reports ‘completely groundless

China hits Murdoch
TV tie-up ambitions

atiya Janata party, India’s larg-

est opposition party.
The ministers are critical of

the conduct of the state gov-

ernment run by the AlADMK
under Ms Jayalalitha Jayaram,
a film star turned ctopf minis-

ter.

By Tony Walker In Beijing

China’s broadcasting chief

yesterday poured cold water on
Mr Rupert Murdoch’s ambi-

tions to establish a tie-up with

state television organisations
that would give tom access to

China’s vast viewing audience.

Mr Yang Weiguang. presi-

dent of China Central Televi-

sion. said reports that CCTV
was involved in negotiations

with Mr Murdoch's Hong
Kong-based Star TV to set up a

cable network were “com-
pletely groundless".

Mr Yang, also vice-minister

of the Ministry of Radio, Film
and Television, said negotia-

tions were "noikexistent."

“I personally have not met
Rupert Murdoch for a long
time, so the issue does not

exist of his co-operation with

CCTV,” Mr Yang said, adding
that Chinese regulations pre-

vented local TV stations and
cable networks from carrying

overseas satellite programmes.
Star, which is losing $80m-

SlOOrn a year on its Asia-wide
satellite service, has been seek-

ing a partnership with CCTV

under which the state broad-

caster would collect cable sub-

scriptions for a new service tai-

lored to the China market.

Advertiser response to Star’s

free-to-air service has been

limp.
CCTV. developing its own

cable network, has been uneo-

thusiastic about these over-

tures. seeing Star as a poten-

tial competitor. But Star had

hoped to soften Beijing's resis-

tance.

Star last week announced

the setting-up of a new satellite

network to be known as Phoe-

nix. to broadcast Chinese-lan-

guage programmes with the

aim of improving access to the

China market.
Partners in the venture

include two Hong Kong-based

companies: Today's Asia and
China Wise International.

Mr Yang noted that Star’s

partners in the Phoenix ven-

ture were both “private corpo-

rations". He appeared anxious

to distinguish official mainland
broadcasters from the Hong
Kong-based companies.
In contrast to his lukewarm

remarks about Mr Murdoch

Tokyo faces new round

of party realignment
By William Dawkins In Tokyo

Japan yesterday faced the
prospect of another round of

political realignment when two
frustrated rising stars, from
the ruling coalition and main

opposition, announced plans to

combine forces in an indepen-

dent group.

The attempt at a new group-
ing is the brainchild of Mr
Hajime Funada, 42, a member
of the 14-manth-old opposition

New Frontier party.

He said yesterday he had
reached an outline policy

accord with Mr Yukio Hatoy-
ama, 49. a member of the cen-

tre-left New Harbinger party,

smallest party in the govern-

ment coalition.

Mr Funada, who in 1993

enjoyed a six-month spell as
Japan's youngest cabinet min- -

ister, leads a group of younger
NFP members who complain
that the party, under Mr Ichiro

Ozawa, has become even more
conservative than the ruling
coalition led by the Liberal
Democratic party.

Mr Hatoyama, a member of
one of Japan's richest families,

is the grandson of the joint

founder and first chairman of

the LDP. Now number two in

the NHP, he was cited in a
recent poll as the most likely

young politician to became a
prime minister in the 21st cen-

Funada: breaks away

tury, followed narrowly by Mr
Funada:
The pair are agreed on the

need for smaller central gov-

ernment, greater autonomy for

local authorities and a bal-

anced budget, officials say.

In other respects, the pro-

spective new party’s ideology,

said by its supporters to be lib-

eral and conservative, is as
indistinct as that of the gov-

ernment and opposition.

The announcement was seen
as the most serious of several

otherwise unsuccessful
attempts for a third force to

counterbalance the LDP and

NFP. It could de-stabllise both

of them. “This is the first step

in the next stage of political

realignment," Mr Jeff Young,

political analyst at Salomon
Brothers Asia. said.

An attempt by the leftwing

Social Democratic party, which
has lost support over the past

three years, to form a new
group has been repeatedly

postponed.

Mr Funada said he had
reached agreement with his

colleague, but had not yet

invited others to join them. He
aims to form the new group

before the next general elec-<£

tion. due by July next year.

Mr Ozawa, rather than the

two young would-be rebels, is

widely accepted as Japan's

leading advocate of a more
open style of government
driven more by voters’ aspira-

tions than party factions.

Three years ago, he put
together the first non-LDP gov-

ernment in nearly four decades
and embarked on a programme
of economic deregulation and
political reform.

But Mr Ozawa's ability to

carry out a radical agenda has
been constrained by the need

to keep together a disparate

opposition. His blunt leader-

ship style has attracted criti-

cism from the ranks, creating a

leadership chance younger pol-

iticians want to pursue.

and Star, Mr Yang praised Mr
Kerry Packer, the Australian

television proprietor who
recently concluded a pro-
gramme-sharing agreement
with CCTV. “I very much
appreciate Mr Packer's sincer-

ity. decisiveness, and his
enthusiasm,” Mr Yang said.

The Chinese official was
speaking after signing an
agreement with PanAmSat
Corporation, a US-owned satel-

lite provider, to expand CCTVs
global broadcasts.

Under the agreement, Pan-
AmSat will broadcast up to six

digital television channels
worldwide Tor CCTV. PanAm-
Sat has carried CCWs inter-

national service since 1995. It Is t*

aimed at a Chinese-speaking
audience among 60m overseas

Chinese.

Mr Yang said China planned

a “substantial expansion" with
addition of five new channels

to CCTV's international ser-

vice. Beijing is anxious to beef

up its international program-
ming as part of efforts to pres-

ent a more human face to the

world.

CONTRACTS & TENDERS

TENDER INVITATION
In the name of the Air Traffic and Airport Administration <1675 Budapest - Ferihegy POB 53).

of the Ministry of Transport. Telecommunication and Water Management of the Hungarian
Republic.

KOMPLEX Trading Co. Ltd.,

(H-1S07 Budapest. Andrassy ut 10. Tel: 136-1)1 320-592 Fax: (36-1) 1 316-527)

hereby invites a public international tender for the delivery of the ATC MATSIM System

The Hungarian Republic r.ipirvl 4 iiruncc jgneemem with the European Investment Bank (ElBi tor the partial financing

of die Project. In jceocdancc with this ainvement. the tender invitation is public to all compaaies/natural persons or
corporate budiL-i. but at least to the member states of the European Union lEU 1 and Hungary.

The purchase includes the supply, installation and commissioning of a radar simulator DDU for the Huncanon Air Traffic

Control Services, to he delivered 10 Budupest-FerBiecy.

The simulator should include the follouingt

• # Air Traffic Controller woctinp positions with 2k « 2k high resolution 20” * 20“ coloured display

• S Pilot working positions

• 4 Feed working position,

• i Supervisor's working position

• I system management workstation

• Voice Communication System < radio and telephone)

• Clock System

• Recording and Replaying System

Bidders are requested to submit their b«Js only for the complete system.

In addition 10 the basic otfer. bidders can give also ait alternative otfer for a system having higher standard of operation.

Dead-line for handing over the system: 31st March. 1947.

In/omuuon. pruned materials m connection with the invitation as well as the lender documentation can be received for

non-iefundable USD 1 3**0.- lone thousand I'S Dollar \ from the Sib April. 1996 between TOO and 144)0 o'clock.

Payment should he effected to the account No. l2fk>H>f.H-(X)lftWI3-QOIOOOQ5 of Komptex Trading Co. Lod_ kept with

Lmctunk Ltd.. Budapest.

place of receiving the documents: KOMPLEX Trading Co. Lid.. H-18U7 Budapest. Amtrassy w 10

Dr. Novak Ujow cnrwncn.-taJ efircoor. Tcfcpfwoe t36-l> I 320-592 Fax: (36-1) I 316-527

Bids m English shall be submitted to the above address, blest b> 12.00 o'clock local ume on 3 1st May. 1996.

Bids shall be opened: ai 1 2.nn o’clnrlc cat 3 1st May. 1006.

Place of opening the bids at the above address of KOMPLEX Tnhng Co. Ltd.

Bids shall he opened by the Bid Opening Committee, tn the presence of a notary public and the representatives of the

bidders.

Bidden have 10 attach a bid security or 5fe ofthe bid amount to their bids.

Payment conditions ate included in the draft contract forming a part or the render documentation.

The following dJU and facts arc lobe given to prove solvency, economic and technical ability of the bidders

declaration of the bank of the bidder and declaration ol the bidder, soring that the bidder i> able to meet the financial

and economical conditions of the contract set out in the documentation

data of the balance sheets of the previous three years, as «ct out m the documentation

. description of the radar simulator system* put into operation during die previous three years or being commissioned

(minimum the last live ones 1 .

Bids have to be valid till 31P October, 1996.

Buis shall be evaluated on the basis of the most advantageous bid as a whole, with special regard to the following

viewpoints, in the luted order

I . technical conicnts 01 the hid

2- quoted price

3. references, professional experience

In the evaluation of the offers, m ease of mix. KTv pnee difference, also that bid shall be apuvalcnr accenting to which

the value produced by employees tn Hungary exceeds 50^- of the value of the simulator-system. The bid. according

to which ihc value produced by employees m Hungary » higher, shall be preferred.

After (hut. bids will be evaluated according lo the following considerations « Ae h«*d weight order »ftcn selecting the

more favourable offer*:

1 . the offer contain* product with environmentally fncndly trade-mark

2. the quality SssiWnee system of the bidder tux been certified by a party accraliud to a national system.

KOMPLEX shall announce the award or bids on 3 tsi July 190o.

KOMPLEX Trading Co. Lid.

PUBLIC NOTICES

Establishment

of Rogmark
for Hand-knotted Carpet

Industry of Pakistan

Government of Pakistan intends to establish

Rugmark" for certification of child-hbiuir-iVe

manufacture of hand-knotted earner*.

Highly reputed organizations having expertise

in this field may kindly write about their credentials

and experience relevant to the project

latest by 15th April, 1996 at the following address:

Mian Habibnilah
Chairman. Export Promotion Bureau,

(Government of Pakistan, Ministry of Commerce),

Karachi. Fax: 92-21- 5681868 & 92-21- 5680422.

\)'ti
n i))

y M
export promotion bureau
GOVERNMENTOF PAKISTAN

Finance inJ Trade Centre.

Shjrae Fatal. Krahi. Pakistan

TcJr92-21 15660305

Pam 192-211 5660300

£- Mail: epb 9 cpb. lor. eruill. tem. pfc.

ASIA-PACIFIC NEWS DIGEST

NZ coalition

loses majority
The New Zealand coalition government lost its majority
yesterday, following the defection of another MP to the New
Zealand First Party headed by Mr Winston Peters. New
Zealand First has soared in the polls since Mr Peters, a Maori,
began a campaign against migration, especially from Asia,
earlier this year.

It now has five MPs following the defection of Mr Peter
McCarcfie from the National party, the coalition's main
member, and Mr Jack Elder from the opposition Labour party

-

The latest opinion polls show NZ First is second
only to National in popularity, and Mr Peters has emerged as
preferred prime minister. Following the defection. National
has 41 MPS, the same as Labour, but governs with the support
of the United Party's seven MPs and one Christian
Democrat Terry HaU, Wellington

Vietnam production rises
Vietnam’s industrial production rose 12.4 per cent in the first

quarter of this year from the same period of 1995. General
Statistics Department figures showed yesterday. The country’s
trade deficit leapt to $840m in the same three months from
SSSOm a year earlier. The department had originally reported a
first-quarter 1995 trade deficit of only $S5m.
Mr Tran Xuan Gia, vice-minister of planning aw)

investment, said tins week foreign investment was at a record
in the first quarter. Licences for projects worth $L15bn had
been granted, a rise of 27 per cent from the first three months
of 1995. Since the government began a cautious experiment in
reforming the economy along market lines, investors have
earmarked about $19bn for 1,375 projects, mostly in tourism,
industry, oil and gas and construction. But only about a
quarter of the investment pledged has been spent so
far- Reuter, Hanoi

Sri Lankan privatisations
Sri Lanka will privatise seven state ventures, including a
television station and a mortgage bank, this year and
commission studies on reforming the petroleum sector and
Colombo port, the privatisation agency said yesterday. Mr
Rqjan Asirwatham, head of the Public Reform Enterprise
Commission responsible for privatisation, said it would
advertise for investors locally and abroad.
The enterprises earmarked for reform are the Independent

Television Network, State Mortgage and Investment Bank,
National Paper Corporation, National Salt Corporation, State
Trading (General) Corporation, a film studio and a textile
import and trading corporation. Reuter. Colombo
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Mediaset rises
strongly to L455bn
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Mediaset, the Italian

television and media group
controUed by Mr Silvio Ber-
lusconi (left), the former pre-
mier, announced a strong
improvement in 1995 results,
ahead of its promised stock
market flotation. The group,
which owns Italy’s three
largest private television
channels, increased net con-
solidated profit in 1995 to

. x. L455bn ($290m), against
L£6tm in the previous year. Page 18

worries over slowdown
BHF-Bank lifted trading profits by 7 per cent in the
first quarter of this year but was concerned about
the possible impact of the economic slowdown on
its performance, said Mr Wolfgang Strata, chairman
of the German bank. Page 16

Bank creditors agree Sidek restructuring
Sidek, the troubled Mexican, steel and tourism con-
glomerate, has won the backing of its principal
bank creditors for a restructuring plan that
includes the sale of $lbn-worth of assets. Page 17

Leading Czech bank reports 6% advance
KomertnJ Banka, the Czech Republic’s dominant
and most restructured commercial bank, reported a
6 per cent increase in net profits to Kc 5.1lbn
(SISSm) for 1995, helped by tighter risk management
and a levelling of bad debt provisions. Page 18

HZ authorities stall Ansett stake sale
Participants in the proposed A$425m (US$333m) sale
of a half share in Ansett Airlines of Australia to Air
New Zealand vowed to complete the deal despite its

rejection by the New Zealand Commerce Commis-
sion. The plan involves TNT, the Australian trans-
port group, selling its stake. Page 19

Siebe agrees United! deal
Siebe, the UK industrial equipment group, claimed
to have formed the world's largest electronic con-
trols manufacturer by acquiring Unitech, its

smaller UK rival, for £520m ($790m). Page 22

Clinton poised to sign ‘freedom to farm* act
President Bill Clinton is expected this week to sign

the “freedom-to-Xarm" act billed as the most sweep-

ing set of form reforms since the 1930s. Page 28

Interest rate worries drive Nikkei lower
In Japan, the Nikkei 225 index lost 135.35, or 0.6 per
cent, to 21,464.73 after comments by Mr Yasuo Mat-
sushita. governor of the Bank of Japan, were seen
as suggesting that a rise in interest rates was immi-
nent. Page $4

Correction
The picture of the model Claudia Schiffer which
appeared in yesterday's Financial Times was incor-

rectly said to show Cindy Crawford.
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Inco poised to win Diamond Fields
By Bernard Simon in Toronto

Inco, the western world’s biggest
nickel producer, appeared yester-

day to have won the battle for
control of the large Voisey’s Bay
nickel copper and cobalt deposit
in eastern Labrador.
Diamond Fields Resources, the

small Vancouver-based explora-
tion company that owns 75 per
cent of the deposit said it had
accepted a cash and shares offer

from Inco valuing Diamond at

C$4L3bn fUS$3-3bn).

Inco already owns the remain-
ing 25 per cent of Voisey’s Bay,
as well as a direct 7 per cent

stake in Diamond Fields.

Diamond Fields said Inco’s
offer was superior to a last-

minute bid by Toronto-based
Fakonbridge, Inco’s main rival in
the nickel market Falcohbridge
had proposed selling another 25
per cent of Voisey’s Bay to Inco,

making the project a 50-50 part-
nership.

Mr Robert Fried]and. Diamond
Fields’ chairman and biggest
shareholder, said he was opposed
to a “shotgun marriage” involv-

ing Falconhridge and Inca
However, be said be had no

objection to Inco mahing a “disci-

plined” sale of a 10-25 per cent

stake in Voisey’s Bay that would
maximise the value of the proj-

ect Inco has agreed not to sell

any of its stake until the deal is

completed.
Falconhridge did not indicate

yesterday whether it planned to

raise its bid, but analysts consid-
ered that unlikely.

Inco has added a number of
sweeteners to its initial offer,

unveiled last week. A new class
of shares, linked directly to the
Voisey’s Bay project will pay a
minimum dividend for 10 years
equal to four-fifths of loco's com-
mon-share dividend.

In addition, holders of these

shares will benefit not only from
operations at Voisey’s Bay. but
also from any future discoveries

on Diamond Fields’ properties

elsewhere in Labrador, as wen as
Greenland and Norway. Diamond
Fields' shareholders will appoint
two directors to toco’s board.

Voisey’s Bay is expected to be
one of the world's biggest and
lowest-cost nickel mines when it

comes into production in 1999 or
2000. According to Inco, annual
production will reach 270m lbs,

or about 13 per cent of current
worldwide nickel consumption.
"We think the orebody

[deposit] is getting bigger every

day," Mr Edward Merealdo, Dia-

mond Fields' chief financial offi-

cer. said yesterday.

The deposit also contains
enough copper and cobalt to
cover all operating costs. This
means that nickel production
costs would be zero at current
market prices.

Mr Friedland was confident
that “we are nowhere near the
peak of the nickel cycle”. He said
that he and his partner would
take only shares in the Inco offer.

“Voisey’s Bay will be exposed to
such a cornucopia of cash that
we’d much rather be exposed to

the shares than the cash.”

Lazard
Houses
agree to

share part

of profits
By Richard Waters &i New York
and Mchoias Denton in London

The Lazard Houses, the three
loosely allied investment banks
based in London, New York and
Paris, have agreed to share part

of their profits formally among
themselves for the first time,

continuing recent moves to bring

the three banks closer together.

Until now, the 116 partners of

the three privately-owned firms

have shared their profits locally,

though some partners also had
stakes in the sister banks
abroad.

From the end of this year, one
third of the profits of each of the

houses will go into a common
pool, to be shared out globally.

Mr Michel David-Weill. the
French hanker whose fondly has
long owned large stakes in all

three banks, depicted the
changes as part of a move to

institutionalise links between
the three firms, which at present

rely largely on him.
While saying he had “abso-

lutely no plan of retiring1’, Mr
David-Wein, 63, called the profit-

sharing plan “an important step

on the way to having the com-
monality of feeling persist

through the passage of time
and . . • generations".

The degree of international
sharing will be limited, however,

by a formula which links each
bank’s share to its record over

the previous three year. /

The New York firm, for exam-
ple, posted record profits in 1995
and had “a very good year” in

1993, Mr David-Weill said, a
track record whieh seems to
assure its 63 partners of a large

part of the 1996 profits that the
three firms will share.

Paris, by contrast, had a. bad
year last year, though did better

the year before, he added.
The changes need the approval

of shareholders In Pearson, the

UK media group which owns the
Financial Times. Pearson owns
half of Lazard Partners, which in

turn owns all of the London
hank, as well as stakes of around

11 per cent in each of the New
York and Paris partnerships, and
so will see changes in the way its

share of Lazards’ profits are cal-

culated.

Mr David Verey. chairman of

Lazard Brothers, said the new
system did not interfere with the

independent management of the

three firms. The performance of

the Individual houses, apart
from short-term subsidies, will

remain the ultimate determinant

of bonuses.

Mr David-Weill said he could

not at this stage envisage an
eventual merger of the three

banks, but added: “This event is

not either the first or last in a

series."

The swift alliance between CLT and Bertelsmann cuts their rivals" options

TV groups
seal onset

a two-day
courtship

T he music is getting foster

in the great European
game of media alliances

and partnerships. The decision to

merge the television interests of
Compagnie Luxembourgeoise de
Teiediffusion. the Luxembourg
broadcaster, with Ufa. the TV
division of Bertelsmann of Ger-

many, was negotiated in only two
days. It meant that for those
media groups still looking far the

comfort and extra firepower that

alliances can bring another chair
bad been takan away.
Through a series of instant

friendships and betrayals remi-

niscent of I9th century diplo-

mats. the media map ofEurope -
and of digital satellite TV in par-
ticular - is being rapidly
reshaped.

The origin of the CLT-Ufo deal
lies in the grand alliance created

last month between Mr Rupert
Murdoch's BSkyB, Canal Pits of

France .and Bertelsmann. The
partners aim to launch digital TV
services in several Europe**
countries, starting with Ger-
many. Mr Murdoch, chairman of

News Corporation, had been
talking to CLT but ditched the
Luxembourg company to
embrace new partners; Havas,
the French media group which
has close links with CLT, also

supported the alliance.

Suddenly, CLT had no partners

and seemed to have a choice

between launching digital TV in

Germany alone in competition
with the Bertelsmann alliance

and the Munich-based Kirch
media group, which is also plan-

ning a German service, or not
doing it at aH
Then an Thursday evening, Mr

Michael Delloye, CLT chief exec-

utive, met Mr Michael Dorae-
rnarm. Bertelsmann director

responsible for TV, at Frankfurt
airport as Mr Dornemann was
leaving for Buenos Aires. Mr Del-

loye put forward the possibility

of a merger of their TV interests.

Mr Dornemann was positive.

When Mr Albert Freres, chair-

man of Cktrape Bruxelles Lam-
bert. the Belgian group which
owns big stakes in Havas and
CLT, heard of Mr Domemann’s
positive response, he called Bra-

zil and persuaded him to return

immediately to open formal talks.

These began last Sunday and a

deal bringing together businesses

with sales of DMSbn ($3Jbn) was
done the following day.

Its a deal of crucial impor-

tance for CLT,” Mr Ferdinand
Kayser, director of CLT Televi-

sion said yesterday. His “dream
deal” always was to have BSkyB
as CLTs satellite partner and
Bertelsmann as its terrestrial

partner. It has happened, but not

in the way originally planned.

If the deal receives regulatory

approval - which cannot be

Eligible partners are i
• out for companies seeking the comfort of an alliance

taken for granted -it offers CLT-
Ufo the chance to produce more
programmes, but also to pur-
chase collectively for channels
ranging from RTL, RTL 2 and
Vox in Germany to RTL 4 in the
Netherlands and MS in France.
But the longer-term importance

of the deal is that CLT has been
brought into the digital TV grand
alliance which will have an esti-

mated 25 satellite transponders
which could broadcast 250 digital

Satellite channels

Members of the Bertelsmann.
CLT, Canal Fins and BSkyB alli-

ance believe they will now be
able to put greater pressure on
the Kirch group, which is launch-

ing 15 channels of digital TV in

Germany. They hope Kirch,
which has extensive rights to

Hollywood movies, can be per-

suaded to join the alliance.

Lander have agreed to change
this stipulation. Companies will

be able to own up to 100 per cent

of a network, but their total TV
activities must not have more
than 30 per cent audience share:

With RTL’s audience share at

1&5 per cent and the two compa-
nies' other German ventures in

single digits, CLT-Ufo would sat-

isfy this latter requirement This
change must be approved by the
Lender parliaments, which are
expected to vote on the issue
after the summer recess. But
Bertelsmann says it does not
expect any problems.
The deal means that CLT will

also find itself walking with its

erstwhile rival Kirch through the
Premiere pay-TV network in
which Bertelsmann also had a
37.5 per cent stake, though this is

set to reduced to 25 per cent to

allow BSkyB in if the digital alli-

ance venture goes ahead.

The proposed CLT-Ufo merger
is consistent with the way
Bertelsmann has expanded its

media activities. Originally s
publisher of blbles and hymn
books, Bertelsmann moved into

magazine publishing,
film pro-

duction. music and TV through
big acquisitions.

Ironically, the CLT-Ufo deal
name on the day that Gkanada of
the UK said it was open to Euro-
pean TV partnerships. Like most
of the ITV companies, Granada
may be starting to play the part-

nership and alliance gamp when
most of the chairs have gone.
Editorial Comment, Page 19

Raymond Snoddy and
Frederick Studemann

KPN seeks

purchases

as profits

rise 11% •

By Ronald van da Krol

in Amsterdam

Koninkltjke PTT Nederland
(KPN), the Dutch telecommuni-
cations and postal group, said
yesterday it was looking at
acquisitions as part of its strat-

egy of growing at home and
abroad.
The company, which has seen

the Dutch government's stake
fall from 100 per cent to 45 per
cent through two public offer-

ings since 1994. also said it

might issue debt if a suitable
acquisition arose or as part of a
possible refinancing of existing
loans.

Mr Wim DOS, executive board
chairman, said another prong of
KPN’s strategy was stringent
cost controls. “We will need to

be vigDant and pay attention to

costs and expenses,” he said.

The company refused to be
drawn on possible acquisition

targets and described specula-
tion about interest in Mercury of
the UK as “very premature”.
KPN also unveiled a 10.9 per

cent rise in 1995 net profits to

Fl2^6im (S1.37bn), in line with
analysts' expectations.

Group turnover was up 6.8 per

cent at FI 19J36bn. due to volume
growth especially in mobile tele-

communications, domestic tele-

phone calls and domestic postal

traffic. A 10 per cent increase in

the number of international tele-

phone calls enabled KPN to off-

set some of the effect of redac-

tions in international calling

charges. Overall, turnover from
international telephone calls

rose 0.3 per cent to FI 2.471m.

For 1996, the company pre-

dicted a “deer” increase in net

profits but it also noted that

pressure on prices would
increase.

It described technological
developments and the gathering

trends towards market liberalis-

ation. particularly in telecommu-
nications, as favourable for KPN.
Hie biggest increase in 1995

turnover came in mobile tele-

communications, up 52.6 per
cent at FI 1.38bn.

Domestic telephone turnover
rose 5.3 per cent to F16.37bn.
reflecting in part the trend for

businesses to hire additional
telephone connections to accom-
modate fox and data traffic.

In KPN’s highly automated
postal operations, operating
profits rose 24.7 per cent This
outpaced the 11.1 per cent
increase in operating profit in
the telecommunications sector,

the group’s single biggest busi-

ness.

B erteismann said yesterday

it expected the TV merger
to be completed by the end

of the year. “It will take some
time to dear the various regula-

tory hurdles, but we expect it to

happen in the next nine months."
In Berlin, the Federal Cartel

Office said it would be looking

closely at the agreement. “But
given the size of the deal we
assume it will be a decision for

Brussels,” it said yesterday. In
the past, negative recommenda-
tions from the cartel office have
led to proposed TV ventures
being blocked by Brussels but it

is for from dear what attitude

the office wfll adopt this time.

The success of the merger also

depends on whether the German
Linder, or regions, agree to
revise the country’s State Treaty
on Broadcasting. This forbids any
company from owning more than

49 per cent of a TV network.
Under that ruling, the CLT-Ufo
merger could not go ahead as the

new company would own more
than 80 per cent of RTL
The minister presidents of the

This announcement appears as a matter of record only.

A2000 Holding N.V.
(Incorporated with limited liability hi The Netherlands)

Kabettelevisie Amsterdam B.V.
{Incorporated with limited liability in The Netherlands)

Leica zooms in on autumn float

By Wolfgang MOncftau

in Frankfurt

Leica Camera, the German
company that invented 35mm
photography, is heading for the

stock market in the autumn, 80

years after it was founded.

The company, best known for

its high-quality rangefinder and
single-lens reflex cameras, is the

latest in a. series of well-known

German companies to go public.

The flotation will foil near the

time when Deutsche Telekom
comes to the market in one ofthe

largest public offerings.

Leica Camera became an inde-

pendent operationin 1988 when it

moved to its offices in Solms,

near Frankfort About SI per cent

of the stock is held by its parent,

Leica. the Swiss industrial group
owned by Mr Stephan Schmi-
dheiny. The rest is held by three

directors of Leica Camera, includ-

ing Mr Klaus-Dieter Hofmann,

chairman. After the flotation,

about 65 per cent of the company
will be held by the public, and
20-25 per cent by Leica.

Cameras account for more than

50 per cent of sales, which
include its two top product

ranges, the R and M series of

cameras and Loises. Leica also

manufacturers projectors, enlarg-

ers, scopes and binoculars.

Leica’s camera business is now
highly profitable having made
losses in the 1970s. Operating
profits are around 10 per cent of

sales, which in the financial year
to March. 1995 amounted to

DM236m $15Sm).
No. final figures are available

for the last financial year, bnt

company sources estimate turn-

over to have risen about 6 per
cent
Leica Camera is struggling to

meet demand and is one of the
few German companies to have
increased employment recently.

At its Txwin factory in Solms it

employs 630 people, 36 per cent

more than in 1988, out of a total

of L600.

Leica said the new shares

would be listed on the Frankfurt

stock exchange and further flota-

tion details would he made avail-

able soon. Union Bank of Swit-

zerland and Westdeutsche
i -andpghank have been appointed

as principal advisers.

•fie flotation is expected to

value Leica Camera at DM20Qm-

DM300m. It intends to use the

proceeds to develop new technol-

ogies and its existing product

range.
T-pjf-g dates back to an optical

institute founded in 1849. In 1913,

Mr Oscar Bernack. head of devel-

opment, invented a precursor to

the original Leica rangefinder

camera. It took another 12 years

for the camera to be introduced

to the wider public at the Leipzig

trade fair.

Subsidiaries of

United and Philips Communications B.V.

US West International B.V.

NLG 475,000,000

Project Finance Facility

to finance the upgrading of the Amsterdam cable

and telecommunications network

Arranged by

ABN AMRO Bank N.V.

February, 1996

ABN-AMRO Bank
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COMPANIES AND FINANCE: EUROPE

Mediaset registers strong improvement
By Andrew Hill

in Milan

Mediaset, the Italian television
and media group controlled by
Mr Silvio Berlusconi, yesterday
prsented its new shareholders
with a strong improvement in
1995 results, ahead of its prom-
ised stock market flotation.

The group, which owns
Italy’s three largest private
television channels, increased
net consolidated profit in 1995

to L455bn ($29Im) from L56bn
in {he previous year.

Since last autumn. Fininvest
has reduced its stake In
Mediaset to 72 per cent, by sell-

ing part of tts own holding and
L1.627bn of new shares in a

capital increase.

Turnover rose to L2,925bn,

compared with L2^18bn, which
included L34bn of sales from
cinema activities, since trans-

ferred to Fininvest, Mr Berlus-

coni's private holding
company.
Improved cash-flow and the

proceeds from the first part of

the capital increase helped
Mediaset cut its debt from
Ll.871bn at the end of 1994 to

L645bn at the end of last

year.

Since January, the proceeds
of the rest of the capital

increase had “almost com-
pletely eliminated group debt",

Mediaset said.

Mediaset is still in talks with
British Telecommunications
about a possible telecoms joint

venture. An outline deal could

be agreed before the end of this

month, according to those
close to the negotiations.

Mr Berlusconi, who hopes to

regain the Italian premiership
in the April 21 elections, has
pledged to reduce Fhiinvest's

holding In Mediaset to less

than 50 per cent before the

summer. The Dotation should
value Mediaset at about
L7.000bn, making it one of the

biggest public offers in Italy

this year.

Phase one of the capital

increase brought in a core

group of strategic investors -

Kirch, the German media
company, with 7.6 per cent,

Nethold, controlled by the
Rupert family of South Africa

with 7.3 per cent, and Prince

al-Waleed bin Talal bin Abdul
of Saudia Arabia with 2.6 per
cent
The capital increase was con-

cluded at tbe weekend with the

purchase of small stakes by
ABN Amro, the Dutch banking
group; BZW, the investment
banking arm of Barclays of the

UK; Morgan Stanley of the US;

and the Abu Dhabi investment

Authority. Italian banks have

also bought shares in Mediaset

direct from Fininvest

The new investors are under-

stood to have committed them-

selves to holding the shares
well beyond the flotation.

Mediaset's income from tele-

vision advertising rose 6J3 per
cent in 1995, against a general
increase in Italian television

advertising of 5.5 per cent.

Operating profit increased to

L732hn. from L431bn in 1994,

helped by reduced operating
costs and improved efficiency.

Mediaset said.

BHF-Bank ahead but cautious on outlook
By Andrew Fisher in Frankfurt

BHF-Bank lifted trading profits

7 per cent in the first quarter
of this year, but remained con-

cerned about the possible
impact of the economic slow-

down on its performance, Mr
Wolfgang Strata, chairman of

the German bank, said yester-

day.
The bank would therefore

remain cautious in its lending
policy, while trying to use the

increasing opportunities on the
fee-earning side resulting from
tbe expansion of its advisory'

business. The strengthening of

its financial trading side
should also bring benefits, as
long as currency and capital

markets remained favourable.

The bank, which bas been
restructuring to place more
emphasis on higher-margin
merchant banking, advisory
and trading activities, had
already announced an 8 per
cent rise in operating profits

after risk provisions to

DM377m <*254m> last year.
However, this fell short of Mr
Strutz's hope, expressed in

November, that growth could
exceed 10 per cent
While interest income was

flat, commission income was 16

per cent higher as a result of

the first-time consolidation of

BHF’s holding in Charter-
house. tbe UK merchant bank.
Without this contribution,
commission income would
have been 3 per cent higher.

Mr Strutz said.

Costs rose 20 per cent as a
result of the consolidation of

the 45 per cent holding in

Charterhouse - France's CCF
holds an equal share - and
that of 47 per cent in Zivnos-
tenska Banka of the Czech
Republic, but would otherwise

have been only 8 per cent
higher. Earnings per share
edged up from DM2.16 to

DM2.17.

BHF’s loan loss provisions

dropped sharply - by 44 per
cent to DM107m - as a result

of lower lending risks. In 1994.

it was exposed to the Schnei-
der property collapse and the

linked BalsamfProcedo failures

in the floor covering and fac-

toring markets. Own-account
trading profits in securities,

foreign exchange and deriva-
tives recovered sharply from
the poor bond trading year of
1994. from DMlSm to DM69m.
Mr Strutz said the refocusing

of the bank's activities towards
merchant banking and trading

had proceeded with little inter-

nal friction. The main profits

thrust was in the advisory and
trading sectors. Costs had been
kept under control, despite the

restructuring efforts.

The bank was concentrating
its asset management activities

into a new subsidiary, BHF
Asset Management. Like other
German banks, BHF intends to

expand in this area. It has
already said it wants to sell

investment fund products
through the Postbank, due to

be privatised.

COMPANY PROFILE:

BHF Bank

Market capitalisation $218bn

Main listing Frankfurt

Historic P/E 2235

Gross yield 261%

Earnings per share DM205

Current share price DM39J6

Share price relative to the

DAX Index

lOGi—

YKoUgang Strutz

chairman

Net proftta
(DMm)
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Eridania Beghin-Say records 26% advance
By David Buchan

Eridania Beghin-Say, the
French quoted foodstuffs and
sugar subsidiary of Montedison
of Italy, increased net profits

26 per cent to FFrl.53bn
(S303.6m) last year, from
FFrl^bn the previous year,
due mainly to tax changes.
Despite the rise in French

corporate tax rates last year,

EBS managed a closer integra-

tion of tts results in the several

countries in which it has sub-

sidiaries. including Italy, the

US and Hungary, to reduce its

overall tax rate from 41 per

cent in 1994 to 27 per cent last

year.

However, the group warned
the tax improvement, arising

from its being able to take
credits against current and
future income for past years'

losses, would be “mostly non-
recurring''.

On Its regular industrial

operations, EBS raised its pre-

tax profit by 2.7 per cent from
FFr3.97bn in to FFr4bn last

year, on turnover which rose

fractionally to FFrSOJSbn.

EBS is to raise its dividend

10 per cent to FFr33 a share.

The increase in operating

income was largely due to sig-

nificant improvement in ani-

mal feed, crushing and refin-

ing, though offset by
deteriorating margins in starch

products because of delays in
passing on raw material price

increases. Business was busiest

in BBS's US oil seed and soya
crushing subsidiaries, but this

was largely negated by the dol-

lar's fall last year.

The sugar business produced
good operating results, but tbe
financial return was reduced
by fails in the Italian lira and
Hungarian forint against the
franc.

EBS, France's largest sugar
producer, has an option to buy
the sugar business of Compag-
nie de Navigation Mixte, which
is expected to come on the
market following Paribas’s full

takeover of Navigation Mixte
and its desire to raise money
through dispnaals.

EBS is understood to be in

talks with Saint-Louis, the
French group, and possibly

with several agricultural co-

operatives, with a view to

mounting a joint bid for Com-
pagnie Franpaise de Sucrerie,

the Navigation Mixte subsid-

iary. The Paribas bid values

CFS at around FFr3. lhn.

The French government,
which awards quotas to its

national sugar producers com-
ing under the European sugar
regime, is believed to fhvour a
joint bid. on the grounds that

this would help rationalise the
country's sugar mills.

France has 21 sugar mills,

while most experts believe it

could manage with half this

number. CFS has five mills,

and one result of the expected
bid far the noit is that gnq or

two of its mills might dOS6,
while the bidders might shut
down one or two of their mills.

Lagardere

ready to

bid for

Thomson
By David Buchan
In Pals

Lagard&re, the diversified

French electronics and defence

group, yesterday reported a
slight increase In net profit

from FFr615m in 1994 to

FFrSSflm (8125m) last year,

and stressed it was ready to

mount a bid for Thomson-CSF,
the professional electronics

group due for privatisation

this year.
following yesterday’s board

meeting, Mr Jean-Luc Lagar-
dere, group president, said:

“The privatisation of Thom-
son-CSF interests our group to

the greatest degree." He
claimed the group’s Matra
defence and space division

could, together with Thomson,
become a "world force” in

defence electronics.

Mr Philippe Camns, finance

director, said that with good
cash flow and no net debt, "we
have the capacity to mount
such a operation [a bid for
Thomson] within the group’s
own resonrces".

But Mr Lagardfere, who
pointed to his group’s consoli-

dation since its problems In

the early 1990s in television

and since the merger of the

Hachette publishing interests

with Matra, said the group
would wait until the govern-

ment fixed file conditions of

Thomson's sale before making
a decision.

In particular, it wanted to

know whether die government
planned to carry out its pro-

posed sale of Thomson's con-

sumer electronics business
along with its defence arm.
Lagardere’s overall turnover

fell from FFr53bn in 1994 to

FFr52.5bn last year, but the

group said that at constant
exchange rates and an
unchanged structure, sales

bad increased. Operating
profit fell from FFr2.58bn in

1994 to FFr2.16bn last year.

Within the group’s hi-tech
divisions, the space business

increased trading profits,

while deforce profits fefi.

The Lagardere board said it'

was still aiming for FFrltm
net profits this year, helped by
increasing orders for the

group's defence, space and
telecommunications divisions,

and a tnrnronnd in the car
business.

The group is raising its divi-

dend to FFr3 a share from
FFr2JH).

NEWS DIGEST

Restructuring costs

put Swissair in red
Swissair last year plunged to a net loss of

a result of extraordinary restructuring provisions of SFr340m.

The loss compares with a profit of SFr23min 19M. Swissair

said the provision obscured good respite

operating profits up to SFr237m. against SFri3im in 1994.

Group profit after taxation and before extraordinary

provisionsrose to SFrl93m, compared with torak-evaim 1994.

Operating revenues grew from SFr6.5bn to SFrrbn.

Swissair said that Crossair, the regional earner in which it

has a majority stake, also achieved favourable resists

although it provided no further details. Analysts said they

were surprised at the size of Swissair's provisions, but added

they appeared to reflect the determination ofMr Phillipe

Bruggisser. tbe new chief operating officer, to push ahead with

reshaping the airline. Swissair's share price has performed

well recently, lifted by Mr Bruggisser’s announcement that a

farther 1200 redundancies were planned.

The airline last year purchased a 48.6 per cent stake m
Sabena, the Belgian carrier, which it hopes will give it access

to the European Union’s air market, due for further

liberalisation next year. _
Michael Skapmker, Aerospace Correspondent

ABB expands with US buy
ABB, the Swiss-Swedish engineering group, said it had signed

an agreement with Michigan-based Newcor to buy its Wilson

Automation unit, which supplies products used in the

manufacture of auto engine and transmission systems.

Financial details were not disclosed- ABB said the unit, which

posted 1995 sales of between S200m and S300m. would enable it

to become the only engine and transmission assembly supplier

to have complete design and build capability in both Europe
and North America. AFX News, Zurich

Valeo sales up in first term
Valeo, the French vehicle parts group, said first Quarter sales

had risen 13.4 per cent from a year earlier to FFr7.4bn

(S1.47bn). Foreign sales represented 66 per cent of total

turnover compared with 62 per cent a year earlier, it said.

AFX News. Paris

Turnround seen at Iberia
Mr Javier Alvarez, a director of Iberia, the Spanish airline,

w»id he expected the airline to post pre-tax profits of Ptal4bn

(8112m) in 1996. tbe El Pais daily reported. He did not provide

a year earlier figure. Last week. Iberia posted 1995 results

showing net losses of Pta45bn, up from Pta44bn in 1991. In the

first quarto-, Mir Alvarez said Iberia recorded a 7.4 per cent

rise in gross revenue to Pta72.9bn. The number of available

seats would increase 6 pea* cent in 1996 to 14.46m. Mr Alvarez

said. AFX News, Madrid

Grolsch in share buy-back
Grolsch, the Dutch brewing group, said it had bought back a
5.7 per cent package totalling 949,342 of its own shares from
ING, the Dutch financial group. Grolsch said it would use the

sharepackage to meet conversion obligations for Its 5.25 per

cent convertible bond issue, amounting to FI 100m (56Gm).

Following the transaction, guaranteed capital would still be

more than 45 per cent of the balance sheet total, it said.

AFXNews. Enschede. Netherlands

CORRECTION

Solvay
The report of a dividend rise at Solvay, published an April 3,

gave pre-tax profits for 1995 as BFi25.84bn. This figure was
earnings before interest and taxes.

1995 Final dividend

RoyalPTTNadoriandBJV with ia registered offiee m Groningen, The Netherlands

The final 1995 dividend in cash has

been set at NLG LTD per ordinary share.

KPN offers shareholders a choice of

payment entirely in cash or entirely in

the form of ordinary shares charged

against the additional paid-in capital or,

if desired, against the other reserves.

The value of the final 1995 dividend

paid in shares will be 2°.o to 5“i> lower

than the value of tbe cash dividend.

The number of dividend rights entitling

shareholders to one new ordinary share

will be established at a round figure

based on the closing price ofKPN shares

on the Amsterdam Stock Exchange on

May 8, 1 996. As a result of trends in

share prices for the period in which

shareholders can state their preference,

the final proposal for payment in shares

may deviate from the number indicated.

The exact number of dividend rights

entitling shareholders to one new

ordinary share will be announced ar the

general meeting of shareholders to be

held in Groningen an May Q, 1996.

Payment of the final dividend in shares

charged against the additional paid-in

capital will be exempt from dividend tax

in the Netherlands. In principle,

payment in shares charged against the

other reserves will be subject to 25%
dividend tax over the par value of the

payment.

The schedule for the 1 995 final

dividend is:

April 10, 1996

Starting date for stating preference of

final dividend payment options

May 8. 1996

Closing date for stating preference of

final dividend payment options

May 9. 1996

Approval of 1995 finanrial statements by

the genera] meeting of shareholders.

Announcement of the number of

dividend rights entitling shareholders to

one new ordinary share

May 10, 1996

Ex-dividend listing ofKPN shares

May 10-17. 1996

Trading of stock dividends to round off

numbers of exchangeable rights

May 23, 1996

Payment of dividend and start of

conversion of stock dividends

If you are a shareholder, you should

inform your bank or stock broker where

the shares are in deposit before the end

of the option period whether you require

payment of your dividend in cash or in

shares. In general your bank or stock

broker will indicate a preference on your

behalf ifyou do not make your wishes

known before the end of die option

period. Banks and stock brokers must

submit tbe preferences of their dienes to

ABN AMRO Bank N.V. in Amsterdam,

ING Bank N.V. in Amsterdam or

Rabobank Nederland in Utrecht not

lam than May 8* 1996 (before the end

of trading on the Amsterdam Stock

Exchange). Shareholders whose

preferences have not been indicated will

receive the dividend in cash.

The Beard ofManagement

Groningen, April 4, 1996
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Credito Italano
A joirn slock company

Regtatarad office: Genoa (Holy) Via Dante Nal Hood Office: (Man (Italy) Piazza Oonfusib

Regtatered willi Ae Genoa Cord, in tfH Companies RagistBr untarN& 22 and in lha Banks Rogls&r and betanglng to B» Grotto ttacano

Banking Group, registered In the Banking Groups Hoglsisrwflh Coda No. 2006.1 Msitter ofto WBrtHttfiwdfcx Capos# Prated
Capsafc UL 1,120,897,158,500 fpntoousandoneiwntodMdtortyhaionBtfiihittadEndntoiyaewnHiMkinannheidwdandB^aigWtousandfcMhundiBdto)

Mly paid up.

CALLING OF THE ANNUAL GENERAL
SHAREHOLDERS MEETING

The shareholders of Credito Italiano are called to attend the Annual General Shareholders

Meeting to be held on April 28, 1996 at 630 p.m. at the Bank's Registered Office in Genoa, Via
Dante, N° 1. If necessary, a second sitting will be held on April 29, 1996 at the same address,

but at 3.00 p to discuss and debate upon the following:

AGENDA
1. Presentation of the Balance Sheet as at December 31, 1995 together with the reports drawn
up by the Board of Directors and by the Statutory Auditors and approval of the relative

resolutions.

2. Allocation of profit for tbe yean

3. Appointment of a Director to make up tbe number on the Board.

4. Establishment of the emoluments for 1996 for the Chairman of the Statutory Auditors and the
Statutory Auditors.

5. Establishment of the emoluments for the three-year period 1995-1997 to be paid to the person
representing the holders of savings shares. These will be borne by die Bank.

The texts of the Proposed Resolutions, with the Notes for the Shareholders, drawn up as envisaged
by Law, are on deposit at the Bank’s Registered Office, its Head Office and with Monte Titoli
S.p.A, again in accordance with and as envisaged by Law.

Copies of the Proposed Resolutions and the Notes for the Shareholders are also available to the
public at all of the Bank’s branches.

All shareholders who possess ordinary shares may attend the Meeting, provided that they are
listed in the Shareholders Register and that they have deposited their shares with any Credito
Italiano branch or with Monte Titoli S.pJA at least five (5) days before the date scheduled for
the Annual General Meeting.

We ask shareholders to note that they may also vote by mail. This is envisaged by a Ruling
issued jointly by BANCA D’ITALIA. CONSOB and ISVAP on December 30, 1994 and by
Article N° 12 of die Bank’s Articles of Association.

The mail voting forms, together with die admission tickets and, where envisaged, the documentation
attesting that the person signing the voting form is legally entitled to do so, must reach Credito
Italiano no later than the third bank business day preceding the date established for the
Annual General Meeting (Le. April 23, 1996) and be addressed to: Credito Italiano - Affari
Sorietari - Piazza Cordurio - Casefia Postale N° 991 - 20101 Milan (Italy).

THE BOARD OF DIRECTORS
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*gree to Sidek Pepsi and its arch-rival Coke are fighting for dominance in emerging markets, writes Roderick Oram

restructure plan W
jy _ humdrum

BjtasBe Crawford
ta lexica City

Siek, the troubled Mexican
stti and tourism conglomer-
ate has won the backing of its
pncipal bank creditors for a
reiructuring plan that
incides tlie sale of $lbn-worth
of asets.

le company, which stopped
seeing its 52.ibn debt in
Fetuary. will present the plan
thtononth to all its creditors,
indding foreigners who hold
abot STOOm-worth of Sidek
sectities.

Hwever. winning over credi-
tors to the rescue plan is
expeted to involve long and
comjex negotiations.
Foeign bondholders are

angr at being excluded from
the estructuring consulta-
tions They believe the close
ties etween Mexican banks
and ig corporations work to
theirletriment in times of cri-

sis. or example, Banamex.
Mexk’s largest bank is a sig-

nificat shareholder of Sidek
as wd. as its largest creditor.
The tlationship is recipro-
catedby Mr Jorge Martinez
Guitrn, Sidek's chairman,
who i a shareholder in Ban-
amex md a member of the
bank’&oard of directors.

Forest bondholders believe
that Mexican banks, which
bold l per cent of Sidek's
debt, vll be given preferential

treatmit in the debt restruct-

uring egotiatians. Some are
reports to be in favour of
pushmithe group into liquida-

tion. wlch would result in one
of Lata America's biggest
bankruicy filings.

A group of bondholders last
week filed a suit against Sidek
in a US district court in New
York, alleging Sidek bad faiioH

to honour “put agreements"
under which it was obliged' to
buy back about f2Qm of its own
bonds last month.
However. Sidek executives

are hoping to persuade crea-
tors they are more likriy to be
repaid if they agree to the
restructuring plan.

Sidek is seeking to resched-
ule about *500m of fully-
secured debt, most of it

short-term, with new four- to
10-year securities. Other credi-
tors will have to wait far the
auction of $lbo-warth of assets,
including hotels and property
developments, in a process
which is expected to take up to
two years.

Sidek’s profitable steel and
aluminium producer, Simec,
will be offered for sale if the
liquidation of assets fails to
raise the required $lhn by the
end of two years.

Holders of unsecured debt
will be offered convertible
notes that will be forcibly
exchanged into Sidek equity
after 30 months if the company
cannot repay them.
Mr Alejandro de la Garza,

Sidek’s chief executive officer,

believes the restructuring plan
could guarantee the group’s
survival, albeit as a much
smaiiw operation. He said the
group was hoping to keep
about $700m-worth of viable

assets. Grinding some hotels,

to provide much-needed cash
flow.

The group reported losses of

almost $25Qm in 1996.

Woolworth rejects

sph-off proposal
By Rlchad Tomkins
in New Yrit

Woolworh, the troubled US
retailer, hs set the scene for a
proxy figt after turning down
a spin-of proposal made by
two formr associates of Mr
Cart Jcah, the VS corporate

raider.

Grecnwy Partners, a New
York-basd investment house
set up bjMr Alfred Kingsley

and Mr Cuy Duberstein. had
earlier psposed that. Wool-
worth shuld spin off its ath-

letic footear and clothing

division, scounting for almost

half the teal business.

Late onfuesday Woolworth

said its doctors would recom-

mend shreholders to vote

against tbiproposal because a
spin-off of le athletic business
would lere the remaining

companv vthout any profits.

Yesterda Mr Kingsley said

Greenway artners would now
campaign for shareholder

support foithe proposal in the

run-up to toolworth’s annual
meeting i June, when the

issue woul-be put to a vote.

Greenwa;Partners controls

a little mm than 6 per cent of

Woolworth stock. Mr Kings-

ley said h believed the ath-

letic divism. if spun off,

would trad at a higher price

than the ctabined group.

Mr Kingsy said the resolu-

tion was biy advisory, so

sliareholdes had nothing to

lose by suparting it.

“We want the management
to get the message that share-

holders are not happy with the

situation as it exists," he said.

Woolworth has recently been
dogged by 'the poor perfor-

mance of its general merchan-

dise stores in the~ US and

,

Gennany.
The athletic division made

operating profits of $305m.Iast

year, but the group as a whole

lost $164m after tax because of

losses on the remaining
operations and an accounting

charge. ...
Last year the board brought

in Mr Roger Farah, a top

retails, as chief executive in

the heme that he would turn

the company around. The pro-

posal from Greenway Partners

underlines shareholder impa-

tience at the rate of progress.

"

.. Woolworth said the Green-

way Partners proposal was
’'impractical" because it

involved an unacceptable level

of risk. If the profit-making

athletic division were spun-off,

it said, the loss-making rump'
would face negative reactions

from vendors and lessors, diffi-

culty in meeting its financial

needs and diminished access to

capital markets.

Mr Kingsley, whose Green-

way Partners previously

pushed US Shoe into a break-

up, said: “There are ways of

doing this if you want to do it

The answer you always get

from management, is that it’s

never the right time."
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W ithout market-
mg . . . we’d have
something quite

humdrum,” a senior Pepsi-Gala

executive admitted a couple of
hours before this week’s jsoom
launch of the cola’s new blue
imagg-
‘ The admission was all the
more surprising because it was
about Pepsi Max, lodestar of
the company’s rejuvenation.
The first sugar-free cola with
only the merest hint of artifi-

cial sweeteners, the drink is

the industry’s best innovation
in recent years and a big hit
with cool young dudes.
Taking its cue from the blue

can and offbeat image of Pepsi
Max, Pepsi hopes to infuse its

whole enterprise with a simi-

larly irreverent enthusiasm

,
ft needs an the help It can

get in its escalating war with
Coca-Cola, its far richer rival

whose soft drink revenues out-

aide the US are 16 than
Pepsi’s. The war is getting par-

ticularly bloody in emerging
markets.
"Emerging markets will

deride the future of this busi-

ness,’’. said Mr NEstqr Carbo-
nate head of public affairs for

the wtemaHorml drink and
food arm of PepsiCo, the par-

ent company.
Significantly, Project Blue is

targeted at almost as many
Mtiwging markets as mature in

its first year. The key battle-

ground- is eastern Europe,
where Coca-Cola .has come
strongly from behind in the
past few years.

Through the final 35 years of

communism, Pepsi nurtured
its relationships with Soviet
bloc governments. Only when
the Berlin Wall fell could Coke
mow in. Between 1990 and
1995, Coke spent $L5bn invest-

ing in 20 plants in eastern
Europe. From ground-breaking
to completion, the plants took

an average 7.6 months to build.

Pepsi, hobbled by its existing

relationships with government
bottlers; rapidly lost market
share. To recover, it invested

6350m and deployed product
innovations such as two-litre

plastic returnable bottles and
marketing campaigns such as
Numeromania, a numbers
game.

Now both cola companies
claim to lead in eastern Europe
and can furnish statistics to
prove it Coke says it had vir-

tually no sales in eastern
Europe in 1990 but now out:

sells Pepsi two-to-one. In Rus-
sia alone, it says Pepsi outsold

it four-to-oue in 1990 but now
they are neck and neck.

For Pepsi. Mr Carbaneff says;

“We have regained cola leader
ship throughout the region.

”

Financial figures - less fluid

than market data - are a more
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reliable guide to the competi-

tive position between the two
companies. Coke’s scale of
investment speaks eloquently
of its power. It spent $l-5bn in
eastern Europe in five years

while Pepsi spent J3bn world-

wide in three years.

Some may mistake Coke as
the bigger company. But its

1996 sales were $16bn against

PepsiCo’s $30hn. The key dif-

ference lies in strategy: for

Coke, soft drinks are its laser-

sharp focus; for PepsiCo, they

share equal hilling with snack
foods and restaurants.

On annual drink revenues
Coke outsells Pepsi $18bn to

JlObn, giving Pepsi a disadvan-

tage mi scale.

“Pepsi has grown extremely

well in the 1990s but Coke has
pulled away from them," says
Mr Brendan Quinn of Cana-
dian

. the international drinks

consultants. "This does not
reflect badly on Pepsi but well

on the efficiency and focus of

the Coke system."
Keeping up with Coke costs

money but Pepsi-Cola gets all

it needs from its parent.
“We’ve asked for and received

what we need." says Mr James
Lawrence, president Asia, Mid-

dle East and Africa of Pepsi-

Cola.

Pepsi has also turned to
innovative ways of expanding
abroad. To crack Africa, for

example, it set up last year
International Pepsi-Cola Bot-

tler Investments. Managed

Sauce: Canadian

from Johannesburg by Mr
John Hewlett, a former Lonrho
main board director, it will

Invest in bottling plants and
partners throughout Africa.

From a low base, its goal is to

catch up with Coke, which has
77 per cent of the market in

northern Africa and 83 per cent

in southern.
Mr Lawrence said Pepsi-Cola

was drafting In a handful of
experienced soft drinks execu-
tives to complement Mr Hew-
lett's knowledge of Africa.

The vehicle is Pepsi’s
attempt to create an “anchor’*

bottler for Africa around which
to build its business. The tech-

nique is borrowed from Coke,
although the latter works with
a few chosen corporate part-

ners wirn oeep suu.

rience rathe- than rounding

Investors. Coca-Cola AnmuL
for example, is its bottler for a

large part of eastern litoepe.

Cake is a minority shareholder

in the Australian listed com-

pany.

For dose followers cfthe soft

drinks industry, Pepsi is begin-

ning to take the right

approach. “It needs to copy
Coke’s commercial strategy

while differentiating itself in

marketing terms,” says one:

Project Blue is the biggest

and teavest step in that pro-

cess. “They needed to separate
themselves from red, the col-

our Coke owns," he added.

Unsurprisingly, Bahrain was
inundated with visitors from
Coke's Atlanta headquarters
last autumn when Pepsi first

trialled Project Blue there. The
Bahrainis, dedicated Pepsi
drinkers, "associated blue with
new - they perceived it as a
better product", says a regional

Pepsi executive.

But Coke executives must
have taken a reassuring mes-
sage back to Atlanta: six
months on, Pepsi's share is up
only two percentage points to

72 per cent and Coke’s down
two to 2L
Hopefully far PepsiCo sham

holders, Pepsi has fine tuned
its blue notes since.

See also Peter Martin column
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Windmill turnover gains momentum in Danish crusade
A minister’s campaign to triple the country’s wind-generated power output by 2005 is good news for manufacturers, writes Hilary Bamjs

S
ome parts of Deomark
are so studded with wind-
mills that it looks as if

the country is preparing for
take-off. Wherever you travel

in the country, you are rarely
out of sight of one or more of

tile 3.SQ0 windmills - or. to be
correct, wind turbines - which
have been mstailed over the
past couple of decades.

Windmills are becoming big

business, too. Six of the
world's top 10 wind turbine
producers are Danish. Last
autumn Nordtank, one of the

largest wind turbine producers,
became the world's first stock
exchange-listed windmill man-
ufacturer. raising DKr280m
iSJP.lm) through a share issue

iu Copenhagen. Most of the
issue was sold to Union Bank
of Switzerland and was used to

reduce debt.

Now. Vestas Wind Systems,
owned by Dutch banking
group ABN Amro and the
world's largest producer of
wind turbines with a turnover
of about DKrlbn. is also con-

sidering a listing.

The 3.S00 turbines 3 ]ready
instailed are just a start. If Mr
Svcnd Auken. the minister for

energy, has bis way. power
produced from windmills will

triple between now and 2005.

The minister aims to demon-
strate to the world how carbon
dioxide emissions, the most
lethal of the greenhouse gases,

can be reduced by boosting
production of energy from

sustainable resources.

So far, wind turbines
producing a total power rating

of 550 megawatts have been
installed. By 2005. the aim
is that this should rise to

1.500MW. This, says the energy
ministry, would mean doubling

the rate of installation
from about 50MW to 100MW a
year.

The share of wind energy in

Denmark's total energy’ con-
sumption would rise from 1.2

per cent in 199-J to about 2 per
cent in 0005, and its share of
electric power consumption
from 3.4 per cent to 6-7 per
cent.

The wind turbine industry’,

with a combined turnover of
about DKr3bn and about 1.700

employees - some 5,800 when
suppliers and sub-contractors
are included - can only benefit
from the government's energy
objectives.

Mr Sorea Krohn, director of

the Wind Turbine Manufactur-
ers' Association, says about
half the world's wind turbines

are either supplied directly by
Danish companies or manufac-
tured on licence from Danish
companies.
About 87 per cent of sales in

the first nine mouths or 1995

were exports. But the success

of the industry to date has
depended on political support
and subsidies.

As the Danes discovered in

the 1980s, politicians can prove
fickle.

A wind turbine farm on the border of Denmark and Germany: six of the world's top 10 turbine producers are Danish

other importantThe industry was virtually

bankrupted after 1985 when its

main export market collapsed

because the state of California

abolished tax breaks for invest-

ment in windmills. The indus-

try has only now fully recov-

ered.

Germany and India were the

two biggest export markets
last year, with the UK. the

Netherlands and Sweden

among
markets.
The Danish manufacturers

won their strong international

position by concentrating on
producing small but efficient

turbines when interest in wind
energy exploded after the 1970s

ail price shocks.

The manufacturers' efforts

have been supported by a
strong research effort into the

aerodynamics of windmills at

the National Centre for

Scientific Research. Riso,

and the Danish Technical

University.

They concentrated on
smaller turbines, avoiding the

mistake made by several other

countries which believed the

way ahead was through the

development of giant wind-
mills. These large programmes

have generally proved disap-

pointing.

Nevertheless, the average
power rating per installed tur-

bine in Denmark has grown
steadily from 31 kilowatts in

1983 to 352kW to 1905.

Now. several of the big Dan-
ish producers, including Vestas

and Nordtank, are planning to

introduce a new generation of

1.5MW turbines.

If there is one potential

hazard for the windmill-
makers. it is that the govern-

ment's enthusiasm for the tur-

bines windmills is not matched
by popular feeling. As more
and more are installed, com-
plaints have increased that the

constructions are unsightly as

well as noisy.

All the country’s local coun-

cils were asked by the govern-

ment last year to produce local

wind energy plans. A third of

them have shown what they
think of having to find sites for

yet more windmills by refusing

to comply.
However, Mr Auken, one of

the present left-centre coalition
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Komercm Banka earnings rise 6%
By Vincent Boland in Prague

Komerfni Banka, the Czech
Republic's dominant and mast
restructured commercial bank,

reported a 6 per cent increase

in net profit for 1995. It was
helped by tighter risk manage-
ment and a levelling of bad
debt provisions, which bit

deeply into profits at most
Czech hanks the previous year.

Komerfinl said yesterday it

earned Kc5.11bn ($188m) after

tax last year, compared with

Kc4.83bn in 1994. despite a fall

in net interest income and a
sharp rise in expenses. Pre-tax

profit was Kc5.73bn, but the

bank's taxation charge was
lower because of the changing

structure of its incoipe.

The bank's share price rose

more than 2 per cent in trading

on the Prague stock exchange,
jumping Kc60 to Kc2450 in offi-

cial trading, after Komercni's

finance director, Mr Kamil Zie-

gler, said the bank had room to

pay a dividend of between 16

per cent and 20 per want of the

nominal value of its shares,

based on 1995 results. The
shares have a nominal value of

Kc500 each.

Last year the bank was
forced to reduce its dividend

payment from 14 per cent to 12

per cent of nominal value
under pressure from the Czech
National Property Fund, the
state holding company that-

owns 48 per cent of Komercni.

KomerCzu's interest rate

margin fell from 5.63 per cent

to 437 per cent after a general

decline in Czech interest rates

in 1995, especially in lending to

large borrowers. Non-interest

income, however, rose
strongly, with income from
fees and commissions up more
than 20 per cent to Ec3.77ba
Reserves for bad debts

reached Kc28.5bn. compared
with Kc2S.4bn in 1994. The
bank said total classified loans

stood at KclOSbn at the end of

1995 out of a total loan portfo-

lio of more than Kc253bn.
Total assets rose to

Kc387.9bn from Kc313-5bn, rep-

resenting a nominal rise of 23

per cent, or 14 pt cent

accounting for inflatic|.

Mr Ziegler said assLs were
boosted by higher foi gn cur-

rency lending and pumases of

securities which a re the

results of measures “diver-

sify assets and redoc loans as

a percentage” of tota issets.

He added that e bank
would start a roatbow on
April 22 to attract ir store to

a eurobond issue o between
$150m-$300m, lead-miaged by
CS First Boston. It is iso plan-

ning to issue a secou tranche

of Global Depositarj Receipts

of up to 5 per centof issued

share capital, whfb would
bring its GDR prograune to 10

per cent of its equitj

Deutsche Telekom expands in Rusiia
By Rffichael Undemarm
in Bonn

Deutsche Telekom yesterday
bought a 49 per cent stake in

Russkaya Telefonnaya Kompa-
niya, a Russian GSM mobile

phone operator which holds
licences centred on six large

towns in western Russia.

Deutsche Telekom declined

to say how much it paid for the

stake, but the deal marks a fur-

ther step in an ambitious
expansion programme by
DeTeMobO, the group's mobile
phone subsidiary.

DeTeMobil recently won
national GSM licences in the

Czech Republic. Poland and
Austria, making it one of the

largest mobile phone operators

in eastern and central Europe.
DeTeMobil said that by 2000

it expected at least 250,000

clients in the Russian regions.
taking in the towns Of Kaluga

Pskov, Ryazan, Smolensk, Tula
and Vladimir.

“With this success we have
completed a further big step

towards the goal of strengthen-

ing our presence in eastern
Europe,” said Mr Lothar Hun-
sel. DeTeMobil’s chief execu-
tive.

The group has a 39 per cent

stake in Mobile Telesystems, a

mobile phone operator in
Moscow, and a 1&3 per cent
stake in Ukrainian Mobile
Communication, where it leads

an international consortium
developing mobile phone ser-

vices.

DeTeMobil said it would
spend DMIOOm to link the
Moscow network with the six

new networks, to cover an area

of 30m inhabitants.

• The European Commission
is seeking comments on an
amended notification of the

entry of Telefonica de Espana
into the Unisource telecom
joint venture as a fourth equal
shareholder. AFX News reports

from Brussels.

Unisource's other sharehold-

ers are Telia of Sweden, PTT
Telecom of the Netherlands
and Swiss Telecom.
Continued negotiations

pm mission

a pan-Eu-

nications

between Unisourcj and the

Spanish group led p Telefon-

ica transferring i]

data transmission ad satellite

communications bujness units

to Unisource, the

said.

TJnisource will li

ropean telecommi
network operator ad services

provider. It will ali be a local

operator-distributoias a com-
plement to its pants' activi-

ties in their hoinj countries
and in designated bird coun-
tries.” it added.

Third parties hai 10 days in

which to file comints under
EU competition rus covering
joint ventures, thejommission
said.
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government's most dynatic

ministers, seems determine^

persevere.
j.

He plans to order the iig

power utilities to set up wid-

mtu parks, both on land nd

off the coast in order to r*et

the 2005 target

Mr Auken also plans

the terms on which}

vate investors may invesin

windmills.
i

Under present rules, iiies-

tors must live within the leal-

ity supplied with powei by

the turbine. In future, nonfesi-

deots will be allowed to

LU 1FCI

tober-

lichpri-

erunark’s smart tbanD set may well juxi at

the opportulty.the opportul
Returns on investment In

windmills can be goodjs/lth

the newest and most efetent

models producing powt at

increasingly competitive

against energy gendated

conventionally by thj big

utilities.

Private turbine owned also

receive a subsidy of
|

ore

(DKr0.27) per kilowatt (the

commercial price is round

DEjOJO-O.35) for all thejwwer

they supply to the ulities.

The utilities, in tur are

obliged to buy from t m at

S5 per cent of the gular

price.

As long as the winmills

subsidy is maintained, pd the

blades keep turning, idestors

may be laughing all thejvay to

the bank.
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By Bruce Jacques in Sydney
and Tony Han in Wellington

Participants in the proposed
A$425m fUS$333m) sale of a
half share in Ansett Airlines
Uw Australian carrier, yester-
flay vowed to complete the deal
despite its rejection by theNew Zealand Commerce
Commission.
The commission earlier

refused to sanction the plan
which involves TNT, the Aus-
tralian transport group, selling
its 50 per cent Ansett stake to
Air New Zealand in two
tranches. Mr Ruper Murdoch’s
News Corporation owns the
other 50 per cent
In a majority decision mnHn

on the casting vote of its chair-
man. Mr Alan Bollard, the
commission said it was not
satisfied that the Air New
Zealand-Ansett axis, which
would result from the deal,
would not acquire a dominant
position in the country’s avia-
tion industry.

It noted that Air New Zea-
land and Ansett New 7j>.aland

,

the Australian airline's New
Zealand unit, together con-
trolled almost 100 per cent of
the country’s air services.

Air New Zealand .

W share price relative tbit®.
NZ Cap 40 Index

mo : I—
-Net'prtffi

NZ&n
300

Apr 1995: 96
Sauce. FT Boat, DatMiwn

“The commission would
require public benefits to out-
weigh the detriment likely to
arise from the acquisition, and
in this instance, it is not satis-
fied that the benefits likely to
accrue are such that it should
be permitted,'* the determina-
tion said.

But last night. Ansett’s exec-
utive chairman, Mr Sen
Cowley, said the commission’s
decision would not prevent
execution of the deal, which
has been stalled by regulatory
procedures since late last
year.

1991 92. 93

Mr Cowley, who is also in
charge of News Crap's Austra-
lian operations, said the com-
mission’s decision was “disap-
pointing, but not disastrous1

*.

“We are determined that
finalisation of the new arrange-
ments should not be allowed
to drag on. causing uncertainty
and instability, particularly
among staff;" Mr Cowley said.

“Therefore News . . . wHl be
pursuing further options in the
next few days to take this

matter to an early resolution."

Mr Cowley’s statement
received backing-from Air New

Zealand’s managing director,

Mr Jim McCrea, who said that

his company remained “very
much committed" to securing
an influential stake in Ansett
However, TNT executives

would only say last night that
the company was “reviewing
its position".

Mr Cowley said that the
News group would work with
Air New Zealand towards a
three-point structure, involv-

ing acquisition by Air New
Zealand of a half share in
Ansett, retention of Ansett
New Zealand and continued
competition in New Zealand
aviation.

This statement appears to

rule oat a popular market
belief that Mr Cowley, who is

due to visit New Zealand next
week, may opt for the News
group to buy TNTs stake in
Ansett
Mr Cowley’s mention of a

“early resolution'’ also appears
to make it less likely tile par-
ties will challenge the commis-
sion ruling in the courts, even
though the commissioners
were deadlocked on the m!atter

before ihe rnatfpr was decided
by the chairman’s casting
vote.

Time right for Japan to cut its losses
Toyota chief urges government
to help consolidate recovery

J
apan’s recovery from
recession could be
short-lived unless the

country tackles the mountain
of bad loans overhanging
Tokyo's financial markets,
according to Mr Shoichiro Toy-
oda. chairman of Toyota Motor
and of the Keidanren, the Japa-
nese employers' federation.

"The most important prob-
lem is that of the housing loan
companies. When we have
done that, things will finally
improve,** Mr Toyoda said in

an interview.

The Toyota chief urged the
government to do more to per-

suade taxpayers to support
proposals to use Y685bn
(&Ubn) in public money to res-

cue the housing loan compa-
nies. which have been driven
to the brink of bankruptcy.
He called for a debate an the

subject in the Diet (parlia-

ment). Mr Toyoda said:

“There’s a superficial gut reac-

tion in Japan that money,
should not be used to bail out

useless institutions." .

However, he said it should

be stressed that “you are. not

just baiting out institutions but
helping depositors, the ordi-

nary peqple who are losing out

as a result of what happened”.

Mr Toyoda believes the signs

of economic recovery are
increasing. This week, the Nik-

kei index opened the new
financial year on a four-year

high, while Toyota cheered

shareholders with plans for a

YlOObn share buy-back.

Industry has also gained

from the decline in the yen.

from n record high of YB0.633

against the US dollar in April
last year to a recent average of
Y106. Mr Toyoda says that
although sections of industry
complain that the current level

is still too high, most Japanese
companies say it is “appropri-

ate”. “I personally think the
current level reflects the eco-

nomic fundamentals.”

Mr Toyoda is concerned
about the continuing frictions

with the US and Europe on the

trade front, adding that
Japan’s markets need to be
opened further to imports.
Many regulations have been
relaxed bnt Japan still has
“some way to go" before it is

as open as the world’s mare
liberalised economies, includ-

ing the US. the UK and New
Zealand, he says.

Mr Toyoda points to the
efforts of Toyota, Nissan Motor
and other car companies to

reduce Japan’s surpluses with
the US and other countries by
promoting, imports,.An exam-
ple is Toyota's marketing of
vehicles from General Motors
of the US through its Japanese
showrooms. He added that the
carjndustry in the Test of the
world considered “things are
now moving quite well" in

Japan.

Like other carmakers,
Toyota is reducing exports
from Japan by expanding pro-

duction overseas. In the UK,
for example, capacity is due to

double to 200.000 cars by 19S&
Overall, Toyota is planning

to raise the percentage of

non-Japanese sale: accounted
for by local production, from 48

per cent in 1994 to 60 per cent

'
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Shoichiro Toyoda: housingloan groups ’most importantproblem’

this year and 65 per cent in
1993.

Aside from the UK and the
US, where Toyota has exten-

sive investments, Mr Toyoda
singles out Portugal ami Tur-

key as countries where Toyo-
ta’s .output will expand,
He also sees potential in

India and China. Toyota bas no
specific plans-to invest in India

at present, but he agrees Japa-

nese companies are showing a
general surge of interest in the
country. In China, he believes

the authorities want to encour-

age foreign participation in the
components industry, rather
than in new car assembly
plants.

He denies Japanese compa-
nies have found investment in

China particularly difficult

because of sometimes tense
political relations between Bei-

jing and Tokyo, and attributes

the success of other carmakers

— notably from Europe — to

their “more positive attitude”

to China at an early stage.

Mr Toyoda says that unto
recently Japan’s strategy was
to export finished cars, but
there has been a significant

shift towards local production.

“We want to achieve the posi-

tion where we, too. are local

manufacturers and good corpo-

rate citizens.”

Mr Toyoda denies he is wor-
ried about the breakneck inter-

national expansion of South
Korean carmakers, and smiles

at the suggestion that
increased competition might
force Japan to rationalise its

car industry, with. 11 seppate
vehicle makers. He believes
there is little scope for such
rationalisation at present.

Stefan Wagstyl and
Haig Simonian

NEWS DIGEST

Jardine arm buys

20% of Tata unit
Jardtoe Strategic Holdings, the company through which Hong
Kong-based Jardtoe Matheson controls its corporate empire,

yesterday announced plans to acquire a 20 per cent stake in

Tata Industries, the investment arm of India’s Tata group. The
deal, valued at about US$35m, brings together two of Asia’s

hugest business groups. It reflects Jardine's strategy of
focusing on expansion in Asia.

Tata Industries is the principal investment vehicle of the
Tata group for new ventures. It has interests in
telecommunications, financial services, car components and
airport development. In addition to the investment plana

announced yesterday, which are subject to approval by the
Indian government, Jardtoe said it planned to cooperate with
Tata in other ventures in India.

Mr Ratan Tata, chairman trf Tata Industries, said the
alliance with the Jardtoe Matheson group would bring
management skills and experience to areas in which Tata
Industries is involved. Mr Alasdafr Morrison, managing
director of.Jardtoe Strategic, said the association would make
a positive contribution to India's economic development

John Ridding, Hong Kong

APN in New Zealand venture
Australian Provincial Newspapers, the offshoot of Irish

publishing group Independent Newspapers, has extended its

reach into New Zealand media by leading the acquisition of a
dominant radio network to the country.
APN said yesterday it was part of a consortium which had

purchased Radio New Zealand Commercial (RNZ). the New
Zealand government’s commercial radio arm. for NZ$89m
(USSfiLSm). Other members of the consortium are Wilson and
Horton, the New Zealand publisher which is 45 per
centcontrolled by Independent Newspapers, and Clear
Channel Communications, the US radio and television group.
RNZ has 41 stations and commands a 47 per cent share of

total New Zealand radio advertising. Annual revenues are
about NZ$75hl APN is already to a partnership with Clear
Channel in Australia, where the two companies jointly own
one of the country’s biggest radio operators, Australian Radio
Network, with annual revenue claimed to exceed A$90m.

Bruce Jacques, Sydney

Bangkok Bank rejects offer
Bangkok Bank, Thailand’s largest commercial bank, said it

had rejected an offer from Mr Gordon Wu. chairman of

Hopewell Holdings ofHong Kong, to buy 10 per cent of

Hopewell's newly created Consolidated Real Estate and
Transport Asia (Creata) unit.

Creata groups several of Hopewell’s Asian infrastructure,

transport and real estate projects, including a £L2bn rail and
road development to Bangkok, which have been beset by
delays. Hopewell would like to bring in minority shareholders

to raise cash. However. Mr Chartri Sophonpanich, Bangkok
Bank's executive ^urirmaq said he would only be interested if

he could acquire a controlling interest in either Creata or the

Bangkok project potion of the company. “Ifwe are offered

just 10 per cent, then forget it,” he said.

Ted Bardacke, Bangkok

Engen climbs 57% at midway
Engen, the biggest of South Africa’s ail-imparting fuel refiners,

posted a 57 per cent rise in pre-tax profit to Rl70m (J42.4m) for

the six months to end-February, compared with R103m a year
earlier, international refinery margins and improved

throughput at its Durban plant lifted turnover by 7.4 per cent

from R4JJbn to R4.6bn, 3bn), while a bigger production surplus

faded a 40 per cent rise in exports.

The company said deregulation of the crude oil import
market, which was controlled by the state-owned Central

Energy Fund during the sanctions era, had intensified

competition in the domestic market.
“The return an assets and development of added-value

products has to replace market share as the measure of our
performance. The market is overtraded,” said Mr Rob Angel,

chief executive. The fund still sets wholesale rnarging for the

industry, which Mr Angel forecast could fall below the
minimum level of a 10 per emit return on assets required to

trigger a rise to the petrol price.

The Engen refinery had also been hit by more than 20

interruptions to its power supply, mare than double the
number experienced to fiscal 1995. A R47m wax blend plant at

the Durban refinesy was commissioned in November, and the
company was developing a wider range ofwax products for

distribution this year. Mark Ashurst, Johannesburg

Finance One securities affiliates to merge in $230m deal
By Ted Bardacke in Bangkok

Securities One and First Asia

Securities, both affiliates of Finance

One, Thailand’s largest finance com-

pany. announced yesterday they

would merge in a deal worth more

than $230m. Analysts said the deal

would create the largest securities

company based in south-east Asia.

The two companies will merge via a

share swap. Securities One will

acquire all 50m shares plus 10m out-

standing warrants of First Asia Secu-

rities by issuing 27m new shares val-

ued at Bt220 apiece to First Asia
shareholders. The combined equity of

the two companies will be $336to-

The BtllO value placed on First

Asia shares is a significant premium
to the B1S2.50 closing price on
Tuesday.
Although both companies are

engaged in similar business - securi-

ties trading and underwriting - Secu-

rities One focuses on the domestic

market, while First Asia, via its large

stake in Asia Equity, is stronger
regionally. Asia Equity has offices in

Hong Kong, London. New York,
Manila

, Kuala Lumpur Jakarta.

With the increasing internationalis-

ation of the investor base on the Thai
stock market Thai securities compa-
nies like Securities One have come
under pressure from local brokers
which have secured marketing and
research agreements with interna-

tional brokerage booses.

“The merger will integrate both
firms' human resources and networks
to enhance our strength in order to

compete with other major foreign

houses.” said Mr Bakhawat Eovzthva-

thanaphong, president of Securities

One.
Profits at Securities One in 1995 fell

17 pm- cent to Bt843m ($33.4m) while

First Asia’s 1995 profit dropped 80 per

cent to BtlOOm, partly due to sharply

reduced domestic revenue.

Although this is the first merger

Notice to the Holders of

between two Thai securities compa-

nies since an industry shake-out in

the mid-1980s, analysts said it could

herald the beginning a of merger
finny to the industry, which now has
50 domestic brokers, nearly all of

whom saw profits fall in 1995.

Finance One, controlled by Mr Pin
Chakkaphak, also recently opened
what is expected to become a round of
consolidation in the Thai banking
industry, by acquiring control of Thai

Danu, a small family-owned bank.

SUSTAINED RECOVERY

The Board of Directors met on 1 April 1996, under the of Hen
f
i

Pascaud, to dose the accounts for the year ended decewber 31, 1995. The accounts

Showed net income of 88.7 million French francs, equivalent to a net margin of2J%.

tin millions qfFrenchfnius >
December 31, 1995 December 31, 1994 % Growth
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441SJJ . —

NcUncome « nWJ’

*****
2709 232J5 +16^

Cashflow Tj,
Ce ofsales _

-m comparable scope consolidation andetchengemta

For Group* Sligo*. 1995 was a waterehed year shaped by:

. recovery, as announced, thanks to a return to break-even of the

fnlSJStta busin™ whose turnover increased by 7% over the year

. Refocusing on the Group's four core competencies, with the divestment ofCMG.

.. r.nil.p cijans reaped the rewards of committed efforts, while
Du"p8.i?inrr«tment in restructuring 123 million francs), technology (productionISSwW process) and the globalisation ofthe services base.

This strategy has 5££SSSSSKf
oew contrartS 'o such premising

transaction payment systems, and largeCSsX for th^Enropean Union and for French water uUUtie,
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i?deb?ffi curwartyear should see a continuation or growth. Investment

francs and no debt Tj*e
forecaB# around 3% in 1996. As result the Board will ask

SnX°dcratoappr®othe payment of a IMS dividend of 9 tamos per share before tax
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The Chase Manhattan Corporation
SubordinatedEm Medium-Term Notes, Series B

(Floating Rate Notesdue 2003)
laauBd UndBrtb* Amended and Unstated taenture,

DwawofSBpmnbyvBsa hiini—n

The Chase Manhattan Corporation
and

Chemical Bank
atPlBtee

NOTICE IS HS1SY GJVBJ pwswam to Seatons 106 and 609(1) tf the AmendeU

and Restated Indenture, dated as ri Septetnfrer 1, 1993. (me Tmterturel. uuwan
Tltt Ctiaaa Manfta&an Corpaatton and Chemical Bank, as Trustee, that effective

as at March St, 1996, Obento! Bark resigned as Ituaaa under the Amended

and Remand Wonturo and that Riot Trust of New Yoifc (NaHencd Association)

was gpp>w»p« and accepted appointment, as Trustee in itt place under the

Indenture by a First SupptemomaJ Indenture, rimed as ol Man* 29. 1996.

amendng the Indenture.

Copies of the Indenture and the Rrst Supplemental Indenture may be fnqxxiod at

ihe spetiSsd office ol any olthe below.

Ihntee

Rrsf Thiet ol Naw^Ybr* (National Association)

100WH Street. Suite 1600
New York. NY 10005

Paying Agents

The Chtte Manhattan Bank, ILA. TireChase Manhattan Bank, ftA.

Attention: Attention:

CorporateTrust Department Corporate Th«t Deportment

4 CtesaMesotedi Center. Wodgate House

3rd Floor. Brooklyn. Coteman Street

NewYoik, NY 11245 London EC2P2HD

TheChase Manhattan Bank Luxembourg 5JV.

5Rue Ptaeds

L-2338. Luxembourg

Listing Agent

Banque Internationals* Luxembourg&A
69 Route tfEsch
L-1470. Luxembourg

The Financial Times
plans to publish a

Survey on i

Uruguay
on Friday, TVlay 24.

The survey wHl look at the

country’s economy.

SLIGOS. A LEADING EUROPEAN INFORMATION
MANAGEMENT SERVICES COMPANY

Th* Chase Manhattan Bank, NA.
forandonbehatfof
TheChase Manhattan Corporation

Apr3 *.1896

CHASE

Mercosur, pensions reform,

banking, politics and more.

For more information on

advertising opportunities in

this survey, please contact

Penny Scott in New York:

Tel: (212) 68&6900

Fax: (212) 688-8229

or

Raid Fontafaia in Uruguay:

Tel: (5982)403-811

FT Surveys

BOSTON EUROPEAN FUI^
_

.

Sociag d’lnvcMisserncat & Capital Variable

RC Luxembourg S4Z2\o

59 iwuc dTssch

Luxembourg

NOTICE OFMEETING
Notice it hereby given to the shareholders of BOSTCW

n^^ !̂rc ,*** at ffl

S1CAV ihai» e^w-dinaiy ataretokto.’ meeting

ramed’&eh.oo April 24. 199ft m 9JO am. teal nmc wtti the

1. TrMrfonMtiw of BOSTON EUROPEAN BOND
(SICAV a compaommcnu mnhrpM to be named BOSTONWTERNAriO^
FUND 1, SICAV and mtaequal amendment* of the nticfca «f waxpontkx

beieinMow described. . ,

2. Amendment erf Ankle I to replace the currency name by 'Boaron iDtemanonu

Fund L Srvav”

3. AmoKfcnaM or Article 5 paragraph 1 » afearitme die icftmatt tn The net UKts

ihe fimrT by a reference to "the net assets of all SuMund*".

i. Amendment of Article S paragraph 2 10 replace the reference » “ECU" by

reieasux toUS Dolbre'.

5. Amendment ofAiifcfc 5 paragraph 3 to sibstiiutE "^11 be"’ by "’•a*"-

ft. Amendment of Article 5 paragraph 7 to replace the reference to “four decimal

places" by a reference lo Three decimal place*". - —
7. Amendment ofAnkle 5 to add m fine the following paragraph:

“Shares may be of different Subtends ns the Board of Directors shall

determine and the proceeds of the Erne of shares of each Subtend NwU he

invested frarenant In Article 3 bren* in tnms&robic securities corresponding

to socb geographical areas. Mostrfal sectors or monetary aoocs and to mch
specific type* ofequity or debt securities as the Board of Directors sfaaH from

time (o time determine".

8. Ainendawt ofArticle 7 paragraph 5 sentence 1 to be resorted a* follows:

‘-Each share of each Clara la each Sabfoad is entitled to one voie regnrdlera

of the Net Assn Vatae of such riiore within the relevant Class and Subtend”

9. Amendment of Article 7 to odd in fine the following paragraph

:

“Resolutions concerning the interests of the shareholders of the Fund shall be taken

in a general meeting and resolutions concerning the particular rights of tbe

shareholders 0f one specific Subfund shall he taken by that Subfund's General

meeting".

10. Amendment of Aitidc 1
1
paragraph 3 to replace die reference to "ooo-Earopean

OECD countries'* by a reference to 'North and Sooth America. Asia. Africa.

Australia or New Zealand**.

11. Amendment of Article 11 paragraph 4 re be reworded as fodowsi

“In accordance with Article 43 of the law of 38 March 1988 relating to

nndertaldaps for collective investments, the Fond may invest op to IWft of

the net osets dT each Subfund in transferable securities issued or guaranteed

by an E.U Member State, its local aalboritles or by on OECD Member Sate
or by paMc international bodies of which one or mote R.U. Member States

are members or by tbe Argentine government on the condition that the
respective Subfund's net marts are diversified on a mhdmraa of sis separate

nones, mi each bare may not account for more than 30'S of the total art
aseis of tbe Subtend."

12. Amendment of Article |] paragraph Ime I to Insert the reference to “more than
5* ofthe net assets of each Subtend".

13. Amendment erfArticle 11 torampleie it at fine by the foOowing paragraph;

la addition, the Board of Directors rfaatt be empowered in create at any time
new Subfunds investing in IrenaJccable securities".

14. Amendment of tbe beading of Article 16 wbkb shall read “Redemption and
Convctbow of shares".

15. Amendment ofArticle 1ft paragraph 3 line 2 to read:

“_Nrt Asset Valar far tbe relevant Class or the rrienusl Subtend".

16. Amendment of Article 16 paragraph 5 to substitute the reference to "ECU" by a

reference to “tbe Subtend Base Currency".

17. Amendment of Article Ift Ebb paragraph to mbetiane “the total net marts of the

Fund" by “the total net assets ofa Sobfhad".

IB. Amendment ofArticle Ift in fine co add the fofiowing porapapft

:

“Any sharrimtdre may request conversion of all or port of his shares, with a

minimum amount of shares which shall be determined by the Board of

Directors from time to time, into shares of any Clam of the mar Subfund or

of any other Subtend, hi each cate at the respective Net Amet Value of the

shares being sold and the shares being purchased quoted on tbe day of

conversion, by written instructions addressed in the registered office of the

Fund or at tbe office of the person or entity designated by tbe (tend as its

agent For tbe conversion of shares. Tbe relevant Net Asset Value For each

Class of shares of each Subtend shall be the Net Asset Vahre determined on
tbe Valuation Dale faBowing the date of receipt of the convention request or,

if snefa date is a Valuation Dale, the Net Assets value determined on the

subsequent Valuation Dale. Such conversion shall be free of any charge

eacept that normal costs of administration may be levied.”

19. Amendment of Article 17 paragraph 2 and paragraph 3 indent 1-2-3-4, paragraph 6.

8 and 9 to snbnilute. where appropriate, the reference to “the Fund" by a reference

to “Subtend" and to add. where appropriate, a reference to “each” or “such

Subtend” ia paragraph 10.

20. Amendment* ofArticle 17 paragraph 3 line 3 to read

:

“_ tbe tasae, redemption and conversion thereof—".

21. Aroendmott ofAnkle 1 7 paragraph 5 to be reworded a» foDowa

:

“The Net Aamt Value of each Class of shares of each Subtend shall be

expressed in the un iemy of tbe relevant Subtend as a per share figure and

shall be determined on any Wuation Date by dividing tbe value of tbe net

assets of tbe Subfund corresponding to each Class of times, being the value

of the assets of tbe Subtend less its HahflWnt at the time determined by the

Board of Directors or ilS duly authorised designee on the Valuation Date, by

the number of shares of tire relevant Subfund then outstanding hi such

Chm.”

22 Ameodnwu of Article 17 paragaph 6 point If to replace tbe reference to in noo-

Emopcan OECD countries” by a reference id “in North or South America, Aria.

Africa. Australia or New Zealand"

:

23. Amendment of Article 17 paragraph 7 to suhaintic the reference to “ECU” by a

reference id “the Subtend Base Correney”.

24. Amendment ofArticle 19 paragraph 1 to be reworded as fellow*:

“Tbe Fond titoB bear all fees connected with At rsiahffrfiiia uf os weO as Che

fees lo be paid to the Investment Manager, tbe Investment Advisor, te

Custodian, theAdmMgratjve Agent and tee Registrar and TVantifer Agent as
well as any fees due to any other service provider appointed by Ihe Board of

Dtredmrf*.

25. Amcrefeneots ofArticle 19 to compleae dm fine by tbe following paragraphs:

“Any costs Incurred by the Fund whicb are not attributable to a specific

Subfund will be charged to aO Sabtends far proportion to their net assets.

Each Subtend will be dtarj^d with aS cost mid riprnset directly attributable

toil.

Tbe Fund shall be Sable for debts to its creditors on all its assets, regardless

of the partkntar Subtend to which tbe debts may relate, except as otherwise

agreed upon with the creditors.

For the purpose of Ihe reiatioas busuti Ihe shareholders, each Subfund wffl

be deemed to be a separate entity with, but not limited to. Its own
contribution, capital gams, losses, charts and expenses."

26. Amendment of Article 20 lodriraethe tot sentence of paragraph I andm add a 2nd

paragraph wonted as follows:

-‘Financial statements for enefa Snbftmd rial be esZabfi&bed m the currency

in which it is denominated. To establish the balance sheet of die Fond, those

different financial statements will be added together after convertioo iota the

currency of the capita] of the Fuad."

27. Amendment of Article 22 ptragnph I sentence 2 end 3 to substitute [he reference ID

“ECU" respectively by a reference to “US Dollar tsentence 2) and to the Subtend

Bax Currency 'sentence 31".

28. Amendment of Ankle 22 paragraph I sentence 2 and paragraph 2 lo mhsritnlO ihe

reference to “the Fund" by a reference in paragraph 1 sentence 2 io “any
Subtend" and io paragraph 2 to “the Subtends".

29. Amendment of the hearing erfArticle 23 to be read “Liquidation of the Food or of

a Subtend" and ofArticle 23 itself to be completed as follows:

“A Subfund may be lenniaaled by resolution of Ihe Board of Directors of the

Fond If the Net Asset Value of a Subfund la below USS 10.M0.009.- or its

equivalent In any other currency or in the event of special circumstances

beyond hs control, such as political, economic, military cmergenctea. In mch
events. Ihe assets of the Subtend sjg be realized, tbe Uabffltiea discharged

and the net proceeds of realization distributed to shareholders in tbe

proportion to ibtir holding ofstares in ttal Subtend, fat mch event, notice of

the termination of Ihe Subtend will be given in writing to registered

shareholders and will be published in tbe Luxemburger Wort in Luxembourg
and In other newspapers circulating in Jurisdictions where the Fund is

registered as (be Directors may determine. No shares shall be redeemed or

converted alter the dale ofthe dedtion In BquMatr a Snbftmd.

A Sobfond may be merged with another Subtend by resohstion of the Board
of Directors of the Fond If the radar of it* net asrets D below IBS IWIOOJH#.-
or its equivalent in any other currency or in tbe event of special

circumstances beyond its control, such as political, economic or military

emu gLnries. la anefa events, notice of the merger will be given in writing to

the registered shareholders and win be published in Ihe Lusembuger Won fas

Luxembourg and in other newspapers circulating In jnriadtetioai In which
the Fond is registered as the Directors may determine. Bach shareholder of

the relevsot Subtend shall betm the possibility, wilfria a period of one
month as of Ihe date of the pnb&catiou or the notice, lo request either the

repurchase of its shares, free of any charge, or tbecxdnnage of its shares, free

of any charge, against shares of any other Sobtend not concerned by Ihe

merger. Al tbe expiry of this one mouth's period, any timrcfaoUcr which did

not request thr repurchase or Ihe eschnnf^cfMs shares win be bound by the

detistaa-RMheio ihe merger.

A Snbftmd may be contributed to another Lmnuhourg Investment tend by

resolution of the Board of Directors of the Fond in the evenl of special

circumstances beyond its control such as political, economic or military

emergencies or iT tbe Board sbooM roodode. In tight of prevailing market or

other condition« including coddMa— that may adversely affect the aln&tj of

a Subtend to operate In an economically efficient manner, and with due
regard 10 the best Interests of the shareholders, (hat a Sobfond should be

contributed to another fund. In such events, notice wfll he given in writing to

registered shareholders and win be pnhIMieri fat the Luxemburger Wort as

well ns in snefa other newspapers as determined from time to time by the
Board of Directors. Each shareholder of tbe relevant Subfund be given

tbe posuibi&ly wilfam a period Of one month ae of the date of the publication

or Ihe notice to request, five of any charge, the wpwin- of its shares- At
the dace <rfsnch period, tbe contribution shall be bunting Tar aD shareholder?

who did not request a redemption. In tbe case of a contribution too intro!
tend, however, Uw contribution will be binding only on starebtWttefs who
expressly agreed loo the contribution. When a Subtend is contrftnted to
another Luxembourg uraesDncat fond, the vateatien or da Subfund's mams
shall be verified by an auditor who stall iarne a written report at the of
the cnmiteulloa-

A Sobfond may be contributed tn a foreign avestment tend only when the
relevant Subftmd’s shareholders have onanlmonaly approved the
contribution or on the condition that only the shareholders who have
approved sndi coatateotion are cfSrctivdy transferred to that foreign tend."

3ft To resolve that the Class B shares of BOSTON EUROPEAN BOND FUND ate
becoming Clara B shares of BOSTON INTERNATIONAL FUND 1 - EUROPEAN
BOND.

The resohsmoE - except resotahm 30 - must be passed with a minmu«n quonan
of SO* of the timed caphal by a majority of 2/3 of the voles cast at ihe in teting.

The shafehoiden: on reewd at the date of the meetmg are entitled to vole or give
(kMiNi

ftoxies should arrive at tbe registend office of tbe Company at lean 48 boun
before tbe meeting,

By order of the Board of Dirmwrt

» • - —
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BOSTON BRAZIL INVESTMENT FUND
SccVei* d'lnvtso’-Kmem U Capital Variable

& CompartimaiLs Multiples

RC Liuerabouijf B at 063

69 route d'Estfi

Luxembourg

NOTICE OF MEETING
Noikx it hereby given to the Shareholders of BOSTON BRAZIL INVESTMENT
FUND. SICAV that an extraordinary shareholders' meeting shall be held before
notary, at 69 route d'Earti. on April 24. I9V6 at 3JO pan. local time with the

following agerab-

1. Amendment of Article 1 to replace the current name bv “BOSTON
INTERNATIONAL FUND 1L SICAV".

2. Amendment of Article 3 sentence 1 to be reworded at follows.

The abject of the Company It to place the fundi available to it ia various

securities, money market Instruments, deposits, liquid assets and other

financial instrument*. wilb the purpose of spreading investment risk and
affording it» shareholders the reanlu of the management of the
Company's portfolio".

3. Amendment of .Article 5 paragraph 3 lo be reworded as follows:

‘'The initial subscribed capital was one million five hundred thousand
ll.54M.000.) US Dollars divided into fifty thousand 150.000) hilly paid

Clam B shares of no par value ofBoston Brazil Investment Fund - Equity,

currently Boraon International Fund 11 - Brazil Equity".

4. Amendment of Article 5 paragraph 7 to stun the paragraph with the following

sentence “Shams are issued in registered booh entry form" and to replace die

reference to “four decimal places" by a reference to “three decimal places".

3. Amendment nf Article 1 1 rc> delete the third paragraph.

0. Amendment of Article 12 paragraph 2 to complete it io fine by “except aa

otherwise agreed upon with the creditors".

7. Amendment of Article lb paragraph 5 to substitute Lite reference to “fifteen

days" by a reference to “five business days".

5. Amendment of Article IT paragraph 2 line 1 1 to delete the reference “In BrazB”
and to replace it by “_or is a holiday in Lrnonbourg or cbewfaerr".

0 Amendment of Article I T paragraph b to be read as follows:

“The ratne of the assets of the Company b determined for each Class of

shares of each Subfund pursuant to the following rules which may be

applied to <me or several Subfunds. depending an the specific investment

policy of the relevant Subfbnd and subject lo the valuation guidelines that

the Board of Directors shall determine from time lo time".

ItX Amendments of Article IT paragraph 6 point I) lo be completed in fine as

follows:

"II Securities listed on an official oodt exchange or traded on another
organized market or on an organized over-the-cmmler market may also

be valued on the base of the Inst known sales price. If the same security is

quoted on dlfTerml markets, the quotation of the main market for this

security will be used. IT there is no relevant quotation or if the quotations

are not representative of (he fair value, the evaluation will be done la

good faith by the Board of Directors or its designee with a view to

establishing the probable sate* price for such securities: nn listnd securities

are valued on the basis of their probable sales price as determined in good
faith by the Board or Directors or its delegate."

1 1. .Amendmem ot Article 17 paragraph b poml 4 to add m fine:

“Money market instruments held in certain Subfunds may be valued on
the basis of the last available official quotation".

12. Amendments of Ankle 17 paragraph b U add in fine the following paragraphs"

Tl certificates of deposit held In certain Subfunds may be valued at their

market value: other liquid assets are valued at their nominal value phis

accrued interest:

St forward contracts are valued at the mid-market exchange rate
prevailing on the Valuation Date for the remaining period to maturity of

the cootracts; such valuation is based upon the world-wide interbank

currency markets".

1 Amendment ot' Article 1 7 paragraph 7 to be reworded as follows.

"For the assets which are denominated m the Subfbnd 's Based Currency
the convention shall be done on the basis of Che mid-market exchange rale

or on the basis or the Median Exchange Rate las defined In the

Prospectus I for such currency on Ihe Valuation Dale pursuant io the

Board of Directors' decision.

14. Amendment of Article 18 paragraph I lo replace the reference to “right business

days" by a reference to "five business dare".

15. Amendment of Article 19 paragraph 1 to be reworded as follows"

"The Company shall bear all fees connected with Its estaMishmotl as well

as Che fees to be paid to the Investment Advisor, the Investment Manager,

the Custodian, the Administrative Agent, and the Registrar and Transfer
Agent as well as any fees doe to any other services provider appointed by
the Board of Directors".

lb. Amendment of Article 23 paragraph 2 and 3 to be reworded as follows;

“A Subfund may be terminated by resolution of the Board of Directors of

the Company if the Net Asset Valne of a SubTund is below
USSIUM3H.- or its equivalent hi any other currency or in Ibe event of
special circumstances beyond its control, such ns political, economic,

military emergencies. In soch events, the assets of the Subhind will be

realized, the liabilities discharged and tbe net proceeds of realization

distributed to sharchoMen hi the proportion to Ibrir bolding of shares in

that Subfund. In soch event, notice of the termination of the Subfbnd will

be given in writing to regiaered shareholders and will be published in the

Luxemburger Won in Luxembourg and in other newspapers drealsting

in jarsidictions where the Company is registered as the Directors may
determine. No shares shall be redeemed or converted after that of the

decision to liquidate a Subfund.

A Subfund may be merged with another Sobfond by resolution of the

Board of Directory of tbe Company If the value of its net assets is below

USS 16.000.969.- or its equivalent in any other currency or in tbe event of
special circumstances beyond its control, such as political rriumnric or

military emergencies. In such events, notice of the merger will be given in

writing to the registered shareholders and will he published In tbe

Luxemburger Won in Luxembourg and hi other newspapers drculating

in jurisdictions in which tbe Company is registered as the Directors may
determine. Each shareholder of the relevant Subfbnd shall be given the

payability, within u period or one mouth os of the date of tbe publication

or the notice, to request either the repurchase of ill shores, free of any
charge, or the exchange of lb shares. Tree of unr charge, against shares or

any other Subfund not concerned by tbe merger. At tbe expiry of this one

month'* periotLany shareholder which did not request the repurchase or

the exchange uf hts shares shall be bound by the decision relating to the

merger".

17. Amendment ot Article 23 to hr completed in fmc by the following paragraphs"

“ A Subhind may be contributed to another Luxembourg investment fend

by revelation of tbe Board of Directors of tile Company in (he event or

vperial circumstances beyond iLs control such os political economic or

military emergencies or if the Board should conclude. In light or
prevailing market or other conditions, including conditions that may
adversely affect the ability of a Subfund to operate in an economically

efficient manner, and with due regard In the best interests of the

shareholders, that a Suhfend should be contributed lo another fund. In

such events, ooiirr will be given in writing to regLiered vharcboWera and
will be publivhrd in Ihc l.uxcmburpcr Hart as well as In such other

newspapers us determined from lime la lime by the Hoard of Directors.

Each shareholder of the relevant Subfund shall be given the possibility

within a period of one month os of the date of the publication or the notice

to request, free of any charge, the repurchase of its sham. At tbe ctose of

such period, the contribution shall be binding for all shareholders who
did not request u redemption, tn the esse uf a contribution to a mutual

fend, however, Ibr contribution will he binding only on shareholders who
expressly agreed to tbe contribution. When a Subtend is contributed to

another Luxembourg investment fund, tbe valuation of the Sobfund's

assets shall be verified by aa auditor who shall issue a written report at

the time of Ibe rontritmtian.

\ Subfund may be contributed la a foreign investment fund only when

the relevant Subfund's shareholders have unanimously approved Ibe

contribution or on tbe condition that only the shareholders wbo bate

approved sack contribution are effectively transferred to that foreign

fend."

I X. To rndtc that the Clast B shares uf BOSTON BRAZIL INVESTMENT FUND
- E0UTTY are becoming Class B shares of BOSTON INTERNATIONAL FUND
11 - BRAZIL EQUITY
The resolutions • eveept the resolution IS - must be passed with a minimum

quorum of SV7 of the issued Capitol by a majority of 20 of the votes cast tU the

meeting.

The shareholders on rrctmJ at the dale of the meeting ore eticded to vore or give

proxies.

Proxies Should arrive ot (he registered office of the Company at least 48 hours

before the menmg.

By order of the Board of Directors

£25,000,000

Cheltenham&Gloucester

Cheltenham & Gloucester pic

Floating Rate Subordinated Notes due 2004

Nohce is hereby given that tor the six months interest period from

April 2, 1996 to October 2, 1996 (183 days) the Notes will cany an

interest rate of 6.55625%. The Interest payable on the relevant

mtorest payment date October 2. 1996 win be £3.278.13 per

£100.000 denomination.

By The Chase Manhattan Bank. fLA. A CHASE
London, Principal Paying Agent

April 4,1996

Strong interest in Lucent
By Richard Waters
in New York

A surge of interest from
investors around the world
seems likely to assure a strong

launch on the stock market
today for Lucent Technologies,

the telephone equipment
maker which is being floated

by its parent, AT&T.
According to one source

close to the initial public
offering, demand for shares on
the eve of the launch exceeded
the stock being sold by a factor

of four or five times.

The interest from investors

has already led the lead
underwriters, Morgan Stanley
and Goldman Sachs, to raise

the indicated price at which

they expect tbe shares to be

sold, and looks set to provide a

firm base for the newly-traded

company from today. The final

price was due to be determined

late yesterday.

Earlier this week, tbe

indicated price range for tbe

shares was raised from S22-S25

to $25-827, though some EPO
analysts suggested It might be

set even higher. If priced at the

top of the indicated range, the

sale of lllm shares would
bring in $3bn, and value the

entire company at more than
$17bn.

The strong demand has
already encouraged Lucent's
underwriters to bring forward

the date for the beginning of

trading in the company's
shares, reducing the risk that a
fall in the stock market would

hamper the issue.

Some 14m of the shares

being sold have been offered

outside the US.

The IPO of Lucent is the

second giant corporate spin-off

of the week. Ironically, it also

comes amid a fresh wave of

multi-billion dollar
acquisitions in the US.
On Monday. General Motors

agreed terms for splitting off

EDS. its computer consulting

arm, into a company currently

valued at more than S2Sbn. It

is already possible to invest in

EDS through CM’S class E

IPO
stock, which is tied to EDS'S
profits.

The EDS spin-off is expected

to be completed before the

middle of the year, as is Ford

Motor’s plan for an IPO for

part of its financial services

arm. The Associates.

Mr David Menlow. president

of IPO Financial Network,
which tracks the fate of public

offerings, predicted that

Lucent’s shares would
open at a premium of 82-83
over the initial offering
price.

"It is going to be an
institutional darling,” he
said.

“The only question is when
people should buy more.”

Creative chaos in Internet jungle

E ven on a relatively calm
day. the atmosphere at

iViliage is chaotic. Since
the Internet content company
was founded in September it

has grown from four to nearly

50 employees, and most of
them are crammed into one
small open room at the compa-
ny's headquarters in lower
Manhattan.
The cramped conditions -

which should change soon
when the company moves into

new office space - are the price

of being a potential winner
among the thousands of firms

now developing programming
for the untamed world of the

Internet

iVillage's chances of success
should increase later this

month, when it receives an
injection of capital that will

make it among the most highly

capitalised content companies
in the US. Ms Candice Carpen-

ter, the company’s founder and
chief executive, says that next
week a new round of financing

will bring in about Slim from a
mix of sources including a ven-

ture capital group, a tradi-

tional media company and a

cable network. Also, America
Online, tbe online service pro-

vider, put up $2m to help
launch the company in

exchange 'for a 20 per cent
stake.

The first of five planned
channels. Parent Soup, went
up on America Online and the

World Wide Web in January. It

is a site where users can
gather information, listen to

experts or just trade notes with
other parents (http:llwww.par-

entsoup.com). A site on work
(About Work) and another on

health (Vices and Virtues) are

planned for this summer, with
two more sites due at tbe
beginning of next year.

All of iVillage's channels will

run on the Internet and Amer-
ica Online for the first 12

months, under the terms of the

joint venture. Then iViliage is

free to try to sell them to other

online service companies.

What distinguishes iViliage

from the thousands of compa-
nies creating content for the

Internet is its management
team, which draws from tradi-

tional and interactive media.
Ms Carpenter was president

of Q2. a cable retailing channel
that was a unit of Mr Barry
Diner's QVC. Ms Nancy Evans.

iViliage president, was a co-

founder of Family Life maga-
zine and is credited with reviv-

ing the fortunes of the pub-

lisher Doubleday while she
was its president. Ms Elaine
Rubin, senior vice-president for

interactive marketing, has
experience with interactive

marketing from her time spent

building 1-800-Flowers - the

fresh flower retailing group -

into one of the most successful

interactive retailers in the US.
Of the thousands of Interact

content companies. iViliage is

notable for its professionalism

and the quality of its product,

says Mr Adam Schoenfeld, a
senior analyst at Jupiter Com-
munications. a new-media
research and consulting group.

T he new investors are
betting that these execu-

tives will work out how
to make money in a world
where the business model is

uncertain and the public has
been resistant to paying for

content
iViliage expects three pri-

mary revenue streams: royal-

ties from online service compa-
nies such as' America Online;

fees to advertise on pages
within each -channel

; and retail

sales. By 2001, Ms Carpenter
expects royalty fees to dwindle

to as little as 10 per cent of

revenue, with more than 50 per

cent from retail sales and the

rest from advertising.

In a world where revenue
sources are hard to find, iVQ-

lage managed to raise about
8500,000 by selling channel
sponsorships to Starbucks, Nis-

san, Toyota, MGM and Polar-

oid before Parent Soup even
went up.

Another challenge for iVtl-

lage will be competing with
traditional media giants such
as Disney, Viacom and Time
Warner, afi of which are build-

ing their own sites on tbe

World Wide Web.
These groups have deep

pockets, but many think the
fimniipr companies may have a

clearer understanding of the

medium and be able to react

more quickly to changes in the
way the Internet is used-

Ms Carpenter acknowledges
there is no guarantee iViliage

will be a survivor of any shake-
out among Internet content
companies. “The kind of people

who do this stuff don’t have
very raw nerve endings.”

Codelco in exploration pact with AMP
Chile Copper Corp (Codelco).

the state-owned mining group,

will sign a metals exploration

alliance with AMP, the Austra-

lian institutional investor, next

month, reports Reuter from
Santiago.

Mr Ivan Valenzuela, Codel-

co’s vice-president for explora-

tion. said the alliance was to

finance mining exploration

projects in Chile and else-

where. It would be split 51 per

cent to AMP and 49 per cent to

Codelco.

The first projects to be pros-

pected by the association
would all be local copper or

gold projects, including Maria
Delia. Sierra Jardin. Sierra
Morena and Exploradora.

Mr Juan Vifiarzu. Codelco
president, said the AMP alli-

ance could point the way for

Chile's own institutional inves-

tors. including cash-rich pen-

sion funds, to fulfil their

loug-standing wish to invest
directly in mining projects
with Codelco.

Pension funds have long
sought to invest in Chile's min-
ing industry but are stymied
by the dearth of copper compa-
nies trading on the Santiago
stock exchange. State regula-

tions aimed at protecting pen-

sioners' savings limit the

funds’ scope for investing
directly in mining projects.

Mr vmaizu said Codelco was
in talks with the Superinten-

dency of Pension Funds, a reg-

ulatory body, to see how pen-
sion frinds might invest with
Codelco in a new medium-sized
copper project known as San
Antonio.

NEWS DIGEST

Televisa may sell

PanAmSat stake
Televisa of Mexico, the largest media companj m the

Spanish-speaking world, is considenngseUwg Ite 5 per cent

stekeinPanAmSat, the pnvatdyownedglobal sate^
system, for more than Slbn. Televisa paid $200*im

m

I for Its

Sake in PanAmSat. which had a market capitalisation of

S3.1hn at the close of trade on Tuesday .

PanAmSat. which operates four satellites owing the

Atlantic, Pacific and Indian Ocean regions, already bsb 19 per

cent of its shares on the US Nasdaq exchange. Earlier this

SSk it filed a registration statement with the Senintioand

Exchange Commission for an imderwntten secondary offermg

of common stock worth about 8350m. N®}vfCorp-MCI

Hughes Communications are both thought to be interested m
a possible acquisition.

, , , .

PanAmSat’s change in status follows the death last year of

Mr Reynaldo Anselmo. PanAmSat’s founder. For its part.

Televisa wants to improve liquidity in the middle ofa

downturn. At the end of 1995. the company had short-term

liabilities of 8580m.

“As the company’s fundamental business has always been

programming, the business does not necessarily need to own

distribution assets, as long as our programming has access

assured to a wide spectrum of distribution media, said Mr

Guillermo Canedo White, Televisa's executive vice-president or

finances. He said the company was considering divestiture of

ITT in takeover talks with Bally
HT, tbe US hotels and casinos group, is understood to be in

talks with Bally Entertainment about a possible takeover of

the US gambling company, which has casinos in Las Vegas

and Atlantic City. Bally’s shares, which rose 20 per cent to

$21% on Tuesday aa takeover speculation, rose another $% in

early trading yesterday, valuing the company at about $l.3bn.

It was rmrortMin whether or not a takeover would be agreed.

Mr Arthur Goldberg. Bally’s chairman, is known as a tough

negotiator who may demand a higher price for his company
than ITT is prepared to pay. Earlier negotiations between

Bally and Hilton Hotels, which also has extensive gambling

interests, are believed to have broken down.

ITTs interest in acquiring Bally appears to be driven by its

desire to expand its gambling interests. At the end of 1994 ITT

agreed to buy Caesars World, one of the best known names in

the gambling industry, for $1.7bn in cash. The group later

spun off its industrial and financial operations to concentrate

on expansion in the leisure industry.

Richard Tomkins, Neio York

Repap warns on first quarter
Repap, one of North America's leading timber, pulp and coated

paper producers, said inventory reductions by US customers

were winding down but it would report fust-quarter results

“substantially below” forecast levels.

Repap, with annual capacity of lm tonnes of coated paper

and 810,000 tonnes of pulp, has already cut output and more
reductions are due in the second quarts'. Coated paper and
pulp prices haveMen at least 30 per cent in the past six

months.

Repap believes the coated paper inventory correction should

be over by mid-year and orders may pick up with the US
election and the summer Olympics in Atlanta. Repap earned

C$140m (US$103m) an revenues of C$2.1bn In 1995.

Robert Gibbons, Montreal

Power Financial makes progress
Power financial, the financial services group controlled by the

Canadian financier
,
Mr Paul Desmarais, posted fourth-quarter

1995 net profit of C$88.lm (US$65m), or 98 cents a share, up 12

per cent from C$78.4m, or 87 cents, a year earlier. For the full

year earnings were C$309.3m, or C$3.41, up 13.3 per cent from

C$273.lm, or C$3.01, in 1994. Consolidated revenues were
C$&9hn against C$6.6bn.

Hie gains raroa from strong contributions from the life

insurance and mutual fund subsidiaries and also from Power’s
25 per cent equity interest in Pargesa. the big European
Industrial and communications holding company. Power
Financial shares control of Pargesa with the Frere interests of

Belgium. Robert Gibbens

Amdahl pays $145m for Trecom
Amdahl, the US mainframe computer company, (AMH) is to

acquire Trecom Business Systems, a privately-held provider of

information-technology services, for $145m. with about half to

be paid now and the other half in the 1997 second quarter.
Amdahl said Trecom had 1995 revenues of about 5140m.

AP-DJ, Montreal

*

I BOSTON BRAZIL INVESTMENT FUND, SICAV
1

Sodctt d'lnvestissement * Capital Variable

1 Registered office: 69. route d'Esch. L-1470 Luxembourg

|
R.C. Luxembourg B 41463

I .lira reference in ike present Notice cf Meeting toBOSTON INTERNATIONAL
1 FUND II. SICAV ts to be underload as a reference to the currentBOSTON

BRAZIL INVESTMENTFUND SICAV whose Board ofDirectors shall submit

to the approval of an cjaraontirurr shareholders' meeting aj'BOSTON BRAZIL
INVESTMENT FL'ND. SICAV . to be heldprior to the merger, the change ofits

name into BOSTON INTERNATIONAL FUND II. SICAV

NOTICE OF MEETING
Notice is bearin' pvm to the Shareholders of Boston Brazil Investment Fund. Sicav

Uhc -Cotnpam'i that an EXTRAORDINARY SHAREHOLDERS' MEETING *01
be held belore notary on April 74. 1996 at 3.00pm local time at the registered office

with the lotlowmg agenda.

Agenda

Approval of the merger b> absorption by the Company of BOSTON LIQUIDITY

|
MANAGEMENT FUND. SICAV and BOSTON MULTI-CURRENCY FUND.

1 SICAV. all Luxembourg wvirtOs d'lnxesttsscmcnl * capital variable with registered

I office at fW. route d'Esch. L-feTIt Luxembourg.

1 and upon hearing-

1 ill the report of the Board of Quartan in retsiton to (be merger prapatxl (the “Mecjet

Proposal"l.

< 2 1 the audit report prescribed by article 266 of tbe Luxembourg law on commercial

compouex and preputed b) Coopers & Lybrand. 16 rue Eugene Ruppert, L-2453
Luxembourg:

subject ra the approval of the Merger Proposal bv the Shareholders of BOSTON
LIQUIDITY MANAGEMENT FUND. SICAV and BOSTON MULTI-CURRENCY
FUND. SICAV m theu respective Extraordinary Shareholdcn' Meeting:

lit to state the ixomplishmisu rf the formalities prescribed by article 267 of the law

on commercial conpatra;

tut to approve and ratify tbe Merger Proposal published in die Memorial. Rccueii

SpCcial del Socifllb a Associanom.

iitltm accept Ac issue of dors of BOSTON INTERNATIONAL FUND , SICAV in

the new compartments as follows:

0 BOSTON INTERNATIONAL FUND D - LIQUIDITY MANAGEMENT, m eichange

| for the contribution of all awris and liabilities of BOSTON LIQUIDITY
1 MANAGEMENT FUND. SICAV m me jmportun of 1 new Class B dwre ofBOSTON
1 INTERNATIONAL FUND D - LIQUIDITY MANAGEMENT for each cancelled daw
9 B share of BOSTON UQUlDTn' MANAGEMENT FUND. SICAV;

Q BOSTON INTERNATIONAL FUND U • MULTI-CURRENCY In exchange for the

cMimburion of all asvets and liabilities of BOSTON MULTI-CURRENCY FUND.
SICAV m the proportion of 1 new Claw B share of BOSTON INTERNATIONAL
FUND rr - MULTI-CURRENCY for each cancelled Clan. B share of BOSTON
MULTI-CURRENCYFUND. SICAV.

Resolutions regarding the farcgoRig mam on the agakb require quorum of at leas

SOT of the shares issued and ouatrmling. The} will be adopted ar the majority of 2/3 of

the shares present or represented at the Meeting. Each share L emitted IB OIK vote.

The Shareholders an record si the date of the meeting are emitted to vote or give

praxis.

Proxies should arrive ar the registered office of the Company at least 48 hours before the

meeting.

The foUovmg documents are at the Shareholders' disposal for examination at the

registered Office ofIbe SICAV Icopm ma; be obtained without costl:

- the Merger Proposal:

Ac three las annual fcoral reports whb mampanent reports of BOSTON BRAZIL
INVESTMENT FL'ND. SICAV. BOSTON LIQUIDITY MANAGEMENT FUND.
SICAV and BOSTON MULTI-CURRENCY FUND. SICAV:

the reports of the Board of Duecsocs of BOSTON BRAZIL INVESTMENT FUND,
SICAV. BOSTON LIQUIDITY MANAGEMENT FUND. SICAV and BOSTON
MULTICURRENCY RIND. SICAV on the Merger Proposal:

- the report of the independent auditor. Coopers & Lybrand. with respect to the

Merger EYoposal.

fir order ofthe Board ofDirectors

1 BOSTON LIQUIDITY MANAGEMENT FUND, SICAV
§ Sodete dlnratbsenoit k Capita] Variable

|
Registered office: 69. route d'Esch, L-1470 Luxembourg

U R.C Luxnahoorg B 25257

I NOTICE OF MEETING
B Notice is hereby given to tbe SharehoMcra of Boston Liquidity Management Fund,

Sicav nhe “Company"! that an EXTRAORDINARY SHAREHOLDERS'
MEETING will be held before notary on April 24. 1 996 at 4JX1 pro local lime rt ibe

registered office with the following agenda:

Agenda

Approval of rbc merger by absorption of the Company by BOSTON
INTERNATIONAL FUND 1L SICAV (formerly BOSTON BRAZIL INVESTMENT
FUND. SICAVl together With BOSTON MULTI-CURRENCY FUND, all

soeierds d'mvcsdsacmeni 6 capital variable with legincred office at 69. route d’Esch,

L-1470 Luxembourg.

and upon hearing:

III the report of the Bovd of Dirocm In relaiioi to die merger proposal uhc "Moger
Proposal").

<2i ibe audit report inscribed by article 266 of the Luxembourg law on commercial
companies and prepared by Coapen A Lybrand. 16 rue Eugene Ruppert. L-2453

|
Luxembourg:

1 subject to the approval of the Merger Proposal by the Shareholders of BOSTON
MULTI-CURRENCY FUND. SICAV and BOSTON INTERNATIONAL FUND O.
SICAV at their respective Extraordinary Shareholders' Meeting:

'll to state the acuomplohawtii of the formaliiiea preacribed by article 267 of the tow
on canimeiCBl companies:

tin to approve aid ratify the Merger Proposal published in tbe Memorial. Rccueii
Spbctal des SociCtCs et Arooetarimt

trill to accept the issue of dares of BOSTON INTERNATIONAL FUND ft. SICAV m
the new compartments as follows:

BOSTON INTERNATIONAL FUND n - LIQUIDITY MANAGEMENT, m exchange
for the contribution of all assets and liabilities of BOSTON LIQUIDITY
MANAGEMENT FUND. SICAV in the praponiao of 1 new Clou B dure ofBOSTON
INTERNATIONAL FUND U - LIQUIDITY MANAGEMENT foe each emailed Ossa

1 B share ofBOSTON UQUtDTTY MANAGEMENTFUND. SICAV;

BOSTON INTERNATIONAL FUND 0 - MULTI-CURRENCY m tartan* for the
contribution of all as*«* and liabilities of BOSTON MULTI-CURRENCY FUND,
SICAV in the proportjoo of | new Cteas B dure of BOSTON INTERNATIONAL
FUND II - MULTI-CURRENCY for each cancelled Class B shore of BOSTON
MULTI-CURRENCY RIND. SICAV.

Resotutmu regarding the foregoing bans on the agenda require a quorum of at least
SOf nf the shares issaed and auBaufing. They will be adopad at the majority of J/3 of
the shares preseat or represented at the Meeting. Each share fa enrtded m one race.

The Shareholders on record et tbe date of the »M«inn arc nretriwt m vote or give
proxies.

Proxies should arrive a the registered office of foe Company a lent 48 bouts before the
meeting.

Tbe fotloving document* are at the Shareholders' disposal for u fte
registered office ofthe SICAV (copie* (Bay be obtained without conx

• the Metier Proposal:

• the three last annual financial reports with aanagentem reports of BOSTON
LIQUIDITY MANAGEMENT FUND. SICAV. BOSTON MULTI-CURRENCY
FUND,SiCAV and BOSTONBRAZIL INVESTMENT FUND,SICAV;

• the report* of the Board of Demon of BOSTON LIQUIDITY MANAGBdBfT
FUND. SICAV, BOSTON MULTI-CURRENCY FUND, SICAV and BOSTON
BRAZIL INVESTMENT FUND. SICAV oo tbe Merger Proposal:

the report of the independent auditOT. Coopers & Lybrand, with respect to the 1

Merger Proposal.
|

B? order of the Board cfDirectors 1

|

|
BOSTON MULTI-CURRENCY FUND, SICAV

SocKte d'lnvesdaserneut k Capital Variable

Registered office: 69, roote d’Esch, L-1470 Luxembourg
R.C. Luxembourg B 39223

NOTICE OF MEETING
Notice is hereby given to the Shareholdcn of Boston Mutt-Currency Fund. Sicav
(the “Company") that an EXTRAORDINARY SHAREHOLDERS' MEETING will

be held before meaty oo April 24, 1W6 at 4JO pm local time ar tbe regottered office

with dm following agenda:

Agenda

Approval or tbe merger by absorption of the Company by BOSTON
INTERNATIONAL FUND H SICAV Ifbrroerly BOSTON BRAZIL INVESTMENT
FUND. SICAV) together with BOSTON LIQUIDITY MANAGEMENT FUND, all

Liuembcaug soctftfe d'mvesrtssemcR! 6 capital variable wnh registered office at 69,
route dTEadt. L-1470 Luxembourg,

and tqxai hearing

(11 dm report of dm Board of Dnecmrs fat reladon to the merger proposal (the "Merger
Proposal").

(2) dm audit report prescribed by article 266 of the Luxembourg law on ootnriMreijI
comparta and prepared bj Coopen & Lybrand. 16 rue Eugfam Ruppert. L-2453
Luxembourg;

subject ro dm approval of the Merger Proposal by thr Shareholders of BOSTON
LIQUIDITY MANAGEMENT FUND. SICAV and BOSTON INTERNATIONAL
RIND 0. SICAV io their respective Extraordinary Sbstcftoidcra' Meeting:

l» to state the accomplishment of the fonaaJitiea pnocrajcd by reticle 267 of the law
on commercial companies

fu) to approve and rarity the Merger Proposal puNiritcd hi the Memorial. Rccueii
Special des Socirtfo et Associations

i.riillD accept the iaaue of ahares of BOSTON INTERNATIONAL FUND IL SICAV In

|
the oew compeltumu as follows:

1
BOSTON INTERNATIONAL FUND D - MULTI-CURRENCY, in cuiunec for die

H ooatnbahoo of ail uacu and liabilities of BOSTON MULTI-CURRENCY FUND.
1

^ flK proP°fT*on of 1 new Clsss B share of BOSTON INTERNATIONAL
1 "JNuB -MULTI CURRENCY forearii canodlcd ClauB share ofBOSTON MULTI
1 CURRENCY FUND. SICAV;

B BOSTON INTERNATIONAL FUND D LIQUIDITY MANAGEMENT in exchange
a for the contribution of all assets and liabilities of BOSTON LIQUIDITY
|
MANAGEMENT FUND, SICAV In the proportion of I new dais B share of BOSTON

1
INTERNATIONAL FUND a -LIQUIDITY MANAGEMENT for <arti ratwwitodPW

|

S share ofBOSTON LIQUIDITY MANAGEMENT FUND. SICAV.

1
tbe feregtmg Items cm the agenda require » Quorum rf at leva

1
aWl oupiancflnE- Tfcy wil1 * « ** majority of 2/3 of

|

“* N*** W**®*w repccscraed at the Meeting. Each share Is entitled to mm veee.

8
~ >̂c Shareholders on recrod at dm date of the meeting are entitled ro vote or give

D proxjct ^

|

“ the registered office of the Coc^nny m 4g hour) before the

j
The following document* ore at the Sharehottcra' disposal for examination at the

|

office of the SICAV (copies™y be obtained JdKxu
^

1 - the Merger Proposal;

B ‘
reporta of BCKTONMUL-n-

|
CURRENCY FUND. SICAV, BOSTON LIQUIDITY MANAGEMENT fund

j

SICAV retd BOSTON BRAZIL INVESTIMBvrTRjND/s^VV^
0^^ FUND.

1
’ •** Hoard of Direcfors of BOSTON MULTT-fTnnmurv m nanzssszssssszgg^™

indeperafem auditor. Coopers & Lybrand. ~„h ro the

order of the Board ofDirectors

ij* X&P
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COMPANIES AND FINANCE: UK

Restructuring costs leave
United News lower at £105m
By Christopher Pries

Shares in United News & Media
rose 21p to 686p yesterday after
the publishing and exhibitions
group’s merger with MAI. the
media and financial services
company, went unconditional.
The news accompanied Unit-

ed's 1995 results, which showed
a 24 per cent fall in pre-tax
Profits to £10L5m ($159m3 after
restructuring provisions of
£30.7m.

Operating profits edged up 1
per cent to £145.8m. Turnover
was also flat at £l.07bn
(ELOlbn).

The company blamed the
static figures, which were
largely in line.with forecasts in

Bid battle

for BET
intensifies
The hostile £X.9bn ($8bn)
takeover battle between BET
and Rentokfi intensified yes-
terday as the two business ser-
vices groups traded insults
over profit forecasts and rival

strategies, writes Tim Burl
BET accused its stalker of

mndslingisg by querying its

profits growth and cash man-
agement Rentokil had earlier

claimed that BET was “treat-

ing its shareholders Uke fools”

after publishing a revised prof-
i

its forecast of £l46m fra* the .

year to March 31, upgrading !

an earlier estimate of £l42m.
“This Is a complete farce,”

said Mr Clive Thompson,
Rentokil chief executive. “It

undermines the credibility of

all their previous statements.”
Mr John Clark, chief execu-

tive of BET, accused his coun-
terpart of putting up a smoke-
screen.

“His rhetoric bears no
resemblance to reality. He is

just throwing mud to hide the
lack of strategy behind his

bid.”

the merger documents two
months ago, on a sharp rise in
newsprint costs, and disap-
pointing advertising revenues.
The best performance r?rne

from the magaginoq and exhibi-
tions division, where operating
profits increased 30 per cent to
£49-3m on turnover of £359-8m
(£319.hn).

Particularly strong was the
US exhibitions business,
helped by the acquisition of
the Walter Fletcher merchan-
dising business in May.
Operating profits in advertis-

ing periodicals slipped to
537.5m (£38.lm) on turnover of
£179m <£161.7m). The US was
again a strong market,
although the improvement was

offset by rising newsprint
costs. UK revenues were hit by
increased raw material costs
and the re-launch of Exchange
& Mart magazine.
National newspapers, which

include the Daily and Sunday
Express, were affected by a
combination of provisions, fall-

ing circulation and disappoint-
ing advertising revenues. Oper-
ating profits fell 42 per cent to
£l8m, before the restructuring
charge of £l0.7in. Turnover Ml
4 per cent to
Mr Charles Stem, finunm

director, said newsprint costs
had begun to level off but 1995
increases would’ continue to
have an impact in 1996.

Profits from regional news-

papers dropped to £8.59m
(£30-3m), after a £20m restruct-

uring charge and higher print
costs. Turnover rose to £184.4m
(£173.1m). Mr Stern said the
restructuring measures would
produce annual savings of
£12m-ei5m a year by 1998.

Media services lifted profits

87 per cent to £EL5m on sales
Of £50.6m (£33.6m).
Mr Stem said the two head

offices would be merged from
Tuesday, although fuB benefits
from the synergies would not
be felt until 1997. He said the
company remained committed
to both the national and
regional newspaper businesses.
Earnings per share

amounted to 28p (39-5p).

Woolwich chiefs expenses

a ‘question of trust’
By Alison Smith and
Clay Harris

Mr Peter Robinson, the ousted
group chief executive of Wool-
wich Building Society," had
been allowed to claim expenses
without any supporting signa-

ture for more than a year.

The society, Britain’s third
largest, has no plans to change
this procedure, which was
described yesterday as a “ques-

tion of trust" by Mr Donald
Kirkham, Woolwich’s former
chief executive who has been
brought in as an acting bead
until a permanent replacement
can be found.
Mr Robinson, meanwhile,

said he was “totally shocked"
by the board’s decision to force

him to resign over allegations

of misusing company farfKites

for personal reasons.

In a statement issued
through his solicitors.
D.J. Freeman, Mr Robinson
added: “I deny I have in any
way misused the society’s facil-

ities” He left the society -

which he had been set to lead

to an expected stock market
flotation next year - an Tues-
day after directors confronted
him with allegations relating

to the purchase of a Range
Rover and to decorating and
gardening work undertaken at
his home at Blasted in Kent
The official line that Mr Rotv

inBon had quit of Ms own
accord was dropped yesterday.

His solicitors said: “There Is no
beating about the bush. He was
forced to resign."

Mr Kirkham said yesterday:

“In firtartrial terms, the ifflCTipg

probably don’t amount to a bag
of beans. They are significant

in terms of their aflinrting- this

critical matter of trust” He
said controls over the chief

executive’s expenses would not

be tightened. “It’s a question of

trust We’re talking about per-

sonal expenses. The audit pro-

cedure would pick up those
which are excessive."

Mr Kirkham said expenses
procedures had not changed
since he retired at the end of

1995. “Nobody signed my forms
when 1 claimed,” he said.

“Most of our spending is done
on company credit cards, so
they go to central accounts
anyway."
Although directors met to

discuss the allegations about
Mr Robinson while he was on
holiday in Barbados. Mr Kirk-
ham said: “It just ramo to light

as a routine check on one area
of service. One example of mis-
use of services or facilities led

to another."

Mr Kirkham ’s return as
chief executive is likely to last

for perhaps six

• Northern Rock yesterday
brought a new twist to stam-
pede among building societies

abandoning mutual status
when it said its notation plans

would include a charitable

foundation to benefit its home
region of north-east England
and act as a deterrent to hos-

tile bidders.

Its decision to float, creating

a bank math ££bn and giving

borrowers and savers a boons
worth £1,000, surprised compet-
itors which had seen it as
likely to seek a buyer.

Sluggish start

overseas hits

shares in Laird
By Tim Burt

Laird Group, the motor
components and building prod-
ucts manufacturer, yesterday
reported a 39 per cent increase

in fun year profits despite diffi-

cult trading conditions and
sharp raw material price rises.

The company, which also
distributes cables and plastic
mnniriinpa saw pre-tax profits

for 1995 rise from £47.7m to

£66.lm ($100m) on increased
sales of £887 (£733An).
The shares, however, fell 6p

to 428p after the group admit-
ted that slowing French car
production and sluggish build-

ing activity in North America
and the UK had damped its

start to 1996.

Some analysts said pre-tax
profits were slightly below
expectations, especially given
last year's £2m currency gain
and reduced interest charges of

Share prtoe relative tothe
FT-SE-A AD-Sharo&Xlax

- i60 — :

£4.1m (£6.5m). Nevertheless,

profits on continuing
operations rose 43 per cent to

£68.im, including £2m from
acquisitions. Mr Ian Arnott,
chief executive, said the £l00m
investment and acquisition
programme promised to main-
tain that rate of growth. He
also highlighted a significant

rise in non-automotive profits,

which last year accounted for
more than 40 per cent of the
total - almost double its con-
tribution in the early 1990s.

Sealings systems saw operat-

ing profits rise from £18.5m to

£26.lm, while the industrial
products arm rose from £23m
to £2&5m. Service industries,

which distributes semi-finished
plastics and mouldings,
reported profits of £17.6m
(£12.7m) following a full year
contribution from its new Ful-

larton computer plant in the

US.

Pre-tax profit,

£m
80

mm m
80 2 1

' 1901 92
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94 96 96 1991 92 93 94 95

Omnicom’s £45m Aegis sale

Omnicom Group, the US
marketing services group, has
raised £45.4m from the sale of

its stake is Aegis, the UK-
quoted media buying company.

Its 75m shares and 50m war-

rants were place with a range
of institutions at 47V2p and
19%p. The offer was oversub-

scribed. Shares in Aegis rose

2*/*p to 50p yesterday.

When the intention to sell

was announced last week
Omnicom said it was pulling
out because opportunities for

co-operation had failed to

materialise. In 1993 it paid 20p
a share for the investment

LEX COMMENT

Northern Rock
Northern Rock’s decision to _ .

turn itself into a bank is
Normern ROC*

good news for its members - Pre-tax profit, Em
but nothing like as good as it

should be. On the contrary.
130

the plan shows just how
unaccountable a building 120

society management can be.

For a start, the directors say qq
they will recommend only
their own scheme to mem-
hers, however good an offer

60

they might get from outside.

No company’s board of direc- 30

tors would get away with
such a line. And if it comes q
to the crunch Northern’s are iwi 92 93 94 95

Unlikely to either. But the Scurtro: Norlhan Rock Yus* «md Dec 31

real sting in the tail for
members lies in Northern’s plan for a charitable trust - which
looks suspiciously like a poison pill.

There is, perhaps, a case for giving away some of the
society’s profits to reflect its theoretical obligations to past
members. But it is difficult to see how Northern can justify

spending 5 per cent of profits in this way - more than 10 times
its current charitable giving.

Even worse, in the event of a hostile bid the trust would
suddenly be granted 15 per cent of the bank's voting shares,
diluting existing shareholders and adding a big chunk to the
cost of taking it over. This is clearly against members' inter-

ests. At the very least, they should be offered a separate vote
on it

The best hope for members is that an outside bidder will

intervene before the conversion is complete and upset the
management's carefully-laid plans. This is a strong possibility.

Northern's low costs mean it is less vulnerable than it looks.

But its strong local franchise and relatively modest size make
it a tempting morsel nonetheless.

Granada makes
first Forte sale
By David Blackwell and
Raymond Snoddy

Granada, the leisure, television

and hotels group, yesterday
completed its first disposal

since taking over Forte in Jan-

uary with the sale of the White
Hart chain to Regal Hotels for

£12L7m ($185m).

The acquisition will quadru-
ple the size of Regal, founded
in 1993 with three hotels.

Granada is also planning to

cut a farther 300 jobs from the

staff at Forte's head office and

central management structure.

The cuts would follow the
departure of 100 head office

staff soon after it won the bit-

terly contested £33bn takeover

battle.

The group is working to a
restructuring plan being car-

ried out by Mr Charles Allen,

its chief executive. It increas-

ingly believes that it will more
than achieve the £100m
improvement in Forte profits

that it estimated would be pos-

sible in its first year of owner-
ship.
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Any reference m thr proem Notice tfMectwx *> BOSJC.V INTERNATIONAL
FIKD I. SKAV ijtobe uridcrwnixf a*a reference to the current BOSTON
EUROPEANBOND FUSD.SICAV wheat Board ofDirectors shall ntonfc

mi the approval ifta extraordinary stanrtoUnx' meetiqx ofBOSTON EUROPEAN
BOSD FUND. SICAV. to be held prior to rite mcrgtr.Thr rramfomafton the

Stair into an umlwetia snamv mderthd name afBOSTOS INTERNATIONAL
FUND l.StCAV.

NOTICE OF MEETING
N«kc is boitfcy given to die StareboMen of Room Em.yam Bond Fuad, Sm* llbe

“C.xnpmy-l On) an EXTRAORDINARY SHAREHOLDERS’ MEETING will be bdd Mar
nutary mi April 24. IW a 3.4X1 pm bed time u Ac recatered oilier with Ac lotto*in*

”***'
Agenda

Aminal of Ac merger by tbmpumi by Ac Cwnproy of BOSTON EQUITY INVESTMENT
HU Nil. SICAV. BOSTON INCOME INVESTMENT FUND. SICAV. BOSTON
INTERNATIONAL EQUITY INVESTMENT FUND. SICAV, BOSTON US
GOVERNMENT INCOME FUND. SICAV. BOSTON PACIFIC GROWTH INVESTMENT
FUND. SICAV, BOSTON ARGENTINE INVESTMENT FUND. SICAV. BOSTON
GLOBAL CAPITAL APPRECIATION FUND. SICAV. BOSTON STRATEGIC INCOME
IliND. SICAV. >11 Lnwmboiap wki*v «Tmvoliurmenz i espial variable wife resawed

.•ffire 41 M. intu dlith. L-WRI Linembeuig.

and npi-n Irani;:

I II Itor iqvrt o» the Board of Dnrator. a retaboo to the merger prapoul (Ac ‘Merger

Propusjl').

(71 ihe noJit report [wettod hv article 766 of Ac Uweaboorg Uw on commercial

ii-mpamu mad prepared by Cooper* A Lybrand. In rue Engine Happen. L-2453

Lnumfiaag:

udvcei to i

I

k strain at i-f to MerjsiT Pri-poml by the SturchoUen of BOSTON EQUITY

INVtSfTMENTFTND. SICAV. BOSTON INCOME INVESTMENT FUND. SICAV.

HOSTIIN INTERNATIONAL EQUITY INVESTMENT FUND. SICAV. BOSTON US

raiVERNMUCT INCOME FUND. SICAV. BOSTON PACIFIC INVESTMENT

FUND. SIC.W. BOSTON ARGENTINE INVESTMENT FUND. SICAV- BOSTON

til ORAL. CAPITAL APPRECIATION FUND. SICAV ari BOSTON STRATEGIC INCOME

RfKDL SICAV a> OcV rrsgwetne Extmnnlinmv Stan.-lk.tUen' Meeimp

in to Mate tl* awximrtotorKm of the formalmo preacnteO by reticle 3SJ of die U* no

cienmeti. ul i-un^arnot

puMahcd * the 1^
5iOtek Cl AurKMUm: ...

..u, u. rerepi the t«e of ttarea of BOSTON INTERNATIONAL FUND I. SICAV » the o<m

anarvjronct*- as Mk*, .

ROSTIW 1NT1-RNATONAL FUND I - EQUITY INVESTMENT, m exchange Ice the
ROST>N ^ BOSTON EQUITY INVESTMENT FUND. SICAV

J»«e m BOSTON INTERNATIONAL FUND I EQUITY

INU.STMLNT fra each -oneefkd Clare B ihare of BOSTON EQUITY INVESTMENT

H'ND.SK'AV: _ ,

Iinvmtv iviVHNVTONAl FUND 1 INCOME INVESTMENT m exchange for the

BOSTON INCOME INVESTMENT FUND. SICAV
1 m„.i, p, I cto»* U altar ol BOSTON INTERNATIONALFUND I - INCOME

INVESTMENT fra earii ewcltel Claw B dure of BOSTON INCOME INVESTMENT

iirrcTtni^KTKIIN XTTITS U FUND 1 - INTERNATIONAL EQUITY INVESTMENT ill

£ rfl Vtafc and luhflUKS ul BOSTON INTERNATIONAL

Lrti^TY inVLSTMLNT FI t^O- SICAV m the propcvtwa of l w"1 CIoxm B share or

mrnUHM FUND I - INTERNATTONAL EQUITY INVESTMENT to

JSSSSJSi » of BOSTON INTERNATIONAL EQUITY INVESTMENT

l^r.'^T^irNATlONAL FEND I - US GOVERNMENT INCOME in cadunpe to the

BOSTON INTIRNATKINM.
bqston US GOVERNMENT INCOME FUND

SirirtC .WMOHWVRSTMFVr FUND. MCAY.
I AaFR

Nn . _ jy^^yriNE INVESTMENT in cadwigc to to
BOSTON piltRSATkWAiKJNDI ^tviTNE INVESTMENT FUND.
nnwitaUM id »H ^ BOSTON INTERNATIONAL WIND I

SS5SS1KSS.S.Vw .a— B«n™

“T « a,

*

lt,̂ ^ ,^^^c(4^,Bc«mS arec0nIkdBr«eraS^P«Blev

nm-lns
vjiarrMtMeo’ J*[***l fix rumtoadm a to reRMered

HOMlIM ROSTOV INTERNATIDNAL EQUITY
INCOME INhXSTMfcST IT. ‘»A'ERNMENT INCOME FUND. SICAV.

iNVksiMiNT nnw argentine

MLAV tinsnrsUKvm MJJ* JJ^52kjin bond FUND. SICAV.

the rep«k of to Itored -nw INCOME INVESTMENT
BOSTON rjQUm INVTSTMlNT FUND. SICAV.

IlOSfniN STBVreUB. ef***™*‘ Me^er

Ih,- iW« «d to unkpetomi areMra. ‘‘T0’

h*V«N By .erfrr cfihr&xrdofDirrmn

BOSTON STRATEGIC INCOME FUND, SICAV
Sadtle dlnventoMBtcnta Cspim Vartibir

Xf^i^«nteW,wahdTtoLM»!anwihiiii»i
1LC. LwmtboBfg N2218

NOTICE OFMEETING
Notice » hereby ghron n> to.Shareholder* of Boston srtwjir Income Food. Sica* (to
-Corepeoy-) dm an EXTRACWDINARY SHAREHOLDERS' MEETING wffl he held before

notary tin April 24, 1996 at ZJQprn local tor al to tTpnrird office wfeb to 6)flo—ing

Approval of the merger of afeeorprion of to Coopeny by BOSTON INTERNATIONAL
FUND L SICAV (fonmaly BOSTON EUROPEAN BOND FUND. SICAV] loptor with

BOSTON EQUITY INVESTMENT FUND. SICAV. BOSTON INCOME INVESTMENT
FUND, SICAV, BOSTON INTERNATIONAL EQUITY INVESTMENT FUND. SICAV,
BOSTON US GOVERNMENT INCOME FUND. SICAV. BOSTON PACIFIC GROWTH
INVESTMENT FUND. SICAV. BOSTON ARGENTINE INVESTMENT FUND. SICAV.
BOSTON GLOBAL CAPITAL APPRECIATION FUND, SICAV. all Luumboreg mritos
tf'fnvtiilucmcM I capital *arubfe wti resisured ofliec at 69. mate rfEacfe. L- 1470

Lnutnboaig.

nd 14km hearing

Hi to report of the Board of Dreams in retoioo to to mercer prapocal (to “Merger

ProptnaO.

121 the and it report prescribed by antcle 266 of to Lnutaboeig Ian on commercial
companies and prepared by Cooper! & Lytaaod. 16 me Engine Ruppers, L-2453
Uaaufxmig:

ndqoci » to approval otto Merger Proposal by to Stareboidea of BOSTON EQUITY
INVESTMENT FUND. SICAV. BOSTON INCOME INVESTMENT FUND. SICAV.
BOSTON INTERNATIONAL EQUITY INVESTMENT FUND. SICAV. BOSTON US
GOVERNMENT INCOME FUND. SICAV, BOSTON PACIFIC GROWTH INVESTMENT
FUND. SICAV. BOSTON ARGENTINE INVESTMENT FUND. SICAV. BOSTON
GLOBAL CAPITAL APPRECIATION FUND. SICAV and BOSTON INTERNATIONAL
FUND L SICAV in toir rmpeedre Eatiaonlinaiy Shardnaden' Meeting:

111 to mac to reurendnii ineni ofto fermrinies prescribed by reticle 267 of to lire on

commneiriemBfanir.g
(kaj to wove red tarify to Merger Proposal pobDabed m to Mtonred. Rceaeil Spddsl des

SriMig*mniani

(Ul B reeeptto tare oftons ofBOSTONINTERNATIONAL FUND L SICAV lo to new
comportments as fallows;

BOSTON INTERNATIONAL FUND I - STRATEGIC INCOME, in esefamge lor to
KETriboaon all areas sod UsWilta ofBOSTON STRATEGIC INCOME FUND. SICAV D
the proportion of I new Class B share of BOSTON EN I LKNATIONAL FUND I -

STRATEGIC INCOME far cadi cancelled CtesB tore ofBOSTON STRATEGIC INCOME
FUND. SICAV:

BOSTON INTERNATIONAL FUND I - EQUITY INVESTMENT, m exchange for the

cmoriburimi of Nl —l*TI and habdnks rfBOSTON EQUITY INVESTMENT FUND, SICAV
m to praponiDB of I newdm B tote ofBOSTON INTERNATIONAL FUND I - EQUITY
INVESTMENT for each careened Clare B tore of BOSTON EQUITY INVESTMENT
FUND. SICAV:

BOSTON INTERNATIONAL FUND I - INCOME INVESTMENT In exchange for the

cmuribmlrei ofan maces red tabiBies ofBOSTON INCOME INVESTMENT FUND. SICAV
n to mepmtm of I new Cbm B tore efBOSTON INTERNATIONALFUND 1 - INCOME
INVESTMENT lor cancelled Clam B tore of BOSTON INCOME INVESTMENT
FUND. SICAV;

BOSTON INTERNATIONAL FUND 1 - INTERNATIONAL EQUITY INVESTMENT In

exchange for to cnorrtollen of allmm and HaWiner of BOSTON INTERNATIONAL
EQUITY INVESTMENT FUND. SICAV in to praponun of I new Class B dime of

BOSTON INTERNATTONAL FUND I - INTERNATIONAL EQUITY INVESTMENT for

each cancelled CUtW B tore of BOSTON INTERNATIONAL EQUITY INVESTMENT

FUND. SICAV:

BOSTON INTERNATIONAL FUND I - US GOVERNMENT INCOME in caabsnst far to

anuritman of ril resna aad Itadtos of BOSTON US GOVERNMENT INCOME FUND

SICAV in the ptoponion id I new Class B tore ofBOSTON INTERNATIONAL FUND I -

US GOVERNMENT INCOME for each cancelled Clare B share of BOSTON US
GOVERNMENTINCOME FUND. SICAV:

BOSTON INTERNATIONAL FUND I - PACIFICGROWTH INVESTMENT in etetatge for

to anribarin of all area and BAflidcs of BOSTON PACIFIC GROWTH INVESTMENT

FUND. SICAV m to laupuencn of I new Clare B tore of BOSTON INTERNATIONAL

FUND 1 PACIFIC GROWTH INVESTMENT for cadi earecDed Clare B tore idBOSTON

pacific growth investment fund.scav.

BOSTON INTERNATIONAL FUND I ARGENTINE INVESTMENT m cutonge fcr die

of tfra. red tabiBries ot BOSTON ARGENTINE INVESTMENT FUND.

SICAV fa to pnprkcn of 1 new Clare B tored BOSTON IN 1 ereNATIONAL FUND I
-

ARGENTINE INVESTMENT for each dare B tore cf BOSTON ARGENTINE
j

INVESTMENT FUND. SICAV:

BOSTON INTERNATIONAL FUND I - GLOBAL CAPITAL APPRECIATION m entonge
j

for the contribution of all nun and liabilities of BOSTON GLOBAL CAPITAL
i

APPRECIATION FUND. SICAV 01 tbr property of I taw Clare B tore of BOSTON
|

INTERNATIONAL FUND I - GLOBAL CAPITAL APPRECIATION for each cancelled

dan B tore tfBOSTON GLOBAL CAPITAL APPRECIATION FUND. SICAV; j

KeaofaiMB Heading to foregom® iron* «» to agenda reqon a quomm rf at lore trf !

to tores rxsacil and cmnandnig. They witi be sdopKd ar to ma^Jonty of 2/1 of to tore*

pnactu or uprcmaed a the Mcoiog. Each tog is eabflcd to owe mxc.

The ShaRboldm on nredd reto due of to tnrenaf ree enmled u c«e or give preoa.

Pimm shoeU rertve at to repstered office ot to Company m less 48 boon before die
|

JPffjfflB

TF- fp»Vr-k^ .w.n— are si to ShareheMgs* 6m>anl la raaanrirehre at to renaered
,

oflice ofto SICAV (mptomsybeotafagrfwidMMk i

- the Metier PnpcMl:

to tore iwrwmut tarerid tepont »ahrawp—i reports of BOSTON STRATEGIC i

INCOME FUND. SCAV. BCSTDV£C1TTY INVESTMENT FUND, STCAV, BOSTON
INCOME INVESTMENT FUND. SICAV. BOSTON INTERNATIONAL EQUITY
INVLSTMJ34T FUND. SICAV. BOSTON LBGOVERNMENT INCOME FUND. SICAV/-

BOSTON PACTRC GROWTH INVESTMENT RIND. SICAV. BOSTON ARGENTINE
INVESTMENT FUND. SICAV. BOSTON OXfiAL CAPITAL APPRECIATION FUND.

SICAV aidBOSTON EUROPEAN BOM)FUNRSKAV;
. to ttpnrre of to Bored ofDotcw ofBOSTON STRATEGICINCOME FUND. SICAV.

BOSTON EQUITY INVESTMENT FUND. SICAV. BOSTON INCOMEINVESTMENT
FUND. SICAV,BOSTON INTERNATIONAL EQUITY INVESTMENT FUND.SCAV.
BOSTON US GOVERNMENT INCOME FUND. SICAV. BOSTON PACIFIC
GROWTH INVESTMENT FUND. SICAV. BOSTON ARGENTINE INVESTMENT
FUND. SICAV. BOSTON GLOBAL CAPITAL APPRECIATION FUND. SICAV and

BOSTON EUROPEAN BOND FUND onto Merger Praparel:

• to repore of to aidependent awfinx. Coopen A Lyhrend. wnb reaped » to Merger

PrapooL

Byordcraf-Jtc BoardofDircdari

BOSTON GLOBAL CAPITALAPPRECIATION FUND, SICAV
SodBi dlnvcstissemenl 6 Csprtai Variable

Repstered office: 69, route d’Esch. L-1479 Lturmbauf
RX. LnzTBboafs B4221

7

NOTICE OF MEETING
Neifae b hereby given to to Sharebaldm of Boson Global Capnal Appreaaucai Fund. Sicav

fto -Company that an EXTRAORDINARY SHAREHOLDERS' MEETING w0! be bdd
before noony on April 24. 1946 re LQOpm tool treie re to ngraeied ofBre reh to fallowing
rpiiih-

Agenda
Approval of tbc merger by abmptiaa of to Coapnay by BOSTON INTERNATIONAL
FUND L SICAV (Conncrty BOSTON EltROPEAN BOND FUND. SICAV) logrther with

BOSTON EQUITY INVESTMENT FUND. SICAV, BOSTON INCOME INVESTMENT
FUND. SICAV. BOSTON INTERNATIONAL EQUITY INVESTMENT FUND. SICAV.
BOSTON US GOVERNMENT INCOME FUND. SICAV. BOSTON PACIFIC GROWTH
INVESTMENT FUND. SICAV. BOSTON ARGENTINE INVESTMENT FIND. SICAV.

BOSTON STRATEGIC INCOME FUND, SICAV. all Lnxentbouiy wieifs ifinv&iiweinon

tcajntal vanabk with regttWtd ofTnx at W, rtxdc iTEacfa, L-I470 Lutontauip.

and apen hearingr

( !> to report of to Board of Directors at rrUltoa so to merger proposal fto “Merger

ftepcnaTL

12) to audit report prescribed by article 266 of the Lateoboarg law on commercial

companies and prepared by Cooper* & Lybrand. 16 rue Eugene Hopperu L-2453

sobjea u to approval of to Merger Projnaal by to Sharcboidm rf BOSTON EQUITY
INVESTMENT FUND. SICAV. BOSTON INCOME INVESTMENT FUND. SICAV.
BOSTON INTERNATIONAL EQUfTY INVESTMENT FUND/SICAV, BOSTON US
GOVERNMENT INCOME FUND. SICAV. BOSTON PACIFIC GROWTH INVESTMENT
FUND. SICAV. BOSTON ARGENTINE INVESTMENT FUND. SICAV. BOSTON
STRATEGIC INCOME FUND. SICAV and BOSTON INTERNATIONAL FUND L SICAV

fa toff rmpecdvc Exnamdnrery Shanbofden' Mcerinp

fi) u mi, the Bcampiobmenl of the rramaliues prescribed by artiefa 2h7 of to law m

(El lo approve and ratify to Propcail published in the MemuriaL Rceaeil Speed to
Socifatsct AOToruirirew:

lm) tomep to fanre of shares ofBOSTON INTERNATIONAL FUND L SICAV in the new

coopstmmB m fofknrc

BOSTON INTERNATIONAL FUND I - GLOBAL CAPITAL APPRECIATION « cubonpc

Tor tbc conmbHIion of all uwu and Nabiliim of BOSTON GLOBAL CAPITAL
APPRECIATION FUND, SICAV fa to praportmn of 1 new Ctaas B than: of BOSTON
INTERNATIONAL FUND 1 - GLOBAL CAPITAL APPRECIATION for each cancelled

Om B tore oTBOSTON GLOBAL CAPITAL APPRECIATION FUND. SICAV:

BOSTON INTERNATIONAL FUND I - EQUITY INVESTMENT, in exchange for the

cmttribotiiin of all anea aid Liabffilie* of BOSTONEQUITY INVESTMENT FUND. SICAV

in to propoitm of I new B tore of BOSTON INTERNATIONAL FUND i - EQUITY
INVESTMENT for ear* cancelled Ora B tore ot BOSTON EQUITY INVESTMENT
FUND, SICAV;

BOSTON INTERNATIONAL FUND I - INCOME INVESTMENT in exchange fra to
catmtonou of al! eiactt aid liabiHliea of BOSTON INCOME INVESTMENT FUND. SICAV
re to proportion of I new Ctal B tore of BOSTON INTERNATIONAL FUND I - INCOME
INVESTMENT for each cancelled CIm* B (bare or BOSTON INCOME INVESTMENT
FUND. SICAV;

BOSTON INTERNATIONAL FUND I - INTERNATIONAL EQUITY INVESTMENT fa

exchange for to tmlrlhaiM of all ameu and llabdtdes of BOSTON INTERNATIONAL
EQUITY INVESTMENT FUND. SICAV m to proportion of I ne- Claaa B ahare of

BOSTON INTERNATIONAL FUND I - INTERNATTONAL EQUITY INVESTMENT for

each ~n~t n«« B tore of BOSTON INTERNATIONAL EQUITY INVESTMENT
FUND, SICAV;

BOSTON INTERNATIONAL FUND I - US GOVERNMENT INCOME fa exchange Ter to
cootrfauuen of aO ——

~

ami 1-hiBnea of BOSTON US GOVERNMENT INCOME FUND
SICAV m to properthre of 1 new Claak B tore of BOSTON INTERNATIONAL FliND 1 -

US GOVERNMENT INCOME for each cancelled Cla» B )borc of BOSTON US
GOVERNMENT INCOME FUND. SICAV;

BOSTON INTERNATIONAL HJND I - PACIFIC GROWTH INVESTMENT in cichanjx rot

to coatrittkzi of all erects and HaWniet of BOSTON PACIFIC GROWTH INVESTMENT
FUND. SICAV m the pmpmtfua dt I

new Clare B ifasrc of BOSTON INTERNATIONAL
FUND 1 - PACIFIC GROWTH INVESTMENT for each caaefled Oare B tore of BOSTON
PACIFIC GROWTH INVESTMENT FUND. SICAV.

BOSTON INTERNATIONAL FUND I • ARGENTINE INVESTMENT m ndunge for to

conufankre of aB asacn and l'»h-i«— of BOSTON ARGENTINE INL'ESTMENT FUND.

SICAV In to inoponiai of 1 new Clan B tore of BOSTON INTERNATIONAL FUND I -

ARGENTINE INVESTMENT for each cradled Oaa B tore ofBOSTON ARGENTINE
INVESTMENT FLIND. SICAV;

BOSTON INTERNATIONAL FUND I - STRATEGIC INCOME, in exchange fra the

of an ends and Itoifaia of BOSTON STRATEGIC INCOME FUND. SICAV In

to proportion of I new Clare B iharc of BOSTON INTERNATIONAL FUND 1 -

STRATEGIC INCOME foreadi cancelled dare B thane of BOSTON STRATEGIC INCOME
FUND, SICAV;

|
repedinp to foregoing tanu no die agenda requnu a quorum of a ban 30% of

|
to iharm mutd and tm<f They wfl] be adoped re to majarky of 2D of to tores I

pracM or rejnsemed the Meeting Eadithwen cnlitleU lo Mtvere.
|

Tire Shasrhoftfaf' on rocmtl a to dale of the naming are entitled lo vereor pottev
|

Primes imve at to rcgmcird office of to Cotnpanx at least 48 hisin before die 0

meetass.
|

The hdlawing 4k "«"rm are re the SbareboUm' dr^mi fcr cummation al ibe Trpncrcd H

office orto SICAV (ccpux may be ebetfaed wbbout onrec 1

- UxMoper Proposal:
|

to dicer Iasi anal Anoocaa) reprata wdb manatenmi rrjvtrn of BOSTON GLOBAL

capital appreciation rind, sicav. boston equity investment fund.

SICAV, BOSTON INCOME INVESTMENT FUND. SICAV. BOSTON
INTERNATIONAL EQUITY INVESTMENT FUND. SICAV. BOSTON US

GOVERNMENT INCOME FUND. SICAV. BOSTON PACIFIC GROWTH
DIVESTMENT FUND. SICAV. BOSTON ARGENTINE INVESTMENT FUND, SICAV.

BOSTON STRATEGIC INCOME FUND. SICAV and BOSTON EUROPEAN BOND

FUND, SICAV:

to reptmuar to Beard of Dneaon ofBOSTONGLOBAL CAPITAL APPRECIATION

FUND SICAV. BOSTON EQUITY INVESTMENT RIND. SICAV.BOSTON INCOME
INVESTMENT FUND. SICAV. BOSTON INTERNATIONAL EQUITY INVESTMENT

FUND. SiCAV. BOSTON US GOVERNMENT INCOME FUND. SICAV. BOSTON
PACIFIC GROWTH INVESTMENT FUND. SICAV. BOSTON ARGENTINE
INVESTMENT FUND. SICAV. BOSTON STRATEGIC INCOME FUND. SICAV sfa

BOSTON EUROPEAN BOND FUND on to Merger Propcnat

to report of to Independent auditor. Coopers & Lybrand, wah respect la Ihc Merprr

FBpsd.
By order cfikt BoardtfDateoa

BOSTON ARGENTINE INVESTMENT FUND, SICAV
Sodilt d*Investfcsemail 6 Capita! Variable

Registered office: 69, route cTEsch, L-147B Luxembourg
R.C. Lmemborerg B39909

NOTICE OF MEETING
Nonce is baefay p»rn n> to Shareholders of Boston Aiyenux Investment Fund. Sicav Ithe

"Company*"! that ) EXTRAORDINARY SHAREHOLDERS' MEETING wOl be held before

notary on April 24. 1996 re IZOHaan local rime at to regigered office wufa to following

*Efada:
Agenda

Approval of the merger by absorption of the Company by BOSTON INTERNATIONAL
FUND L SICAV iftamrely BOSTON EUROPEAN BOND FUND: SICAV) together with

BOSTON EQUITY INVESTMENT FUND. SJCaV, BOSTON INCOME INVESTMENT
FUND. SICAV, BOSTON INTERNATTONAL EQUITY INVESTMENT RIND. SICAV.
BOSTON US GOVERNMENT INCOME FUND. SICAV. BOSTON PACIFIC GROWTH
INVESTMENT FUND. SICAV. BOSTON GLOBAL CAPITAL APPRECIATION FUND.
SICAV. BOSTON STRATEGIC INCOME FUND. SICAV. all Luembonrc Mirittft

d'lnvntiasemeni i 'capital variable with registered office al 69. route d'Escfa. L-I470

I IHfiplvdfTpj

and upon hearing:

1

1

1 to report of to Bond of Director* m rrlaooo to the merger propceal tibc "Merger

PieporeT).

12) to audit report prescribed by article 266 of the Luxembourg law on commercial

compinie* and prepared by Coopers & Lybrand. 16 rue Engine Roppen. L-2433

Luxembourg:

subject to the approval of to Merge* Proposal by the Shsrebrddcre of BOSTON EQUITY
INVESTMENT FUND. SICAV. BOSTON INCOME INVESTMENT FUND. SJCAV.
BOSTON INTERNATTONAL EQUITY INVESTMENT FUND. SICAV, BOSTON US
GOVERNMENT INCOME FUND. SICAV. BOSTON PACIFIC GROWTH INVESTMENT
RIND. SICAV. BOSTON GLOBAL CAPITAL APPRECIATION FUND. SICAV. BOSTON
STRATEGIC INCOME FUND. SICAV rod BOSTON INTERNATIONAL RIND L SICAV
in toff respectire Euraontnmy Sbraholdera* Meeting:

III lo stole to kdxaapJKhnienl of ibc formalities pntrertorf by ankle 26? of the law mi

crdiunemal ccsupaiticsc

thi to approve rod ratify to Merge* Pitposal published in to Memorial. Recneil Special dn
Socitokcl Axntaim:

liiil k> nccep* the roue rf shores of BOSTON INTERNATIONAL FUND L SICAV n the new
eon^anmantm faHon:

BOSTON INTERNATIONAL FUND I - ARGENTINE INVESTMENT in mefaanye for to
cramibuiron of all ameu and liiNIkto of BOSTON ARGENTINE INVESTMENT FUND.
SICAV m to propraiMn or I new daw B Ntare nf BOSTON INTERNATIONAL FUND 1 -

ARGENTINE INVESTMENT fra each cancelled Clres B share of BOSTON ARGENTINE
INVESTMENT FUND. SICAV;
BOSTON INTERNATIONAL FUND I - EQUITY INVESTMENT, in crchange for the

ttotribnocn m all men rod liabiUua of BOSTON EQUITY INVESTMENT FUND. SICAV

in to proportion ef I new CtroB tore ofBOSTON INTERNATIONAL FUND I- EQUITY I

INVESTMENT for each cancelled Class B share of BOSTON EQUITY INVESTMENT I

FUND. SICAV;

BOSTON INTERNATIONAL FliND I - INCOME INVESTMENT in ctdungc for to
contribunal of nil lucu and luhdmcs of BOSTON INCOME INVESTMENT FUND. SICAV
m to ptopodimi M I new Ora B share nfBOSTON INTERNATIONAL FUND I - INCOME
INVESTMENT for each cancelled Ctaas B share of BOSTON INCOME INVESTMENT
FUND. SICAV;

BOSTON INTERNATIONAL FUND I - INTERNATIONAL EQUITY INVESTMENT in

cuban^c for to comribuuon of all ram ami ltabilsin or BOSTON INTERNATIONAL
EQUITY INVESTMENT FUND. SICAV in the proportion of I new Class B chare of

BOSTON INTERNATIONAL FUND I - INTERNATIONAL EQUITY INVESTMENT for

each cancelled Clm B share of BOSTON INTERNATIONAL EQUITY INVESTMENT
FUND. SICAV:

BOSTON INTERNATIONAL FUND I - US GOVERNMENT INCOME m nctnnpc for to
cretinbuura of ill auco. and ItoWlitJa of BOSTON US GOVERNMENT INCOME FliND

SICAV in to pnopeftiaa of I new Obn B tore of BOSTON INTERNATIONAL FUND l
-

US GOVERNMENT INCOME For each cancelled Clais B share of BOSTON US
GOVERNMENTINCOME FUND. SICAV;

BOSTON INTERNATIONAL FUND 1 - PACIFIC GROWTH INVESTMENT inndunpc for

to oanributKm of all mreu anil liobdiltet of BOSTON PACIFICGROWTH INVESTMENT
FUND. SICAV in to propoctfaa of I new Class B tore of BOSTON INTERNATIONAL
FLIND I - PACIFIC GROWTH INVESTMENT fra each cancelled Clan B tore of BOSTON
pacificgrowth investment flind. sicav,

|
BOSTON INTERNATIONAL FUND I GLOBAL CAPITAL APPRECIATION in exchange

f
for the coal riballon of nil as-teis and liabilities of BOSTON GLOBAL CAPITAL
APPRECIATION FliND. SICAV fa to proportion of 1 nc» Cbm B share of BOSTON
INTERNATIONAL FUND 1 - GLOBAL CAPITAL APPRECIATION FUND. SICAV (or

cacti cancelled Claw B tore nf BOSTON GLOBAL CAPITAL APPRECIATION FUND.
SICAV;

BOSTON INTERNATTONAL FUND I - STRATEGIC INCOME, bt riritanpe Tor the

ccturibubrai of all amels rod labilities of BOSTON STRATEGIC INCOME RIND, SICAV n 1

the proportion of I new Claiv B share of BOSTON INTERNATIONAL FUND I • f

STRATEGIC INCOME for each cancelled Crist B share or BOSTON STRATEGIC INCOME I

INCOME FUND, SICAV: fl

Resoluureri regariinp to forepnng nema ret to afeixlj require a qmnm of at least SOT- of 1

to shares ronrd rod nubundmp . They win be adopted al to majority of 2/3 cf to tore* I

fraem or repmetned at to Meeting. Eodl shore is asriled u> one vole.
|

The STttreholdm on record H to (fate of the tneamj ire entiUed 10 vote or give prouncs. 1

Prone* rbould anrvr at the irpunnl oflice of to Company al lean 48 hours before to
tncetinp.

The fcHfawms doarmenUi are al to SharehoMm' dispond for cuntmautn x to rqiaured
office of to SICAV i copies may be ohumed wtdwui coni:

- to Mcrpr Proposal

to tone ba areuial rhandal reports whh mmpaere repots of BOSTON ARGENTINE B
INVESTMENT FUND. SICAV. BOSTON EQUITY INVESTMENT FUND. SICAV |
BOSTON INCOME INVESTMENT FUND. SICAV. BOSTON INTERNATIONAL 9
EQUITY INVESTMENT FUND. SICAV, BOSTON US GOVERNMENT INCOME 1
R.IND. SICAV. BOSTON PACIFICGROWTH INVESTMENT FUND. SCAV. BOSTON I
Global capital aitreciation hjnd. sicav. boston strategic income B
FUND. SICAV rod BOSTON EUROPEAN BOND FUND, SICAV;

|
• to report* uf to Bond of Dmaanri or BOSTON ARGENTINE INVESTMENT FUND B

SICAV. BOSTON EQUITY INVESTMENT FUND. SICAV. BOSTON LNCOME
INVESTMENT FUND. SCAV. BOSTON INTERNATIONAL EQUITY INVESTMENT
FUND. SICAV. BOSTON US GOVERNMENT INCOME FUND. SICAV, BOSTON
PACIFIC GROWTH INVESTMENT FUND. SICAV. BOSTON GLOBAL CAPITAL
APTREOAHOK FUND. SICAV. BOSTON STRATEGIC INCOME FUND. SICAV and
BOSTON EUROPEAN BOND FUND mi to Mer^rPriqiouh

to repent nf to mdependent aad hot. Cwpen A Lybrand. wnfa respect lo the Mercer
Proposal.

**"

BrariercfO* BoardofDirmnr,

"

n»

o.

o
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LV |^ BCCI HOLDINGS (LUXEMBOURG) SA

(IN LIQUIDATION)

Airport Center, 5 rue Hdhenhof, L-1736 SENNINGERBERG

BANK OF CREDITAND COMMERCE INTERNATIONAL SA

(IN LIQUIDATION)

Airport Center, S rue Hohenhof, L-1736 SENNINGERBERG

EXTRACT

By Court order dated 27 March 1996, the Luxembourg District Court has

modified the winding-up orders on BCCI Holdings (Luxembourg) SA and

Bank of Credit and Commerce International S.A., both with registered offices

at L-1736 Senningerberg (Grand Duchy of Luxembourg). Airport Center.

5 Rue Hohenhof. as follows:

“Twice per month during ten days beginning on the first and the fifteenth day

of every month, the lists with the claims declared to be admissible will be
lodged with the Clerk to the Second Chamber of the Luxembourg District

Court, and will be open for inspection by those creditors certified admissible

and those who appear in the books of the company.

Disputes and challenges to claims which have been referred to the Court by

the Supervisory Judge will be heard by the Luxembourg District Court at

commercial hearings on the first Friday of every month, starting from the date

of the judgment under reference: if the said Friday falls on a local bank

holiday, the hearing will be postponed to the following Friday".

A certified true copy:

Jacques DELVAUX

Georges RAVARANI

Court appointed Liquidators of

BCCI Holdings (LUXEMBOURG) S.A. in Uquidation

Georges BADEN
Jufen RODEN
Brian SMOUHA
Court appointed Liquidators of BANK OF CREDIT AND COMMERCE
INTERNATIONAL S.A. in Liquidation

LesEchos

The FT can help you reach additional business readers in Prance. Our

link with the French business newspaper. Les Echos, gives you a unique recruitment advertising opportunity to totalise on the FT*

European readership and to further target the French business world. For information on rules rod further deuDs please telephone:

Toby Fiodeo-Crofts on 444 0171 873 3456

BOSTON PACIFIC GROWTH INVESTMENT FUND, SICAV
Sodetc d'luvectissemeiu a Capital Variable

Registered office: W, route d*Esdt, L-I-T7Q Luxembourg
R-C Luxembourg B27278

NOTICE OF MEETING
Nonce » hereby prxen K> foe Shuubutdcry of Boston Pacific Grow* Envstmenf And. Sicav

l the -Company-! that an EXTRAORDINARY SHAREHOLDERS' MEETING will be bcM
before nniarx no Apnl 24. I*»b at 11JOan local lime al die registered office with the

follow ng acenda;

Agenda
tppnnal of the merger by abwrplion of the Conqon> by BOSTON INTERNATIONAL
Fl’SD I. SICAV iformerly BOSTON EUROPEAN BOND FUND. SICAVi lognhcr with

BOSTON EQUITY INVESTMENT FUND. SICAV. BOSTON INCOME INVESTMENT
FUND. SICAV. BOSTON INTERNATIONAL EQUITY INVESTMENT FUND. SICAV.
BOSTON US GOVERNMENT INCOME FUND. SICAV. BOSTON ARGENTINE
INVESTMENT FUND. SICAV. BOSTON GLOBAL CAPITAL APPRECIATION FUND.
SICAV. BOSTON STRATEGIC INCOME FUND. SICAV. all Luxembourg socMlds
J

1

eUL.-emmi a eapiul xanable wilh rcgiiicn-ti office al bn. ruulc <TEv.1i. L- 1470

Luionhaq.

.inJiqvn hrariK:

1 1 1 the rep.m <! ihc R.unl ni Direwbm m rclaiiroi it> the merpir proposal (the “Merger
Ft’pviTi

2> rlie juJil report piwribej hi article 2hb »l ihe Luxembourg law on commercial

..mpanics anil prepareil hx Conpcrx k L) brand. Ih rue Eugene Ruppcn. L-2453
I iixcmKwic.

vihwii ihe ar pmxai ihe Merger Pnjpmat bx the Shaichnklcn of BOSTON EQUITY
INX CATMINT FUND. SICW. HUSTON INCUMb INVESTMENT FUND. SICAV.
liOSTON INTERNATIONAL EQUITY INVESTMENT FUND. SICAV. BOSTON US
I iu\LRWILN r INCOME RIND. NIC XV. BOSTON ARGENTINE INVESTMENT FUND,
Mt'W. HUSTON 01 ODAL CAPITAL APPRECIATION FUND. SICAV. BOSTON
MKXltxilC LNCVML FUND. SICAV mJ BOSTON INTERNATIONAL FUND I. SICXV
di Ihcir irxpi.liie I ilwtiloin Sharehi<IJer.‘ Steeling:

Uii. lb. hmetir ,<| ihe r.Txnainioi pir-enhcJ hj aitick 2i<~ .4 die law ,n
.emm.n ul LTXnpjnic.

I-' jppn-xe oral raliix the Merger PntiMl published m Ihe U.nk«uL Recueil Spcvial ,1a

hxkl.1 cl AuXUHh
.. V. 17W the i*mw -I <Juicm<IHUSTON INTERNATIONAL FUND 1. SICAV m ihe new

.ixtipanmcm-. a*. l.A lue

Iiosms 1VIT RN XTIONXI. FUNDI . PACIFIC GROWTH INVESTMENT a exchange lin

ifo ..win ifvii.xi .1 all nyvlx aihl liaNIhiex ,4 IUF.TON P.XCTJTC GROIVTII INVESTMENT
FUND. NtCXV m ihe pr.<!««1 i»n .1 I new CUv. l» xhare .4 BOSTON INTERNATION,XL
I I M» I P XllMC I.Ki itvni INX'ESTMLNT l.*r each camelled Clasx D dare of BOSTON
v xcint-i iitiiwn i inxtatmevr fund, sic xv.

HOSTON IN ILKNATIONAL I UNO | . EQUITY INVESTMENT, tn e«change lor ihe

.iiiimxnw'n H all mwb and liaMinn of BOSTON EQUITY INVESTMENT FUND. SICAV
n iht pipnuxi >X I new ITan H dure or HUSTON INTERNATIONAL FUND I • EQUITY
INX I.STMI NT for each camelled Clssi B xharc of BOSTON EQUITY INVESTMENT
n NI) SICAV.

HtisTON INTERN XTTON XI ll'ND I . INCOME INVESTMENT m exchange for Ihe

C.Nimhulk'n ,'l all avirtx and luhlns >! 1WTHIN INCOME INX ts ISOT FUND. SICAV
m ihe pi'T-nam .H I new Clou H dianr ol BOSTON INTFRN XTIONXI FUND I - INCOME
INXTSTXIfNT f.f cw.1i cancelled Claxs B dure ol BOSTON INCOME INVESTMENT
FI. VD. Sit: XX*.

HO.iTON INTERN XTION.XL IUNO I • INTERNATIONAL EQUITY INVESTMENT m
cImicc :« the i,nlnhuli.*i ol all i«cn and luNlilicx of BOSTON INTERNATIONAL
F.Ql I r> INX LSTMENT RiND. SICAV id the proportion ol I new Clan B iture of

nOVTON INTERN XIION.XI. FUND I - INTERNATIONAL EQUITY INVESTMENT lor

ea.h .am.-llrd Claw II xharc of BOSTON INTERNATIONAL EQUITY INVESTMENT
I I SLI. SIC XV.

L,it\T(.iN INTERN XTIONAI. FUND I • US GOVERNMENT INCOME m exchange lor die

..ei-lfemrei .4 an axxcxx and liaMmex •< BOSTON US GOVERNMENT INCOME FUND

{(
SIC XX n ihc pr.fxHtk.yi .4 I new Clu B dun .4 BOSTON INTERNATIONAL FLfND I

-

US litTV ERNMENT INCOME for each can.rllrd Clwxx B -hare of BOSTON US
i .IIX'FJJVXIENT INCOME R^SH. StC.XV:

BtKTUN INTERNATIONAL FUND I - .ARGENTINE INVESTMENT « exchange for the

.I'tnntwiikyi .4 all mvb. and luhilmcx ,4 BOSTON ARGENTINE INVESTMENT RiND.

SIC XX m the pitwninn ef I new Claxx B dare id BOSTON INTERNATIONAL FUND I

AKGCVnvr INVESTMENT f«* each canccMal ClaM U dare of BOSTON ARGENTINE
INX LXTMLNT FUND. SICAV:

BOSTON INTERN XTTtlVXL FIND I GLOBAL CAPITAL APPRECIATION, in exchange

t.'i ihe .ontrihnii'in ul all axaeix md liahillticx of BOSTON GLODAL CAPITAL
APPRECIATION RIND SICAV m Ihe pmpprTNm of I new Clam B xharc of BOSTON
INTERNATIONAL Ft^SO I - GLOBAL CAPITAL APPRECIATION for each cancelled

Oj.xli dure .4 BOSTON liLUB XL CAPITAL APPRECI ATIQN RIND SICAV:

BOSTON INTERNATIONAL FUND I STRATEGIC INCOME In exchange far the

i.yiizrfyuayi it all a»«tx oral liabilirm <4 BOSTON STRATEGIC INCOME FUND. SICAV n
Ihc |H,'p<niex .Xl 1 new rinxx B xharc ol BOSTON INTERNATIONAL FUND I

-

SIR X Hl.lt INCOME reread! can.died Clax. B diore »4BOSTON STRATEGIC INCOME
II NP.SICW
Ko>iIui*«x recanhng die liyep'mc ilcun <*i dxe agenda mgun a quorum of Rt Icon JOT of

the sfiarrx ivxued ink! ,wiLandln|- Thex will be adopted al IK mifomy ot of the dlara

prexeni .* represented ol Ihc MedHtg. Emh dare lx entukd k> xme x.re.

The MkarehTJerx .m reoMd al Ihe dale ,4 die mcamg are cnUtletl lit *We or pie proxies.

fhX'Xrcx xtreuU am. c or die irgixrered nfTier irf Ihc Company at Icm 41 hour* before the

nrcelmg

TTh- (nlfowtng Avumena arc al ihe Mtxrrbnklcrx' dopnsal for cxammaluwi al die rcgmrraJ

ill we .'I die SIC XV i.ipr, nu. hr rtymexl widwwNxxrOK

die Merger Pnqytxaf.

Ihe Ihrec laxl annual financial rcpre widi managcmeal npn. «4 BOSTON PACIFIC

GROWTH INYI2FIMEK1 H ND. SICAV. BOSTON CQUITY INVESTMENT FUND.

SICAV BOSTON INCOME INVESTMENT RIND. SICAV. BOSTON
INTERNATION AL LQl'ITT INVESTMENT FUND. SICAV. HOSTON US
ROVIXNMCNT INCW1L FUND. SICAV. BOSTON ARGENTINE INVESTMENT
FI ND. SIC XV. HtWTON GLOBAL CAPITAL APPRECIATION FUND. SICAV.
HUSTON STRATEGIC INCOME FUND, SICAV and BOSTON EUROPEAN BOND
FUND SICAV

- the rqxrr. Of Ok IVunl i4 Duamra of BOSTON PACIFIC GROWTH INVESTMENT

FIKD. SIUXV.BOSTON EQUITY INVESTMENT WND. SICAV. BOSTON INCOME
IVXTNTMEVT FL3VD. SICAV. BOSTON INTFRNATTON XL EQUITY INVESTMENT

hUND. SICAV, BOSTON US GOVERNMENT INCOME FUND. SICAV. BOSTON
ARGENTINE INVESTMENT RIND. SICAV. BOSTON GLOBAL CAPITAL
XPPREClATTON FUND.SICW. BOSTON STRATEGIC INCOME FUND. SICAV and

BOSTON El'BOPKAN BOND FUND on llie Merger Prupufol;

ihe rrptwi of the mdcpcmkni audtor. Coo|wi * Lyfoml. with te-pext u> die Merger

Pnynil.

0r order ofikr Hoard ofDuraon
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COMPANIES AND FINANCE: Uj<

Purchase will create world’s "largest electronic controls maker

Siebe agrees Unitech deal
By Tim Burt

Siebe. the industrial equipment
group, yesterday claimed to

have formed the world's larg-

est electronic controls manu-
facturer by acquiring Unitech,

its smaller UK rival, for £520m
($790.40m).

The company, which has
been courting Unitech for sev-

eral weeks, said the deal
reflected growing consolidation
in the international controls

market, with applications
including air conditioning and

plant automation.
Siebe predicted the acquisi-

tion would also enhance Its

presence in Asia, where Uni-

tech already enjoys a com-
manding presence through its

50-S per cent stake in Nemic
Lambda, the Japanese controls

group.

It should add about £400m to

Siebe's turnover, lifting total

sales to more than £2.5bn a
year. Last year Unitech
reported pre-tax proGts of

£36-4m against Siebe’s £275.1m.
Mr Peter Curry, chairman

and founder of Unitech, said:

“Joining forces with Siebe

FwguaWMa

L to R: Barrie Stephens and Alan Yurko, chairman and managing director ofSiebe and Peter Curry

improves Unitech’s ability to

consolidate its leading posi-

tions in highly fragmented
world markets.”
He forecast there would be

few job losses following the
integration of Unitech's 6,500

employees into Siebe's 36,000-

strong workforce.

Siebe has offered 0.804 new
Siebe shares for each Unitech

share, with a cash alternative

of 659.29p a share. Siebe's

shares closed down 23p at 874p
valuing the share offer at 703p.

closing price, the offer valued
Unitech at 715p a share. Uni-

tech's shares rose 29p to 703p.

Mr Curry’s holding is worth
£4.45ra under the paper offer.

Nevertheless, Siebe's advis-
ers - led by Morgan Stanley -

expressed satisfaction at the

pricing, particularly given the

deal agreed last month with

Electrowatt, the Swiss elec-

tronics group and Unitech's

largest shareholder.

Electrowatt has agreed to

sell a 25 per cent stake in Siebe

for 590p a share and is expec-

ted to sell a further 4.1 per cent

at the rash alternative price.
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ttttnd

Tote tar
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Tote tare
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Mas Coawrttofl Yr to Dec 31 64.4 <434 ) 566 (3.74) 376 <23.5 ) 15 May 31 15 22 22

Yr to Dec 31 9.73 H03) 0.5S1L (0241 ) 1.74L (061 )
nl^ - 0/4 nB 06

British Dredging Yr to Dec 31 38.8 (38 ) 131* (21 ) 865 (824) 3 May 24 3 56 56
BWf 6 mite to Jan 31 44a (42 ) 244 (212 1 61 (4.4) 3* JTOe 3 3* - 72
Chepstow Racocourae. Yr to Dec 31 1-98 (132 | 0284 (027) 521 (49.1 ) B June 14 5 B 5

CUma Cofmrj Yr to Dec 31 * 275 (17.4 J 252 (0.1284) m (0.7L) 066 June 11 06 1.42 06
MyCertretet Yr to Dec 31 111.4 (103.4 ) 15.54 04.1 j 5.61 (561 ) 1.79 June 3 165 224 2

Damflnnfcrtl Yr to Dec 31 * 34B (39.7 ) 163 02) 064 (36) 1 June 10 t 165 1.5

HtzwetonA Yr to Dec 31 305.1 (282.9 ) 15 (8-43 } 426 (2-18) 1.3 An X 1^ 235 225
GoMsBitta Yr to Jan 27 623 (53.1 ) 4.48 (3-16) 15.11 01-03 ) 3.3 July 1 22 46 3

Hewtien Stoat Yr to Jan 31 2792 (260 ) 3S2 (346) 9.04 (8.46) 225 July 11 2683- 3 2.771"

Laird Yr to Dec 31 BB7.9 (7333 ) 66.1 (47.7 ) 33 (262 ) 73 Juie 7 66 12 112

Lloyds Chemists __ 6 mtte to Dec 31 562 (550.3 ) 256 (26.6) 13.93 0461 ) 3.1 June 7 26 - 102
Lyons Erfefa $ » 2fl weeks to Mar 2 14B (14.1 ) 4.54 (4.74 ) 1288 (12.84

]
76 May 31 725 164-

HcKectnia — 6 mite to Jan 31 2693 (255 ) 216 (202 ) 162 04.7) 6 July 1 56 - 166
Oreffhda 4> Yr to Dec 31 0275 (0.125 ) 162L (0.421 L) 6.06L (364L) - - - - -

Fttacedata Yr to Dec 31 462 (423 ) 266f P-79V ) 13 (6-9) 0.4 May 30 02 0.7 0.5

Ro^qr Estates Yr to Dec 31 7 (102) 1 (24) 4t (11.4 ) 1.45 June 6 128 2.175 ztn
teiiHow (fl Yr to Dec 31 41.1 (332) 123 (1.66V) 18.4 (24 ) 7 May 29 7 13 13

Uttted tods Yr to Dec 31 503 (37.7) 365 (22 ) 128 065) 02 Jiriy 4 022 0A5 022
Utd Hews S Medta Yr to Dec 31 1371 (1.013) 10464 038) 28 (396) 1525 Apr 26 1525 23 23

Yr to Dec 31 39.2 CSA ) 242 (3.78) 7.1 (10-7 ) 3.1 Jira 5 3.1 4.7 3.1

MLlUiIoMr Cerafl Dae of ConopaadbiB Tate far Tate km
Investment Trusts «« BVto) WffoBBtW paywnt MM war ynr

OWIWibI S Africa . 6 m&B to Feb 29 1 159.7 (1056 ) 0247 (1.15 ) 0.47 (2-19) - - - - 264

Earnings shown bade. DMdands shown nsL Hguss ta bracken are for cotTEsponJng period. *Afier acepbonal charae, VAfier exceptional credL tOn Increased capttsL ^Nomkiai Interim

of D.OIp declared for payment on July 1 to maWten authorised tovestmert status. #Cbmparetecs tor rang months, ffcisft cuirency. *Eq^nteni alter dowtog tor scrip Issue. stock.

McKechnie
retains

growth

strategy
By Richard WotfTe

Wopwgttm lor 38 Bstis. teme JaMaak *aa fleam iBs 76—h.

BOSTON U-S- GOVERNMENT INCOME FUND, SICAV
Swftt d*lavii—HAOptolVirtoMt

Registered office: 69. route d*Escb, L-I470 Lmmntwarg
R.C Luxanboarg B26479

.
...

NOTICE OF MEETING
Nonce is hcretix given W *e StarefaoUere at Boon US Ooxetnere Income Finn), Sun (for

“Ccxnpmy”) dul m EXTRAORDINARY SHAREHOLDERS' MEETING willbe bdd before

noury on April 24. 1996 M 1 UXIun local nme at ibe icgirtped office wnfa ihe Mlownig

Agenda
Approval oT Ihe Bnpcr by abwpuon of die Compujr b> BOSTON INTERNATIONAL
FUND I. SICAV i formerly BOSTON EUROPEAN BOND FUND. SICAVj ugeAer wMi
BOSTON EQUm’ INVESTMENT FUND. SICAV. BOSTON INCOME INVESTMENT
FUND. SICAV. BOSTON INTERNATIONAL EQUITY INVESTMENT FUND. SICAV,

BOSTON PACIFIC GROWTH INVESTMENT FUND. SICAV. BOSTON ARGENTINE
INVESTMENT FUND. SICAV. BOSTON GLOBAL CAPITAL APPRECIATION FUND.
SICAV. BOSTON STRATEGIC INCOME FUND. SICAV. all Luxembourg tocfoiei

d'inxciliiKineiii A capital variable ntth resumed office at 69. route d'Esch. L-1470

LmemboxB^.

end tpxei haring:

l II The report of die Baird of Ducefora m relaiioa lo the merger propoul (the “Merfer

PHfoiaCl.

<2« the audit report prescribed by article 266 of ibe Luxembooig Ism on commercial

companies and prepared b> Coopen & Lybrend. lb rue Etipine Happen. L-24J3

Lnxffcflulg.

sabjen to the approval of the Merger Proposal by ihe SharehoUen of BOSTON EQUITY
INVESTMENT FUND. SICAV. BOSTON INCOME INVESTMENT FUND. SICAV.
BOSTON INTERNATIONAL EQUITY INVESTMENT FUND. SICAV. BOSTON PACIFIC
GROUT! I INVESTMENT FUND. SICXV. BOSTON ARGENTINE INX’ESTMENT FUND,
SICAV, BOSTON GLOBAL CAPITAL APPRECIATION FUND. SICAV, BOSTON
STRATEGIC INCOME FUND. SICAV and BOSTON INTERNATIONAL FUND L SICAV
d ihcir rexpexlive Extraordinary SharduUcre' Mecliap:

!> xule die Kcomplnhman ot die fannaJiiiex preunbed by erode 267 of die law on

uaninciualumpaiEs:

nu to approve and ratify die Merger Pn^osol puhlnfuxl in die MWianal. Rocucd Special des

SiKieux d Axwcijimb:

iiiii k< accept die 1UOC of durex of BOSTON INTERNATIONAL FUND L SICAV a the new

.omputmente as lull»«

BOSTON INTERNATIONAL FUND I • US GOVERNMENT INCOME in eudunge for Ibe

cuntntuuon ul oU aaeu nJ liabdiuca >4 BOSTON US GOVERNMENT INCOME FUND
SICAV o die proportion of I new Clou B dure -4 BOSTON INTERNATIONAL FUND I -

US GOVERNMENT INCOME for each cancelled Clan B share of BOSTON US
GOVERNMENT INCOME FUND. SICAV.

BOSTON INTERNATIONAL FUND I - EQUITY INVESTMENT, in cuctuitfK for the

.wnritwion of oil auen Bid HoHlitrea x4 BOSTON EQUITY INVESTMENT FUND. SICAV
m the propoiUda of I oe«> Oam B dure or BOSTON INTERNATIONAL FUND I - EQUITY
INVESTMENT for eocA cancelled Clou B 4urc of BOSTON EQUITY INVESTMENT
FUND. SICAV;

BOSTON INTERNATIONAL FlfND I INCOME INVESTMENT in exchange for ihc

conmbxmon of ril as«tt end habthnea of BOSTON INCOME INVESTMENT FUND. SICAV
in die pnpoiiKn of I new Clara B dure ofBOSTON INTERNATIONAL FUND I - INCOME
INVESTMENT for each cancelled Clau B dure of BOSTON INCOME INVESTMENT
FUNDl SICAV;

BOSTON INTERNATIONAL FUND 1 - INTERNATIONAL EQUITY INVESTMENT in

e«chanpe f« die euntribulwn or all eueu and Uabditm of BOSTON INTERNATIONAL
EQUITY' INVESTMENT FUND. SICAV in ibe proportion of I new Class B dure of

BOSTON INTERNATIONAL FUND I • INTERNATIONAL EQUITY INVESTMENT for

each cancelled Class B stun or BOSTON INTERNATIONAL EQUITY INVESTMENT
FUND. SICAV;

BOSTON IVTERNATM»i.XLFUND I • PACIFIC GROWTH INVESTMENT m caehange fer

die oradribunon of aD aueu and liabilities nf BOSTON PACIFIC GROWTH INVESTMENT
FUND. SICXV m be proportion of I new dam B share of BOSTON INTERNATIONAL
FUND I - PACIFIC GROWTH INVESTMENT rue each cancelled dear B dure of BOSTON
PACIFICGROWTH INVESTMENT FUND. SICAV.

BOSTON INTERN XTIONAL FUND I - ARGENTINE INVESTMENT m exchange Ear dis

oontribulian c4 afl nssecs and [utniiliei of BOSTON ARGENTINE INVESTMENT RIND.
SICXV ei Ihe proportion c4 I ne* Cla« B dure <4 BOSTON INTERNATIONAL RIND I -

XRGENT1NE INVESTMENT for each caned led Clou B dure of BOSTON ARGENTINE
INVESTMENT FUND. SICXV;

BOSTON INTERNATIONAL FUND 1 - GLOBAL CAPITAL APPRECIATION, n adunpe
for the eomribsiiioir or oil aitelf and liibililics of BOSTON GLOBAL CAPITAL
APPRECLVITON FUND. SICAV di die proportion of 1 new Class B share of BOSTON
INTERNATIONAL FUND I - GLOBAL CAPITAL APPRECIATION for each caocdlrd

area B dure (4BOSTON GLOBAL CAPITAL APPRECIATION FUND. SICAV;

BOSTON INTERNATIONAL R:ND I - STRATEGIC INCOME in exchange for die

unrdutKW d an«n and liabifoici of BOSTON STRATEGIC INCOME FUND. SICAV to

the proportion of I new, Clou B xharc of BOSTON INTERNATIONAL FUND I -

STRATEGIC INCOME for each canorfled Oat* B there of BOSTON STRATEGIC INCOME
FUND.SICAV:

Rochmnu trprdmp ihc f-R^poor; nenu an the agenda rcqsire a quorum of al lew 30% of

die durea isnied and MOTdmg. They will be adopted el die nujorny of 2/3 of Ihe rtures

prexeni or repiewnred at the Meennp. Each xhare a ecdilrtl n one xeee.

The Sbarehoidm on iskoixI as ibe date of the meetmg ore enhded id rale or give prom.

Proxies dwuM amie at die repiHercd office of die Comproy it lead 48 Jwors before die

The foMowasg doenments are al die Shareholders' Unpoxal for exemnuriim at die reprtcred

office of dw SIC.W icofaca may be otowied whhnn conk

be Merper Propotal;

• ihc three Lii: onmul financial report! with management reports of BOSTON US.
GOVERNMENT INCOME FUND. SICAV. BOSTON EOXTTY INVESTMENT FUND.
SICAV. BOSTON INCOME INVESTMENT FUND. SICAV. BOSTON
INTERN ATIONAL EQLTTT INVESTMENT R'ND. SICAV. BOSTON PACIFIC
GROWTH INVESTMENT FUND. SICAV. BOSTON ARGENTINE INVESTMENT
RiND. SICAV. BOSTON GLOBAL CAPITAL APPRECIATION FUND, SICAV.
BOSTON STRATEGIC INCOME FUND. SICAV ad BOSTON EUROPEAN BOND
FUND. SICAV;

the report! of ihe Board of Director* ot BOSTON UX. GOVERNMENT INCOME
R'ND. SICXV. BOSTON EQUITY INVESTMENT FUND. SICAV. BOSTON INCOME
INVESTMENT FUND. SICAV. BOSTON INTERNATIONAL EQUITY INVESTMENT
FUND. SICAV. BOSTON PACIFIC GROWTH INVESTMENT FUND. SICAV.
BOSTON ARGENTINE INVESTMENT RIND. SICAV. BOSTON OLOBAL CAPITAL
.APPRECIATION RIND. SICAV. BOSTON STRATEGIC INCOME FUND. SICAV rod

BOSTON EUROPEAN BOND FUND <xl Ihe Merger Propwal:

• ihc report of Ihc independent ualiur. Coopcn it L\brand, unfa respect to Ihe Merger

Fkpod.

By order oftbr Board ofDirtann

BOSTON INTERNATIONAL EQUITY INVESTMENT FUND, SICAV
• - - — Sodttt dUnvestisfemeni k Capital Variable

Rt^DlciLd ofTiee: 69. rocte d’Ejeli, L-1470 UnmnhinifR
R.C.Lonbowc B252Sfr

NOTICE OF MEETING
Notice is hereby given u die SharehoMefi of Boson iBtFraiVinai Eiyuiiy fancsDnctt Fund,

Star Hbe -Componj") dal an EXTRAORDINARY SHAREHOLDERS’ MEETING *31 be

held before noary an April 24. 1996 to lOJOu focal lime it ihe replttmd office «Hb ibe

ibOowmgnnxli
Agenda

Apptroel ol foe mager bp Wronpriw by dm ConganyofBOSTON INTERNATIONAL FUND
L SICAV ifomertr BOSTON EUROPEAN BOND FUND, SCAV) needier rod) BOSTON
EQUITY INVESTMENT FUND. SICAV. BOSTON INCOME INVESTMENT RIND,
SICAV. BOSTON US GOVERNMENT INCOME FUND. SICAV. BOSTON PACIFIC
GROWTH INVESTMENT FUND. SICAV. BOSTON ARGENTINE INVESTMENT FUND.
SICAV. BOSTON GLOBAL CAPITAL APPRECIATION FUND. SICAV, BOSTON
STRATEGIC INCOME FUND. SICAV, ell Laxembomg awttdx d’inn rriro mrnl A cgpirei

variable wi* ecfWared office el W. rente d*Ea±. L-1470 Liixeotrarg.

and upon hearing:

1 1 1 the report of Ihe Baud of Director! m relatron to die merger propoul (the "Merger

PnapasaD.

(21 Ihe audil report prescribed by article 266 of the Lnannhnuig lew on cremnaeuf anpuci
and prepared by Coopers& Lyband. 16me Eugene Ruppcn. L-24S3 1 iiennNiurg.

subject to ihe approve! of die Merger Proposal by the Shareholders of BOSTON EQUITY
INVESTMENT FUND. SICAV. BOSTON INCOME INVESTMENT FUND. SICAV.
BOSTON US GOVERNMENT INCOME FUND. SICAV. BOSTON PACIFIC GROWTH
INVESTMENT FUND. SICAV. BOSTON ARGENTINE INVESTMENT FUND, SICAV.
BOSTON GLOBAL CAPITAL APPRECIATION FUND. SICAV. BOSTON STRATEGIC
INCOME FUND. SICAV end BOSTON INTERNATIONAL FUND L SICAV in their

respoenve Earaordaiary Shacbpidcn' Meomg:

(fl lo Mile Che occompiLrimienl of the formalim prescribed by wide 267 of Ibe law on
inmH^ggml fmpTBlHT

«u> to approve ml turfy the Merger Proposal priilirfrd n die MtaonN. Recueil Sptctal des

SociMmel Anxiieliwa;

(iario acoepi (he woe of rinret of BOSTON INTERNATIONAL RIND L SICAV n die new
fodom:

Hagemeyer N.V.
registered office in Amsterdam

Announcement to

the shareholders

BOSTON INTERNATIONAL FUND 1 - INTERNATIONAL EQUITY INVESTMENT m
exchange foe ihe cnairitiutjan af all aucts and liabilities of BOSTON INTERNATIONAL
EQUITY INVESTMENT FUND. SICAV to dm propcerian trf I new Oau B abere orBOSTON
INTERNATIONAL RIND 1 - INTERNATIONAL EQUITY INVESTMENT tor each
cancelled Clou B Ware of BOSTON INTERNATIONAL EQUITY INVESTMENT FUND.
SICAV;

BOSTON INTERNATIONAL FUND I - EQUITY INVESTMENT, in exchange for die
contribution of tB ones rod lubitmes of BOSTON EQUITY INVESTMENT FUND. SICAV
m die proportion of I new Ctau B dure ofBOSTON INTERNATIONAL FUND I EQUITY
INVESTMENT for each cancelled C2asa B dure of BOSTON EQUITY INVESTMENT
FUND.SICAV:

BOSTON INTERNATIONAL FUND I - INCOME INVESTMENT la exchange for ibe
oontrihdkni of all oaoea rod habiUtka ofBOSTON INCOME INVESTMENT FUND. SICAV
In Ibe proportion of I new dan B thereofBOSTON INTERNATIONAL FUND I - INCOME
INVESTMENT for each cancelled Clam B there of BOSTON INCOME INVESTMENT
FUND. SICXV;

BOSTON INTERNATIONAL FUND I - IS GOVERNMENT INCOME in exdro^ for dm
endribnrion of all urea rod ltabilUa of BOSTON US GOVERNMENT INCOME FUND
SICAV a die proporoon of I new damB than: ofBOSTON INTERNATIONAL RIND I - US
GOVERNMENT INCOME for cadi cnxDadaaaaBahare of BOSTON USGOVERNMENT
INCOME RIND. SICAV;
BOSTON INTERNATIONAL FUND I - PACIFIC GROWTH INVESTMENT m ~.4—^ for

Ibe conoibutoo of afl ewi and Ifabdttfc* of BOSTON PACIFIC GROWTH INVESTMENT
RIND. SICAV in ihc proportion of I new Own B dure of BOSTON INTERNATIONAL
FUND I - PACIFICGROWTH INVESTMENT for each eawetlod dam B dare of BOSTON
PAdHCGROWTH INVESTMENT FUND. SICAV.
BOSTON INTERNATIONAL R'ND I - ARGENTINE INVESTMENT to defense for die
aamdaiDon of all aueu rod liabiUnea of BOSTON ARGENTINE INVESTMENT FUND.
SICAV m foe prepartkm of I now Chut B dure of BOSTON INTERNATIONAL FUND 1 -

•ARGENTINE INVESTMENT for each cmccHed Cbm B ihare of BOSTON ARGENTINE
INVESTMENT FUND. SICAV;
BOSTON INTERNATIONAL FUND I - GLOBAL CAPITAL APPRECIATION, m nebrope
tor tbc contribution of all raeu and liabilities of BOSTON OLOBAL CAPITAL
APPRECIATION FUND, SICAV In the proportion of I new Cleat B share of BOSTON
INTERNATIONAL FUND I - OLOBAL CAPITAL APPRECIATION for ere* cmfed Oaa
B dun: ofBOSTONGLOBALCAPITAL APPRECIATION FUND. SICAV:
BOSTON INTERNATIONAL FUND I - STRATEGIC INCOME ha exchange for the
aatribodoa of aD oaacn and UabfinJc* ofBOSTON STRATEGIC INCOME FUND. SICAV m
the proportion of I new Oas Brim ofBOSTON INTERNATIONAL FUND l - STRATEGIC
INCOME for cart cancelled Clan B dtare of BOSTON STRATEGIC INCOME FUND.
SICAV:

Rentouaaror^mg dre foregoms hena on ibe egsul. enpiire a qiMniai ofm Icaat S0% of the
dure, waned ad amndfog. They will be adapted ol (he m^anty of 2D of foe oferea proem
or icpreeemeda foe Meeting. Eadi dure h errtxkd m one vote.

The 5tardMkfcn an recorda Ihe dare of Ihe meeting are entitled to <oai or gne proxies.

Proun 4km

I

d inure at foe mgiatered office of dm Company at lean 48 boon before Ibe

meeting.

The following foxunwna are at foe Sbuchokfen' dapnul for at foe regutered
office of ihc SICAV icopa nay Ire (feared ariihoaicoaO:

the Merger Propoul;

• the three Uul onmul financial report* >nfa ma>ui8aineni report! of BOSTON
INTERNATIONAL EQUITY INVESTMENT FUND. SICAV. BOSTON EQUITY
INVESTMBIT FUND. SICAV. BOSTON INCOME INVESTMENT FUND. SICAV.
BOSTON US GOVERNMENT INCOME FUND. SICAV. BOSTON PACIFICGROWTH
INVESTMENT FUND. SICAV. BOSTON ARGENTINE INVESTMENT FUND. SICAV.
BOSTON GLOBAL CAPITAL APPRECIATION FUND. SICAV. BOSTON
STRATEGIC INCOME RIND. SICAV and BOSTON EUROPEAN BOND FUND
SICAV:

the report* at the Beard of Directvn of BOSTON INTERNATIONAL EQUITY
INVESTMENT FUND. SICAV, BOSTON EQUITY INVESTMENT R'ND. SICAV.
BOSTON INCOME INVESTMENT FUND. SICAV. BOSTON US GOVERNMENT
INCOME FUND. SICAV. BOSTON PACIFIC GROWTH INVESTMENT FUND,
SICAV. BOSTON ARGENTINE INVESTMENT FUND. SICAV. BOSTON GLOBAL
CXJTTAL APPRECIATION FUND, SICAV, BOSTON STRATEGIC INCOME FUND.
SJCAX1 md BOSTON EVRORAN BONDFUND m foe Merger PropoxaL

foe repon of ihc lnrtr|mrtrni auditor. Coopers A Lytwnd. with reaped to foe Mercer
PropouL

Byorderafthe Board tfDinaori

Hagemeyer N.V. announces rhac the cash portion of

the optional stock dividend to be proposed to the

Annual General Meeting of Shareholders on April 15.

19% will be NIX* 0-3h

The Annual General Meeting of Shareholders uil! be

asked to approve a dividend of NLG 2.00 per

Hagemeyer ordinary share ofNLG 5.-- nominal value.

At the discretion of shareholders this diviJend will be
paid cither entirely in cash, or in the above cash

amount of NIXI0- 3 f, pi us a stock dividend of \pl of a

Hagemeyer ordinary share of NLG 5.— nominal
value. Except to the extent shareholders elect fur

paymenr out of retained earnings, the stockdividcnd

will be paid from the share premium accounL

Naarden, April 3. I
<>%

HAGEMEYER N.V.

Board of Management

^ HAGEMEYER

LEGAL NOTICES

COMMONWEALTH OFTHE BAHAMAS
INTHE SUPREME COURT
Eoprity Side

BETWEEN

INTHE MATTER OF
MERJDIEN INTERNATIONAL

BANK LIMITED
• [Tn Liquidation)

AND

INTHE MATTEROF
THE COMPANIESACT 1992

NOTICE is trendqr given ttsu ibe Qednon
of foe above-named Company which is
befog wound up by foe 6aro‘ire''raaiired on
« before foe Bhfi f—-. —— June. 1996 to said their
iremcs and addresses and ibe psretoulsn of
iboir debts or claims and foe names wid

of foor Attorneys (if soyi m Me
Dared P. HsmilloD ood/or Mss. Alisoa J.
Trcc°. 6* Official Liquidators of foe aid
company at P.O. Box N-123. Nassau.
Bsfaamas and if » required by Notice la
writing fim foe taid Official Uqmduon or

foar Anomeys or posonally to oone In
and prove die said dens or efaiw.. k such
tune and place as dull be specified fo sw&
Notice or hi defaull thereof they will be
excluded from foe beoaflt of any drefofeuiM
matt before such debts arc proved.

DMed: fob 26th day at March AD, 1996.

MdQNNEY, BANCROFTA HUGHES
Afunwys r«- foe OflUal LlaaUaun
MerkUa lnanretfonsJ Bask United

(In UqoUatiea)

The FTnarrctaJ Times plans
to publish a Survey on

Switzerland
on Monday, April 15.

Iriforruafion on advertMog can be

attained from;

John Roifejr or Simone Egp,

Aiandal Thnes {Swtt&rlaid) Ltd.

15 n» do CemMer. CM-2201 Genera.

Tet +41 22 730. 1604
Fax: 441 22 731 9461

Ernst Jenny to Sdnranden

Tet 441 58 813 070
Fax: 441 58 813 076

Undeay Sheppani to London

Td +44 171 873 3225
FSx 444 171 873 3428

or your usual Financial Times
representative.

Li

It)

McKechnie, the plastics and

metal components group, yes-

terday pledged to continue its

acquisition strategy which has

added three subsidiaries at a

cost of more than £63m (896m)

tn the last six months.
Mr Michael Ost, chief execu-

tive, said the group was
expecting growth through

additions to its engineered

plastics and specialist prod*

nets divisions. It reported

lower margins in plastics and
consumer products in the six

months to January 31.

First-half pre-tax profits met
City expectations with a 7 per

cent rise to £21.6m on sales up

6 per cent at £269.3m~

However, on on underlying

basis, continuing businesses

reported stagnant operating
profits of £2L3m on turnover

up 4 per cent at £261.9m.

The plastics division suf-

fered as customers in business

electronics and telecommuni-
cations destocked and can-

celled orders, particularly in

the US.
However, this was offset by

a strong performance in the

UK, where the company
started to benefit from its

£27m contract to produce plas-

tic containers for Tesco.

Profits declined in consumer
products as the Australasian

housing market took a sharp

downturn, and the UK housing
market remained flat

The division, which includes

Harrison Drape window fur-

nishings, reported a 5 per cent

fall in operating profits to

£7.1lm, on sales up 6 per cent

at £88m.
In specialist products, prof-

its rose 11 per cent as demand
improved in aerospace, in

spite of destocking elsewhere.

Operating profit rose to

£9.42m (£8.46m) on sales of

£88.3m (£85.6m). The company
said it had improved efficiency
at Unread, the precision com-
ponents and fasteners manu-
facturer acquired in 1994.
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COMMODITIES AND AGRICULTURE

Peruvian copper producer
plans ‘important’ expansion
By Salty Bowen In Lima

Southern Peru, majority-owned
by Asarco of the US and pro-
ducer of more than 60 per cent
of all Peru’s copper. Is evaluat-
ing an “important" expansion
of its operations at the two
mines of Cuajone and Toque-
pala. according to senior com-
pany executives in Lima
Last year. Southern

announced a 69 per cent
increase in its proven and
probable reserves to a total of
L3bn tonnes of sulphides and
678m tonnes of teachable
reserves. Fresh reserves are
conveniently dose to existing
operations, a new solvent-ex-
traction/electrowinning plant
is now in foil operation at
Toquepala, on schedule to pro-
duce 39,000 tonnes of pure cop-
per cathodes a year. This is

already equivalent to a 15 per
cent increase in Southern's

output
Now, engineering studies are

well under way to define how
best to develop these new
reserves. Mr Guillermo Payet,
vice-president for finance,
declined to elaborate, but said
“during the course of this year,
well have a dear town of the
investments well make".
One virtual certainty seems

to be a new smelter at the
southern, port of Ho with a
capacity for at least 1.2m
tonnes. The existing smeller is
elderly and remains an envi-
ronmental liability despite the
partial capture »ciii plant that
came on stream last Septem-
ber. Southern has saw a new,
modern plant will demand
investment of around $600m_
Buoyant copper prices and

lower costs mean that
Southern is making record
profits. Last year, net earnings
were $217.8m on sales of

$928-8m. First quarter 1996
results will be in line with
1995's, according to Mr Payet,
making allowances for a lower
average copper price (around
125 cents a pound instead of
180 cents) and increased pro-

duction.

Recently restructured and
quoted simultaneously on the
New York and Lima stock
exchanges. Southern is urging
shareholders to reinvest their

dividends in the company via

.the Bank of New York.
In view of its planned pro-

duction expansion Southern
has withdrawn from possible
participation in the privatisa-

tion of the port of Do. “We
studied making an offer [for

the concession],” said Mr Alan
Compagno, vice-president for
development, “hut we’ve
decided to concentrate on get-

ting deeper into our core busi-
ness: mining”

Venezuelan aluminium smelter

suspends shipments to Japan
By Ray CoBtt in Caracas

The Venezuelan aluminum
smelter CVG Industrie Venezo-
lana de Aluminio (Venalurn)
has suspended aluminum ship-

ments to Japan as a result of
differences in contract negotia-

tions with its Japanese share-
holders.

'

According to Venalum’s
vice-president of public affairs,

Mr Jose Carrera, a commercial
contract with a Japanese con-
sortium holding a 20 per cent
share in the company had
expired. He said the contract
had guaranteed the investors a
certain percentage of Venal-

um's annual aluminum produc-

tion.

The consortium, which is

made up of Showa Denko.
Kobe Steel, Sumitomo Chemi-
cal Company and Mitsubishi

Metal Corporation, has held a
share in Venalum since its

establishment in 1974.

COMMODITIES PRICES

Mr Carrera said that “ship-

ments would resume once a
new contract was worked out”.

He added that Venalum was
entirely willing to reach an
agreement with the Japanese
investors.

Yet according to Mrs Gretty
Suarez, coordinator with the
Fondo de Inversiones de Vene-
zuela (FIV), the government
agency charged with privatisa-

tion, the 5-year commercial
contract being negotiated
could not be approved until the

investors also agreed to the
government’s privatisation
plflTi for Venalum, of which the

state owns 77.13 per cent
Mrs Suarez said that the con-

sortium would have to agree to

changes in the company's stat-

utes, which presented an obsta-

cle to privatisation. She said

the investors currently had the

right to veto a capital increase

as well the sale of the company
itself. "We can’t approve a new

supply contract if we don’t

obtain what we need in order
to privatise [the company],”
said Mrs' Suarez.

The privatisation plan ranm)

for a merger of Venalum prior

to its sale with CVG Batmlum,
a state-owned plant that mines
5.36m tonnes of bauxite (alu-

minium ore) a year and pro-

duces 1.5m tonnes of alumin-

ium, short of its 2m tonne
capacity. Venalum’s annual
output equals 417,544 tonne of
refined elinntnnra

Though Venalum’s shipment
of 90,000 tonnes makes up only

a small percentage of Japan’s

total annual imports of 2.4m,

traders in Tokyo say that the

shipment trouble is gradually

supporting import premiums.
Talks between Venalum and

the Japanese consortium were
cancelled in February, but an
imminent shareholders’ meet-
ing of Venalum is expected to

bring progress.

Funds ‘have

not boosted

metal price

volatility’

By Kenneth Goocfing,

Mining Correspondent

The invasion of base metals
markets by speculative invest-

ment funds since mdd-1998 has
not caused ' any long tom
increase In price volatility,

according to a paper presented

to the Minerals Economics and
Management Society.

The paper, by Mr Christo-
pher Gilbert, professor of
applied econometrics at Queen
Mary and Westfield College,
University of London, and his
student, Mr Celso Branetti,
says that high price volatility

is instead associated with peri-

ods of supply tightness, most
clearly seen in the London
Metal Exchange’s aluminium
and nickel markets in 1978-74
and 1987-90 - before the funds
moved in.

Mr Gilbert’s team’s research
into the functioning of com-
modity futures markets, has
led it to conchide that metal
price volatility is static. Ike
evidence “implies there has
been no change in Qn» mean of
the volatility process” ova* the
periods studied.

“It is possible that short
term fluctuations in volatility

are caused by speculative
movements. However, if specu-
lation does have effects on
metals volatility, these effects

are short-lived,” the paper
says. Although there was high
price volatility at times in
1994-95, metals volatility was
in general slightly below the
long-term average levels.

“There is therefore no basis

for the view that metals vola-

tility is either high or that it is

increasing,” the paper con-
cludes. “The modest rises in
volatility in 1994 and 1995 rel-

ative to 1991-93 may largely be
explained by stronger demand
growth. In general, it appears
that the speculative funds
have been taking the blame
for volatility levels which
might reasonably have been
expected even in their
absence."

‘Freedom to farm’ to cost US $36bn
Nancy Dunne examines a controversial, election-year policy switch

P resident Bill Clinton is

expected this week to
sign the “freedom-to-

farm" act, billed by congress as

the most sweeping set of farm
reforms since the 1930b.

For years Washington has
been paying fanners not to
farm in order to keep produc-

tion in line with demand. The
“reform" programme will pay
farmers over the next seven
years whether they farm or
not The payments are to be
phased down over seven years
and. in theory, out at the end.
However, a 1949 farm act,
which was left in place, means
the US could go back to paying
subsidies seven years from
now unless congress voted
once and for all to end them.
Although formers will still

be paid for putting margioal
land in a conservation reserve,

large acreage reduction
schemes win become things of

the past
Mr Dan Glickman, the US

agriculture secretary, agreed to

the measure because the old
form programme had expired,

and formers were pressing for

action on a new one so they
could plan their spring plant-

ing. As a sweetener congress
agreed to a $300m Fund for

Rural America, and strong
research and trade provisions.

Mr Clinton said he would
sign the bill, but he had reser-

vations. “It provides fixed pay-
ments without regard to
whether farmers are receiving

adequate income from the mar-
ket" he said, “yet leaves fann-
ers without protection in the

'
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Bfll Clinton: has reservations
about the bill

event of natural disasters or
other circumstances that
sharply reduce their income.”

He said he would work to
“improve" the legislation next
year.

Most of the government lar-

gess will go to the largest form-
ers and grain trading compa-
nies. These are not income
supports but ’“transition” pay-

ments, based on past payment
levels, made on the theory that

US producers are so “addicted”

to subsidies that they must be
eased off their drug of choice.

It will cost the US govern-
ment $36hn to help the formers
kick their habit according to

the US Department of Agricul-

ture. Continuing the old pro-

gramme of price supports
linked to production would
would cost $l2bn to $15bn,
according to the USDA.
Republicans who pushed for

the bill say in the end it will be

worthwhile. “The important

thing abont this bill is the
unleashing of American agri-

culture to make more money,"
said Senator Richard Lugar.
chairman of the Senate agricul-

ture committee.

This should not have been
an easy sell to the Republican
congress, which has twice shut

down the US government to

get a balanced budget But this

is an election year - the indus-

trial heartland Midwest is a
key battleground for both the
presidential race and control of
congress - and formers will be
made happy, receiving govern-
ment payments even while
expanding production.

Prices are soaring and likely

to stay high in the foreseeable
future. According to the Inter-

national Food Policy Research
Institute in Washington, stocks
are falling to their lowest level

in three decades, well below
the 17 per cent the United
Nations Food and Agriculture
Organisation believes neces-
sary to provide a margin of
safety for world food security.

In fact, stocks have fallen 2
per cent below the levels of the
early 1970s. when food short-

ages gave a big push to infla-

tion.

Farm economists are uncer-

tain whether the stocks crisis

signals a long-running food
shortage. The International

Food Policy Research Institute

in Washington notes that farm-

ers in Canada, the US. Russia
and Ukraine have already
expanded wheat plantings in

response to high prices and fer-

tiliser demand is increasing.

“If governments pursue

appropriate macroeconomic

and sector policies and expand

Investment in agriculture

research and technology, agri-

cultural productivity will

increase, global grain produc-

tion will keep up with demand
and real cereal prices will con-

tinue the downward trend of

the last 50 years," it said.

“If there is insufficient

investment in the agriculture

and rural sectors, real cereal

prices could rise. The degree of

success with which China and
the countries of eastern Europe
and the former Soviet Union
make reforms along these lines

will significantly influence
future global food supply and
demand."
Mr Mark Ritchie of the Min-

neapolis-based Institute for
Agriculture and Trade Policy
says the new programme was
based on a 10-year-old assump-
tion of endless surpluses. It has
not factored in demand from a
prospering China, the end of

the Cold War or changing
weather patterns. He sees the
new export tax on EU wheat
exports and worries that the
US government may impose
similar measures to stem food
price rises.

“Tins programme mpans the
end of farm and food stabilisa-

tion," he said. “While prices

are up farmers won’t notice

but consumers will In the next

few years the foolishness of the

farm bill will become appar-

ent."

New Zealand man-made forest up for sale
By Terry Had In Wellington

The New Zealand government
is to offer the Kaingaroa Forest
- described as the world’s big-

gest man made forest - for sale

in international tender later

this year.

Planting of the forest, of
radiate pine and dougfas fir,

began as a make-work scheme
in the 1930s depression. It now
covers 188,000 hectares in cen-

tral North Island ^d js the

main asset of the state-owned

Forestry Corporation, which is

also included in the offer.

Under the proposal, the land

under the trees will not be
sold. Most of it is claimed by
Maori tribes.

Most opposition parties

oppose the sale. The left wing
Alliance Party calls it “the last

desperate ideological play” by
the government before the
elections due later this year.

Labour says it will hold an

enquiry into the sale if it gains
office.

Mr Bill Birch, the Minister of

Finance, says the sale will be
conditional an the new owners
satisfying the government that

they will add downstream tim-

ber processing facilities to cre-

ate jobs.

The forest, valued at

NZ$1.7bn (US$1.16bn). repre-

sents 12 per cent of New Zea-

land’s commercial forestry and
supplies 77 per cent of its

annual pinus mdiata harvest

to the local market. It is a

major exporter of logs to Japan
and Korea, and of processed

timber to the US, Japan, Korea
and Australia.

Several major forestry com-
panies have already indicated

that they are interested in buy-

ing the Forestry Corporation
assets. They include New Zea-

land-based Fletcher Challenge
and Carter Holt Harvey and
Weyerhauser of the US.
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ACROSS
1 A man. if preceding the

Queen, must be neat (6)

4 Old eburrh leader found fault-

less (8)

10 Seen as for from frosty (7)

U A hirer without point will
come in again (2-5)

12 Impound - and about time!

(4)

13 More than one demise put
readers off (10)

15 Article on a dreadful place In

the Middle East (6)

16 Taken over (7)

20 Unusual employment for an
older man (7)

21 The minister is v.ngUch awi

so correct (6)

24 All out, even if with some
irregularity (10)

26 Assumption of superiority

that's the making of a team
(4)

28 A person not doing well In

either finals or annual exams
(48)

29 Go on about a member stand-

ing up (7)

30 Allot the underworld prison
quarters (8)

31 Constituents are possibly
after a close win (6)

DOWN
1 Demonstrate approval of an

employee going on strike (8)

2 Tire agent out but get a
merger organised (9)

3 Every one requires a certain
amount of teaching (4)

5 Ran up a charge - five hun-
dred - as told (8)

6 He's upset because of a man
producing pictures 00)

7 The consumer showing some
hesitation accepting a note
(5)

8 A flighty creature’s infantile

complaint (6)

9 Ophidian summer (5)

14 Seafood as the principal part

of a meal? (4,6)

17 Scoffed after the continental
mini broke down, being put
out (9)

18 Robbers on land and in ships

(8)

19 A copier is material to 7 (8)

22 Leave behind the city thor-

oughfare f6)

23 A woman left in charge (5)

25 Love for one's productive plot

(3)

27 Name change that’s the last

word! (4)

Solution 9.035

aan hbqihhQnjHQamcjana bpedhej.hqqciq
uinauanaa uiaaQo
a a d
BQBCHa BDBiaonQD

Q B D Q
nannaojaacj sohbbQ 0an 0B0EDQDUI1
ndHBHHgniD IIIQHB0
0 0 ID 0 Q ill g rgaHaaqa aHammM
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Spain outperforms on surprise rate cut
By Richard Lapper and
Antonia Sharpe in London,
and Lisa Bransten in New York

Strong outperformance by
Spain in the wake of a surprise

rate cut was the highlight of

an otherwise quiet day on the
government bond markets.
Investors welcomed the 50

basis point cut in the repo rate,

which reduced the securities

repurchase rate by 50 basis
points to 7.75 per cent. The rate
cut was the third this year and
the fourth since the repo rate

peaked at 925 per cent in the
second half of 1995.

In the cash market the 10-

year yield spread of Spanish
bonds over Germany fell by 14

basis points to 307 points and
shorter-dated paper performed
particularly well. By mid-after-
noon yields on benchmark two-
year paper had fallen by 21
basis points compared with an
S point fall in the 10-year area.
Mr Ren Wattret. interna-

tional economist with HSBC
Markets, said the move bad
been well received and was jus-

tified in view of economic con-

ditions. including inflation at a
25-year low. Mr Adrian Owens,
economist with Julius Baer
Investments, agreed. If inves-

tors were worried about infla-

tion, we would have seen a
sell-off today," he said.

Both, however, said scope for

further narrowing the bund
spread could be limited. Mr
Wattret said 300 basis points

could be a psychological bar-

rier. Mr Owens said many
investors are setting 300 basis

points as a target and could
switch into Italy as the spread

approaches that point

and Friday’s US unemploy-
ment figures. German bond
futures traders chose to sell

into the recent strength and as
a result the Liffe bund contract

lost some of the ground it had
gained earlier this week.
On Liffe the June 10-year

contract fell to an early after-

noon low of 96.55, before recov-

ering to close at 96.72. down
nearly a quarter point

GOVERNMENT
BONDS

Yesterday, however, Italian
bonds were also helped by the

Spanish move, partially

because of the similar back-
ground of falling inflation.

Italy's 10-year yield spread
over Germany dropped to 431

basis points from 437 points on
Tuesday. Swedish bonds
tracked Germany with the 10-

year yield spread remaining
steady at 211 basis points.

One trader reported
increased demand for put
options as dealers sought to

protect their positions ahead of
the Easter break. This pushed
up the level of volatility

implied by prices on the 10-

year bund future. Implied vola-

tility of 6.50 puts rose from 6

per cent to 627 per cent during
the day.

long gilt contract ended £
down at 1053 in low volume of

34,140 contracts.

Dealers said investors had
Little appetite to take risks

after a tough first quarter and
expected trading to remain
quiet for the next week.
The calendar of gilts auc-

tions for the new financial year
announced by the Bank of

England was in line with
expectations. On April 24, the
Bank will auction medium-
dated stock with a maturity
range of 2005 to 2007 and on
May 29 long-dated stock in the

range of 2020 to 2022.

On June 26, the Bank will

auction short-dated stock in

the range of 2000 to 2002, cur-

rently planned to be floating-

rate. Details of the stock will

be announced on April 16, May
21 and June 18 respectively.

Elsewhere, trading was quiet

ahead of the Easter holidays

The UK gilts market was
quiet as traders squared their

positions ahead of the long
weekend. On Liffe. the June

French government bonds
tracked bunds, with the June
notional contract settling at
122.10, down 0.32.

US Treasury prices gave
back some of their recent gains

in early trading but remained

in the narrow range that is

expected to prevail until

tomorrow's release of March
employment figures.

Late in the morning, the

benchmark 30-year Treasury

was 5 lower at 92% to yield

6.602 per cent and the two-year

note was down & to 98%, yield-

ing 5.732 per cent.

Prices have kept within a rel-

atively narrow band since
March 8, when the market was
stunned by a jump in the num-
ber of non-farm jobs created in

February. Friday's figures are

seen as especially important
because they should indicate

whether the February numbers
were a one-time jump in job

creation or a genuine shift in
the pace of the US economy.
There was little immediate

reaction to the release of fig-

ures showing a l.l per cent
increase in personal income for

February. That figure was
stronger than the 0.8 per cent
increase economists had expec-

ted, but was generally seen as
related to the February’s
strong employment figure.

E1B taps demand for Italian floating-rate paper
By Samer fskandar

The pace of issuance in the
eurobond market has slowed
dramatically in anticipation of

the long weekend. Meanwhile,
risk-averse investors have
shown increasing appetite for

floating-rate paper.

INTERNATIONAL
BONDS

In Italy, political uncertainty

and the threat of potential

changes in taxation made the
latest European Investment
Bank floater a good defensive
investment.

By doubling to L2,000bn the

size of this issue, which was
launched earlier this year, the
EIB set a benchmark for the

Italian floating-rate market

Credito Italiano. part of the

six-strong team of book-run-
ners, pointed to several factors

which helped make the launch
successful: although the exist-

ing tranche was trading above
par. the new paper was offered

at 99.95.

The difference is significant

for Italian Investors, who
would have had to take a
charge bad they paid a pre-
minm.
Another “sweetener” was the

first coupon, which was set at

around Libor minus the fol-

lowing coupons will be equal
to Libor minus 30 basis points.

ANZ Banking Group issued
$300m of two-year bonds pay-
ing Libor flat With a rating of

single-A plus, the paper was
deemed “quite expensive” by
market participants.

One dealer compared it with

NEW INTERNATIONAL BOND ISSUES

oiiuwur
US DOLLARS
ANZ Bantang Qraupt
Mstro Pacrttc Corp(b)§

Amount
m.

300
12S

Coupon
%

M
2S0

Price

1QOJ0QR
100.00

Maturity

Apr 1938
Apr 2003

Fee*
*

ojom
2.50

Spread
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Book-funner
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Merrifl Lynch tatemafionaf

SWISS FRANCS
Ereopean Invastmant Bank 200 *25 10320 May 2004 2.125 . SBC Wattawg

ITALIAN LIRE
European Investment BankfctT lOOObn (cl^ 99SOT Mar 2001 0JJ5R - (c2J

CANADIAN DOLLAF18
Cregam Ftnanoa 100 (4 9a94R May 2002 0.375R + 11(7*496-01) Kredetbank Ind Group

Final terms, non-calabte unless staled. Yield spread (over relevant gowimni bond) at touxfi suppflod by lead manager
SCowMbtoL X Floatng-rale note. Ft bad raider price; bee shown at re-offer leva!, a) 3-mth Libor flaL b) Conversion price- pesos
6.75. FX- 26.195 pesos/®. CalaMe ftom 11/10/98. subfect is 1*0* hurdle, m pa. PutMbto an 11/4/Di e 123.88ft. Greenshom Siam,
c) Fungible with Ll.OOObn. cl) 3-rrth Ubor -30bp c2) Joint book-rimers: BO. BNL Codpto, Credito itafeno. JP Morgan and San
Paolo, Turin, d) 6.25% to 10/5/99 and 625% thereafter, a) Short 1st coupon.

a recent issue by Westpac
which offered identical condi-

tions and was judged “rich"

despite its being rated dou-
ble-A.

However, UBS. the lead man-
ager of the ANZ deal, said

institutional demand for mon-
ey-market paper was strong,

because hind managers were
shortening the duration of
their portfolios.

Furthermore, UBS pointed
out that the Westpac issue had

tightened since its launch to

yield slightly less than Libor.

Late in the day, the ANZ
paper was trading at 99.97,

yielding Libor plus 1.5 basis

point The all-in cost is labor

plus 3 basis points.

Liffe and

Meff in

talks on

co-operation
By Richard Lapper

Meff the Spanish derivatives

exchange, and the London
International Financial
Futures and Options Exchange
(Liffe) yesterday announced
that they are exploring possi-

ble co-operation, underlining
the recent trend towards links

among the world's futures and
options markets-

Liffe's chairman and chief

executive will meet next Tues-
day with their opposite num-
bers ai the Madrid-based Meff
Renta Variable (which lists

the IBEX stock index and
other contracts) and the Barce-

lona-based Meff Renta Fija

(which lists the 10-year bond
future and other contracts).

Meff said yesterday that the
executives would

.
“explore

grounds of possible coopera-
tion between both markets
and discuss possible common
strategies in light of the conse-

quences and results of mone-
tary union.”

Liffe stressed that the talks

war preliminary and in line

with its policy of seeking links

with other exchanges. Last
year It agreed connections
with the Chicago Board of
Trade (CBOD and the Tokyo
International Financial
Futures Exchange ffiffe) and
as part of the tetter alliance

mil next week begin trading
three-month enroyen con-
tracts, the second most popu-
lar money market product in

the world.

Later this year it will begin
to trade the T-bond futures
contract as part of the connec-

tion with the CBOT.
Differences in trading

systems could Unfit the oppor-
tunity for trading links
between Liffe and Meff, how-
ever. While Meff is an entirely

electronic market, Liffe still

trades the majority of its con-
tracts by open outcry on its

trading floor.

Japan to launch

repo trading

system this week
: ...I.IaI, nnl aiihita+t h

By Emflto Terazono

In Tokyo

The launch this week of a bond

sale and repurchase agree-

ment or repo, market will fill a

gap in Japan’s financial sys-

tem. bringing the country into

line with practices in the US.

France and the UK
Final regulations for the new

market were put into place test

month and Japanese banks
and brokers expect to start

trading the new instruments
this week.
The repo system is expected

to inject greater liquidity into

the bond market and provide

traders with an alternative

means of financing their

positions.

Trading in repos should also

allow traders to meet tighter

settlement standards, which

are scheduled to be introduced

in October.
The settlement period for

bond transactions is to be

reduced to seven days, from
the current seven to II days,
and eventually to three days.

This will bring the Japanese

market into line with stan-

dards in the eurobond market
“We needed an efficient repo

market in order to shorten the

settlement period." said

Mr Mikio Fujii at Nomura
Securities.

The new market represents a

modification of Japan's exist-

ing stock lending system - the

toishoku market - which grew
up from 1389 alongside the gen-

soki market
Approximately Y14,800bn in

stock loans were outstanding

in the gensaki market as of
September 1995 but this

market - which operates on a

buy and sell-back principle -

has become less attractive to

traders.

This is partially because of

the recent growth in alterna-

tive sources of short-term fund-
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ing which are not subject to

transaction tax.

Tax is not charged on tais-

haku transactions but the sys-

tem has been seen as relatively

risky for banks and other Insti-

tutions lending bonds.

This is because until Janu-

ary this year there were limits

on the interest paid on the

Mih collateral or fee paid by
borrowers.
The risks were highlighted

by last year’s collapse of Bar-

ings, the UK merchant bank,

which had borrowed bonds

from Japanese banks.

Although the banks were
eventually reimbursed after

Barings was rescued by ING,

there were calls for a more effi-

cient and risk-free settlement

system and repo market
Many bond market partici-

pants are applauding the new
market.
Mr Marshall Gittler. a bond

analyst at Merrill Lynch in

Tokyo, says that a more effi-

cient repo market will make it

easier for traders to short the

market helping to reduce pric-

ing anomalies.

Mr Tetsufumi Yamakawa. an
economist at Goldman Sachs
in Tokyo, expects an increase

in bond purchases by institu-

tional investors since the new
market will offer opportunities

for lending.

Hie Bank of Japan is also

looking for ways to diversify

its money market operations

and is expected to participate

in the new market
However, growth is expected

to be a gradual. The easy avail-

ability of finance currently will

restrict demand for repos and
some some traders remain
wary of the credit risks of the

counterparties.

“The tdshaku market took

more than four years to take

off and the new market will

probably be the same,” says Mr
Fqiii at Nomura.
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4 MARKETS REPORT
CURRENCIES AND MONEY

Rand falls to record lows against the dollar
By Graham Bowtey

Hie South African rand fell to
a record low level against the
dollar yesterday on concerns
about the future policy direc-
tion of Mr Trevor Manuel, the
Incoming finance minister.'
The Spanish peseta rallied to

a 15-month high against the
D-Mark after the Bank of Spain
surprised markets by cutting
its key money market rate and
changing its tactics on cur-
rency intervention.
The Japanese yen recovered

agakist the dollar after com-
ments by Mr Yasuo Matsush-
Kauttbe governor of the Bank of
Jtyan, intensified speculation
tlyit Japanese interest rates
might be raised soon.
rhe rand finished in London

at R4.1107, from R4.0098 at
Tuesday’s close.

/The Spanish peseta closed
against the D-Mark at PtaS3-74.
Iran Pta84.0&
’ Hie dollar finished in Lon-
don at DM1.4793 from
PML4SL& Against the yen, it

™o at YlQ6-9-

The pound remained stable
after the UK’s ruling Conserva-
tive Party agreed to hold a ref-
erendum on European Mone-
tary Union if it were to be
re-elected. The pound closed at
DM2.257. from DM2.2587.
Against tiie dollar, it closed at
$1-5250, from $L5243.

BThe rand's woes deepened
yesterday amid continued
uncertainty surrounding Mr
Manuel, a member of the rul-
ing African National Congress,
who was due to take at
midnight last night
“The market is unsettled

about what Trevor Manuel’s
priorities are going to be,” said
Mr Lawrence Hathaway, cur-
rency strategist at UBS in Lon-

P-W to Hw Yotfc -

H* 3 —-ttent
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-Free, don —
i*« 15260 1J345
t ratfi 18253 15238
3nb 18239 15224
IF 1J164 15148

dm.
l%e rand slipped earlier this

week but its flecyme acceler-
ated yesterday on fears that Mr
Manuel’s appointment might
signal a significant chntjgp in
economic policy and on
rumours that there were policy
differences between Mr Manuel
and Mr Chris Stals, the central
bank governor.

Speculation that Mr Manuel
might be considering,removing
ah foreign exchange controls
and talk of large orders for dol-
lars by some big South African
companies exacerbated the
rand’s weakness.
Mr Manuel sought to natm

market jitters at a press confer-
ence, where he said the rand
was likely to recover to below
R4.Q.

But Mr Hathaway said that
Mr Manuel’s comments at the
conference suggested that
Irpppfng inflwtinp nmri frr control
was only one of the finance
minister’s many priorities.
This didn't hpjp thp rand and
there is now a risk premium

Agatet the defer {pnd per
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hufiding,” he said.

The rand’s previous low
against the dollar was R4.03 in
February.

The Spanish peseta breached
the key DM84 level against the
D-mark after the Rank of Spain
unexpectedly cuts its repo rate

by half a percentage point to

7.75 per cent
The central bank also ended

its policy of intervention to

prevent the peseta from app-

reciating. It intervened heavily

in recent months to stop the

currency strengthening exces-

sively over fears for Spanish

exports. But yesterday it was
absent from the market as the

currency rase.

Figures published yesterday

illustrated the extent of its

recent intervention. It amassed
an extra $3.6bn in foreign

exchange reserves last month,
taking the total rise in reserves

for the first three- months of

the year to around $7.4hn.

BThe dollar was again buffet-

ted by speculation over the
direction of Japanese interest

rates.

It was knocked off a 26-

month high of around Y108 in

overnight trading following
comments by Mr Matsushita,
the central bank governor.
Mr Matsushita said the Japa-

nese economy was now recov-

ering and that it was “natural
for Interest rates to rise cm the

back of expectations of eco-

nomic recovery.”

Most analysts said the com-
ments were uncontroversial.

But the markets appeared to

interpret the remarks as a sig-

nal of higher Japanese interest

rates and the dollar was
pushed down to a low of
around Y106L9 before recover-

ing slightly before the close.

The comments also hit gov-
ernment bond markets. Ger-
man bunds in particular
moved lower as the likelihood

of large Japanese capital out
Sows appeared to diminish.
The Italian and Spanish gov-
ernment bond markets how-
ever moved higher, which in
turn lilted the Italian lira and
provided further support for
the peseta.
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1996 to

on 16

TANJONG
PUBLIC LIMITED COMPANY

(Incorporated bt EnglandNo. 210874

)

NOTICEOFPROPOSED FINALDIVIDEND
ANDCLOSUREOFBOOKS

NOTICE ISHERESY GIVEN that a final dividend of8.96 senper share
(after having taken account ofMalaysia Income t«xu 30%)m respect

of the Snanaa] year ended 31 January ] 996 hu been recommended by
the Directors for approval by the members at the Sixty-Ninth Annual
General Meeting of the Company . Subject to tbe follow

'

the dividend, tf approved, wii) be paid on IS A
shareholders on record of Lhe Company al tbe dose of
July 1996.

Any employeeofthe Company who has exesdsed, or wishes to exercise,

tbe option to subscribe for shares in tbe Company granted to such
employee under the Company's Employees- Share Option Scheme
should note that an employee exercising such an option s not

to any dividend* which relate to a financial year that precedes the date
oftbe employee's exercise ofoption.

The Register of Members of the Company will be closed from 17 July

1996 to 24 July 1996 (both dates intensive) for the purpose of
cfelerminmg shareholders' entitlement to the dividend.

Registrable transfers received by the Company's Branch Registrars is

Malaysia, SSgnH A Co. Sdu Kid, at 11th Floor, Menara Aetna
UuhossL 84, Jaisn Raja Parian. 50200 Kuala Lonpor, Malaysia, or

tfae Company's Pn»eipal Registrars is the United Kingdom, Indgpeadeiil
— .C—p T l-il~» M»»tiufc IWte, wi*—,

EreexCM82(JL,iip to rhe dose ofbnzinessal 5.00 p.m.on 16 July 1996
will be registered btebre entitlements to tbe dmdend are determined.

FURTHER NOTICE ISHEREBYGIVEN that the Malaysian Central
Depository Sdn. Bhd. shall not be accepting any requests for deposit

and/or withdrawal of shares commencing 1231 pan. on 12 July 1996
until (2.30 p^n. on 16/edy (996.

A Depositor shall qualify for entitlement only in respect of:

0) Shares deposited into the Depositor's Securities Account on or
before 12.30 p.m. on 12 July 1996.

(n) Shares not withdrawn Tram tbe Depositor's Securities Account as at

12.30 pan. on 12 July 1996.

fiiilShares transferred to the Depositor's Securities Account on or
before 12.30 pim. on 16 July 1996.

(rv) Shares bought on the Kuala Lumpur Stock Exchange on or before 9
July 1996.

By Order or the Board

David Knok
Snagamy Ramasuny
Joint Secretaries

1 April 1996

17th Floor Menara Bonstead
JaianRaja Chilian 50200 Koala Lumpur
Malaysia
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LONDON STOCK EXCHANGE
MARKET REPORT

FT-SE-A Ail-Share Index

Equity market starts to wind down for Easter
1.880

Equity shares traded

Timnwor by whim# W***
tnta+mmlwtbuetew* and e**»“ timwar

1,000

- 3.

By Steve Thompson,
UK Stock Market Editor

Not even a scintillating perform-
ance by the market's latest takeover
target, Pearson, the media group,
was able to resuscitate a UK equity
market suffering from signs of

fatigue in the run-up to the Easter
holiday.

A general lack of interest by the
big institutions ahead of the long
Weekend, and a widespread reluc-

tance by the big marketmaking
firms to take on any large trading

positions ahead of the US non-farm
payroll report on Friday, were other
factors affecting market sentiment
And there was little help to Lon-

don from Wall Street’s early show-
ing, which saw the Dow Jones
industrial Average down some 25
points shortly after the opening of

US markets. After London closed

for business, the Dow moved into

positive territory.

A twitcby performance by gilts

was an additional unsettling factor,

with the market displaying increas-

ing nervousness over the domestic

political situation.

The day was not entirely without
Incident: Omnicom, the US group,
sold its entire stake - 79m shares

and 50 warrants - in UK advertis-

ing and media company Aegis via

Morgan Stanley and C-azenove. The
deal gave a substantial boost to

turnover in equities, which eventu-

ally reached 986.7m shares at the

6pm reading. Customer business on
Tuesday came out at £2.1bn.

At the end of the day. the FT-SE
100 was left with a 3-4 loss at 3.725.1,

bringing to an end the market's
recent strong run which has seen
the index put on 612, or just sbort

of 2 per cent, over the past five

trading sessions.

The FT-SE Mid 250 index, on the
other hand, registered its sixth suc-

cessive rise, climbing 112 to a new
all-time high of 4359-9. The driving

forces behind the Index yesterday

included outstanding gains in Sage
Group, the software company, and
JD Wetherspoon. the pubs group.

Sage shares jumped 7 per cent yes-

terday, following a similar gain on
Tuesday, while Wetherspoon shares

responded to their Inclusion in the

second tier index.

The trading session began on a

positive note, with Wall Street's 33-

point rise overnight amid a fresh

bout of takeover/merger specula-

tion. lifting stock prices. Opening
around 6 points ahead, the Footsie

faded to attract any substantial sup-

port from the institutions and
quickly began to lose ground, in

spite of good gains in a number of

specific sectors, notably food retail-

ing and brewing.

The absence of hard takeover
news, apart from the expected

agreed bid by Siebe for Unitech,

was another bearish factor In the

market
Reports that the petrol price war

in supermarket forecourts looks to

have ran its course provided plenty

of impetus for the food retailers,

which were featured by Tesco and

Argyll. The integrated oil stocks,

especially Shell, also did welL
The Footsie's other big winners

over the session included Pearson,

where takeover rumours returned

to drive the shares back over the

TClOp mark.

At its worst of the day, in mid-

morning, the Footsie posted an 8.7

decline, before rallying and falling

back again as Wall Street fell away.

ft*

Source: FT Ext

d

Indices and ratios

FT-SE 100 3725.1

FT-SE MFd 250 4359.9

FT-SE-A 350 1877.0

FT-SE-A AH-Share 1855.B9
FT-SE-A AB-Share yield 3.79

Bad perforating sectors
1 Retailers: Food
2 Electronic A Bsc
3 Madia — -

4 Breweries: Pubs & Real ....—

-

5 OH Exploration & Prod

-3.4
+115
-02
-0.01
3.79

....+1.5

-..+1.2

-+0J
...+0.6
-+0.B

FT Ordinary Index 2784.0 -ll5
FT-SE-A Non Fins p/fl 17.16 1?.li

FT-SE 100 Fut Jun 3730.0 -4.0
10 yr Git yield 8.06 8.05

Long gS(/equity yU ratio: 2-21 22i

Worst performing sectors
^

1 Engineering: Vehicles -1.6

2
3
4
5

Tobacco
AJcohottc Beverages

-T2
— e-T.1

Leisure & Hotels— — - -09

Pearson
outruns
market
Media conglomerate Pearson
was the best performer among
tbe Footsie stocks on bid spec-

ulation and broker support.

News that Bertelsmann, the

privately owned media group,

is to create Europe's biggest
broadcaster through a merger
with CLT prompted analysts to

focus on Pearson, which owns
the Financial Times. “In a year

of joint ventures and affilia-

tions. the market is looking

at companies with quality

assets." said an analyst

No obvious potential aggres-

sors have been touted but deal-

ers have mentioned Carlton
Communications and tbe
newly merged United News &
Media as possible UK candi-

dates.

There are also a number of

big US groups, such as Time
Warner, which could be seek-

ing a European foothold.

Finally. Cazenove, the com-
pany's broker - which never
comments on market talk -

was believed to have issued a
buy recommendation. Pearson
gained 23 at TOlp. the top end
of its current trading range.

Retailers shine
Confirmation of an increase

in petrol prices sparked a wave
of buying in food retailers,

on hopes that the fierce price

war among petrol retailers was
drawing to a close.

Food retailers account for

around 20 per cent of UK petrol

sales and both Tesco and
J. Sainsbury yesterday con-
firmed they had raised then-

prices by 2p, in line with sev-

eral of the big oil companies.
The supermarket sector had

underperformed the market by
about 9 per cent since the start

of tbe year and analysts said

yesterday it looked set for a

sustained recovery.

Mr Andrew Fowler at UBS is

among those that believe the

recovery story of the sector

and said he based his view on
“the rise in petrol prices, the

absence of new food price ini-

tiatives. and reassuring recent

results from the smaller food

retailers".

Among individual stocks.

Tesco registered tbe sharpest

rise in percentage terms,
adding 7‘j at 274p in heavy
trade of 13m. It was followed

by Argyll, which advanced 6'

:

to 316p in hefty turnover of

10m. Sainsbury' put on 4 at

37lp and Asda Group, in which
20m were dealt, held at I07p.

Analysts at Kleinwort Benson
believe the stock shows “the

greatest long term potential

growth in the sector".

Frost Group was also
boosted by the increase in pet-

rol prices. The shares closed 19

ahead at 143p. with bid specu-

lation said to have been an
additional factor.

Bnrmah Castro 1 rose 19 to

1085p on the back of a big buy
order in the market and post-

results enthusiasm from Mer-
rill Lynch. The broker’s fore-

casts were already at the top of

the range of analysts' esti-

mates and it has moved its cur-

rent year net income figure up
by £4m to £156m. It believes

the shares would be fairly val-

ued at between 1120p and
1150p.

Recent recommendations
boosted Shell Transport
another 10 to 857p.

Engineering group Siebe

receded 23 to 874p in trade of

3.8m after It announced an
agreed £520m bid for Onitech.
the electronic components and
equipment group. Unitech
jumped 29 to 703p, with dealers

suggesting the terms of the
share exchange bid were more
generous than had been expec-
ted.

Ladbroke closed 6 lighter at

185p, with dealers suggesting
that Bass, which is in talks to

buy brewer C-arlsberg-Tetley. is

now an unlikely bidder lor the

UK gaming group.

There was heavy profit-tak-

ing in Thorn EMI which
brought turnover of 2m. The
shares retained some of Tues-

day's strong gain but closed 35
down at 1805p.

Among transport stocks, pas-

senger traffic figures showing
a 9.8 per cent year-on-year

increase from British Airways
helped the shares recover some
ground from an earlier fall,

ending 3 off at 534p in trade

of 4.8m.

The meteoric rise in JD
Wetherspoon. now the second
largest of the independent pub
companies after Greenails, con-
tinued witb the company join-

ing the FT-SE Mid 250 index.

It replaced MAI, which left as

the merger with United News
& Media was declared uncondi-
tional.

Wetherspoon jumped 45 to

929p. a movement that was
enhanced by an “add" note
from NatWest Securities,
which said the company had
“the finance and expertise to

maintain its significant growth
rate".

Big brewers basked in the
news that Bass is negotiating
to buy all of Carlsberg-Tetley.

the third largest UK brewer.
The feeling is that the sooner
the UK brewing business con-

FINANCIAL TIMES EQUITY INDICES
Ag 3 Apr g Apr 1 Mg 23 Mar SB Yr ago Htfi ’Low

Ordinary Share 3784.0 37965 2781

0

3768.0 2743.9 3444.0 2807

2

3688.7
id. ah#, yield 3.88 3.86 3.90 3.92 3.95 4.33 426 3.78

P/E ratio nflt 16.56 1666 1649 16.41 16.29 1680 17.25 1596
P'S ratio nM 1624 1634 1617 1609 15.97 1671 17.03 167B
Ortnary Share mete 9nca cunejOaOwi: rogh 2807.9 OM1VW; k» 414 :ema*0 Bare CWe. 1 /7/35.

Ordinary Share hourly changes

Open 600 1600 11.00 1200 1300 14,00 1500 1820 tflgh Low

2801.9 2797.0 2791.7 2783.9 2790.4 27B8.8 2787.0 2784.1 2781.6 2803.5 2779^
Apr 3 Apr 2 Apr 1 Mar 29 MW 28 Yr ago

5EAQ barflatna 49.354 52.469 45,817 44.410 45.406 41.188
Equity turnover IBnJt - 2083.3 1138 4 2090.fi 2907.4 19013
Equity bargalrat - 61,395 53,709 48.875 54397 62.092
Shares traded tmlft - 770.8 525.9 742.1 966.1 8503
t€xekidlng nva-tnaivet odnsse and overseas tunover

Apr 3 Apr 2 Apr 1 Mar 29 Mar 28 Yr ago Low
FT-SE AIM 991J30 990.70 388.00 988.90 990.60 - 105432 965.68
Tor 1996.

London market data

MM and MBs* 52 Week highs and lows LFFE Equity options

Total Rees 576 Tola! Httfis 150 Total contracts 33.656
Total Fate 834 Total Lows 20 Cate 14.701

Same 1.585 Puts 16895
Apr.3 "Daia based on Equity shares listed an the London Share Service.

PetroFina

Shareholders are invited to attend the EXTRAORDINARY GENERAL MEETING in Brussels, at 52 rue

de Tlndustne.on April 22, 1996. at 11 a.m. (Brussels time), with on the agenda :

Proposals for resolutions to amend the Articles of Association :

1. In Article 1. to replace in the first paragraph the word «Petrofina» by the word «PetroFina»

and add two further paragraphs :

wit is. within the meaning of company law. a public company
It is listed on the stock exchanges of Brussels. Antwerp, Paris, Amsterdam, Frankfurt, Zurich,

Geneva, Basle and London.**

2 In Article 4, to add at the end of the second paragraph the words *and in accordance with

company law*.

3 To replace the text of Article 7 by the following :

-The aforesaid shares are paid up m full. They may be either bearer shares or registered

shares, as the shareholder may elect. The company may issue shares to be held in demate-
riahsed form either by an increase in the share capital or by the conversion of shares existing

as bearer or registered shares into shares to be held in dematerialised form. Any shareholder

may call for the conversion of its shares into bearer shares, registered shares or, as the case

may be. shares to be held in dematerialised form*.

4. a> Special Report of the Board of Directors indicating the specific circumstances in which it

may use the authonsed capital and the objectives which it will follow in so doing,

til In Article 9, to amend three paragraphs
- to replace paragraph 4 by the following paragraph :

-The Board of Directors may increase the subscribed corporate caprtal on one or several

occasions by up to an amount of fifteen (15) billion francs according to procedures

established by the Board, either by issuing voting or non-voting shares, by issuing

debentures convertible into shares or with subscription rights or redeemable in the form
of shares, or by issuing subscription rights. The increase in capital decided pursuant to
this authorisation may be earned out via contnbutions in cash or by contnbutions not in

the form of cash within the limits permitted by company law. or via the incorporation of

issue premiums or reserves into capital, whether available or unavailable for distnbution,

with or without an issue of new shares.®

- to replace paragraph 5 with the following paragraph :

..This authorisation is granted fora period of five (5) years commenting on the date of publication

of the new paragraph of Article 9 in the Supplement to the Belgian Official Gazettes.

• to replace in paragraph S the date «May 14, 1993*> by the date .-.May 10. 1996®.

5. In Article 11. to replace m the second paragraph the date «May 14, 1993»bythedate*May 10. 1996#

6. In Article 12. to replace in the second paragraph the figure ^ three- by the figure *two».

7. To delete Article 19. 8.in Article 25, to delete the last paragraph.

9 In Article 27, to replace the words -balance sheet* by the words -tannual accounts*.

1 0. To replace the text of Article 29 by the following :

«ln order to attend general shareholders' meetings, owners of bearer shares must deposit

their shares, at least five 15) working days in advance of the meeting, at such institutions as

the Board of Directors may specify. They will be admitted to the general shareholders

meeting upon production of a certificate showing that the deposit has been made.

Owners of registered shares must inform the Board of Directors, at least five (5) working days

in advance of the meeting, of their intent to attend the general shareholders meeting.

Owners of shares held in dematerialised form must deposit, at least five (5) working days in

advance of the meeting, at such institutions as the Board of Directors may specify, a

certificate drawn up by the accredited accounthofder or by the clearing institution showing

jhat the aforementioned shares will be unavailable as at the date of the general meeting.*

11. To bnng into force the amendments to the Articles of Association provided for above on July 1.

1996. other than the amendments to Article 9 paragraphs 4 and 5 and Article 1 1 of the

Articles of Association which will come into force on the date of their publication in the

Supplement to the Belgian Official Gazette and other than Article 9 paragraph 8 which shall

come into force immediately.

12 To confer on the Board of Directors the power to implement the resolutions passed areim determine

their manner of implementation, including the renumbering of the Artides of Association.

• Proposal to translate into Dutch the Artides of Association and to give equal value to the

French and Dutch texts.

Proposal to confer on the Board of Directors the power to translate the Artides of

Association into Dutch and publish the complete text as so translated in the Supplement to

the Belgian Official Gazette

The shareholders' quorum must represent at least half the capital. Failing this, a second meeting

with the same agenda, will be held on May 10, 1996 after the ordinary meeting.

In anticipation of the first meeting, the holders of bearer shares may deposit their shares until

dose of business on April 18. 1996 in : Banque Bruxelles Lambert - Generate de Banque - CGER-

Kredietbank - Banque Paribas Belgique • Banque National de Paris • Credit du Word - Banque

Internationale d Luxembourg - Banque Generate du Luxembourg - Commerzbank - Deutsche

Bank - Presdner Bank - ABN-Amro Bank - Credit Suisse - Swiss Bank Corporation - Union Bank

of Switzerland - Credito Italiano - Barclays Bank (Throgmorton Street, London).

The Board of Directors

52 rue de Hndustne - B-104Q Brussels T.V.A. No 403.079.441 - R.C Brussels No. 227.957
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Bass firmed 5 to 767p. Whit-

bread S>l/2 to 701V*p. Scottish &
Newcastle a penny to 644p and
Allied Domecq 3 to 500p.

Grand Metropolitan's recall

of packets of banana bread in

the US provoked comments
about banana skins, but it was
the announcement of the early

retirement of Mr Bob Furek.
president of the company’s
Americas drinks arm. which
was responsible for a fall of S
to 414Vip.

Vehicle distributor Henlys
climbed 13 to 638p after 1996

first-quarter results came out

in line with expectations but
significantly ahead of the same
period last year.

AIM stock Dicom, floated at

270p a share, started trading at

3l5p and ended at 31Dp.

Aegis, the media group, rose

2*i to 50p after Omnicom, of

the US, sold 73m shares and
50m warrants - its entire 9-1

per cent stake - at 47jp per
share and 19.5p per warrant
The placing by Cazenove and
Morgan Stanley was with a
range of institutional investors

and the offer was said to be
significantly oversubscribed.

National Power was a penny
firmer at 487p. The shares were
supported by news that tbe
generator has been selected as

preferred bidder to take a
$2l5m stake in a recently built

Pakistan power station.

United News & Media rose 21

to 666p on further buying fol-

lowing the news that its

merger with MAI has been
cleared. United also revealed
full-year figures, and while
they were not impressive they
were in line with estimates.

Lord Stevens, the chairman,
said they reflected good perfor-

mances in magaTinps exhibi-

tions and media services,

where both existing and newly
acquired businesses achieved
substantial profits increases.

MAI improved 11 to 424p.

Golden Rose, the group

which owns Jazz FM and strug-

gling Viva Radio, was firm at

Tip. There is speculation that

the Guardian newspaper
group, which recently
increased its stake to 15 per
cent, has Golden Rose in its

sights. There is a possibility it

could be interested in a reverse

takeover which would enable it

to get an instant listing on the
stock exchange. But much
depends on the regulations of

the governing Scott Trust
There was strong demand for

software company Sage Group
tor the second session in a row.
The shares topped the list of

the best performers in the
FT-SE Mid 250 index yesterday

after rising 27 to 395p.

MARKET REPORTERS:
Peter John, Joel KJbazo,

Lisa Wood.
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1 40 A I ft 4
a 12 11% 11% 11% A

034 164651 26% 24% 25ft +£
2322DB4 27% 29% 27

01301 Ass
024 217942 38% X 37% +1%
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1ft
*A

ift A
A A

46% + 1%
16% A
13%
42

34%

14

11*

-%

+1

-K-
XStaten 00 a 52 8* -7% 8

terra Cpx044 12 2*8mi% 10% 11* A
Kfi®Sv 060 17 067 31% 30% 31% A
tttali 06214 10 29% 29 2ft A
KUUflrt 11690 22% 2222fi A
BUA 0 440 * ft ' %
Kamo be 122)50 26% 24% 2ft +1%
MtabeS 51619 16%d14% ift A

Laid Fun

IsaRKb

Iraeote

UttCOS

Lawson Ft

LDICp

lacMn
Ub Tecta

UMw

LtaxtaTx

ItabqW
LkmrTec

UqoBttx

Uawnta

Lcoesar

LTXCp

LVMH

072 0 148817% 16% 1ft A
018 3 0 1Q*0lft 10*

8 5139 35% 34% 35% A
an 15 445 37%06% 3ft A
096 68 234 19% ift 16 A

183451 16% 1A 1649

« 522 7% 7% 7% A
161095 3% 3* 3% A
154032 28% 2ft 29% A

OJE 12 76 22% £2 22 A
016 1 TO A 4 A

252585 6% 5S 6% A
020 21 124 30 23% 2ft A

24 346 12% 11% 12% A
032 16 8 014 14 14

an 19 248 20 19% 1ft A
18 207035% 35 35% A

016 293583 43% <2% 43%

144 15 7 0 2ft 2ft -1

OlO 32 2(49030% 2ft 30% A
2811573 40% 37% 37% -2%

23 40 11% 1ft 11 A
111549 ft 7% 87*

042 30 35 50 «% 0 -%

uacm (UB 37ZZ914 2ft 28 29% A
US cars 18 57 18% 1ft 18%
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AMERICA

Hesitant Dow awaits

employment figures

EUROPE J • J
Surprise rate cut gives boost to Madrid

Wal l Street

US shares were almost
unchanged in midday trading
as investors tried to prepare
Cor news on March employ-
ment figures set to be released
tomorrow when the equity
market is closed, tcrites Lisa
Bransten in Alew York.
By noon the Dow Jones

Industrial Average was off 3.97

at 5.667.71 and the Standard
& Poor s 500 had fallen 1.37 to
653.69. The American Stock
Exchange composite added 1.67

at 574.32 and the Nasdaq com-
posite edged ahead 1.92 to

1,113.21. Volume on the New
York SE came to 177m shares.
Trading was choppy as

investors attempted to position

themselves for the critical

employment figures which
come out while the market is

closed for Easter. The jobs fig-

ures wen? seen as especially

important because they should
signal whether the strong Feb-

ruary uumbers were a one-time
jump in job creation or a genu-
ine shift in the pace of the US
economy.
The bond market exerted a

negative pull on equities as it

gave back some of the gain
made since late last week.

ITT relinquished $1 of the

SI 1

1 the stock had risen on
Tuesday amid speculation that

it was in talks to acquire Bally

Entertainment, bringing the

share price back to $6IV

Meanwhile, shares in Bally

continued to rise on press

reports of the negotiations. In

early trading Bally shares

added S'/: to tbe S3*. » they bad
jumped on Tuesday, bringing
the stock to $22%.

Lycos, the Internet search

company that floated on the

Nasdaq stock market on Tues-

day. fell back SI,
7
, to $20% after

a strong first day of trading. In

its first day the shares ended
at $21 g, below their opening
level For the day but $5ft above
the offering price.

Other internet-related com-
panies turned in a mixed per-

formance. with Netscape Com-
munications rising $’-* to $44

while Spyglass fell $' = to S21.

The Interactive Week index of

Internet companies added 02
per cent.

Shares in Philip Morris
moved forward $1*» to $92 on
hopes that judges in a key
court case, in which hearings

were held on Tuesday, might
side with tbe tobacco compa-
nies. Shares in the tobacco
giant have dropped more than

10 per cent since one of the

defendants in the case, Liggett

Group, agreed to settle its part

of the litigation.

Canada

Toronto overcame early weak-
'

ness to trade flat in late morn-
ing dealings, and by 11am tbe

TSE 300 composite index was
just 0.30 higher at 5.025.05 in

heavy volume of 45£m shares.

Shares in Diamond Fields

Resources were still not trad-

ing at mid-morning after a
delayed opening, pending an
announcement, along with
shares and instalment receipts

of its suitors. Faleonbridge and
Inco.

Biomira, the biotechnology
company, put on €$*/ at C$8 in

response to news that the US
Food and Drug Administration

would shorten its cancer treat-

ment approval period.

Cyclical stocks and junior
and senior gold issues were
heavily traded.

Barrick Gold was standing
C$% firmer at C$421

/..

SOUTH AFRICA
Equities were weaker, led by a
fall in industrials as the rand
declined to a record low. Deal-
ers said gold shares, however,
were supported by the weak-
ness in the currency, while
industrial companies were
hart by further worries that
earnings growth was slowing
more significantly than had
been expected.

The overall index lost 9.6 at

6,689.4, industrials slid 60.8 to

8,202.9 and golds gave up 5.7

at 1,740.5.

De Beers went against the

trend with an advance of R2.25
to Rl24.50. Engen dropped
R3.50 to R25.25 on the compa-
ny’s forecast of lower second-

half earnings.

A surprise trimming of the

intervention rate lifted

MADRID'S spirits, although
analysts pointed to the fact

that the Bank of Spain had
been active In the currency
markets during the last two
weeks to defend the peseta.

There was also a view that

the government had derided to

act by lowering the rate from
825 per cent to 7.75 per cent in
recognition of the slowdown in

economic growth and, said
analysts, a rate cut bad in any
case been expected by the end
of the month.
The Ibex 35 index rose 14.87

to 3,894.78 and the general
Index added 1.44 at 345.00 in

turnover of Pta43,7bn. The
market lost steam In common
with its neighbours during the

post-lunch period.

AMSTERDAM was beset
with profit-taking as Easter
approached and investors
decided to take cash.

Even KPN moved on the
downside, losing 60 cents to

FI 65.80. in spite of reporting a
good set of 1995 results and
saying that it intended to look

for acquisitions in order to

achieve growth.
The AEX Index shed 3.14 to

534.35, with tbe bulk of the
decline occurring during the
afternoon session.

PARIS consolidated follow-

ing recent hefty gains and the

CAC-40 index closed with a

ASIA PACIFIC

modest drop of 6.41 to 2,06100.

There was a movement
against the trend in Canal
Plus, up FFr44 at FFr1,196, fol-

lowing the news that CLT and
Bertelsmann are to merge then-

television interests.

Eridanfe Beghin-Say made
another FFr21 to FFriKK but
remained impassive on reports

that Montedison, of Italy,

might sell its 50.4 per cent
stake to a consortium of
French banks.
FRANKFURT failed to come

alive, with many investors
finding it difficult to concen-

trate ahead of the long week-
end holiday. The Dax index
eased 6.62 to 2,494.40 in floor

trade, and then slipped to
2,489.95 in the Ibis.

Daimler-Benz, off DM2 at

DM796, and then to DM794.60
in the Ibis, did not surprise the
market with its expected
announcement that it would
omit the 1995 dividend.

Elsewhere in the sector,

Volkswagen fell DM2.50 to

DM522.50. then to DM520.50,
and BMW was off DM2.50 at

DM783.50, before settling at an
Ibis DM78250.
ZURICH put in a weak per-

formance, with many investors
unwilling to open new posi-

tions ahead of the holiday
weekend and with lower US
treasuries and an easier dollar
adding to the losses. The SMI
index fell 41.6 to 3.606.7.
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The chemicals sector was
marked sharply lower on prof-

it-taking after its recent strong
ran. Roche certificates relin-

quished SFrl80 to SFr9.755, as

Oie SFrlO.OOO level proved too

high a hurdle.

Swissair, which has surged
forward in recent months,
moved up SFr2 to SFrl.235
before announcing 1995 results

that showed a group net loss of

SFrl47m-
BRCSSELS ran into strong

resistance as tbe 1,700 level

was breached on the Bel-20
index and file market subse-

quently turned back, leaving
file index to close 3.03 weaker
at L694.17.

Against the bend, Audiofina.

the holding company, rushed
BFri45 or 10.4 per cent higher
to BFrl.545 on news that Its

Luxembourg broadcaster CLT
is to merge with Bertelsmann's

radio and television busi-

nesses.

GBL advanced BFrSO to

BFr4,115 and Electrafina was

up BFrlOO to BFr2.995: both

hold large stakes in Audiofina.

Solvay added BFrl25 at

BFY17.800 as the market wel-

comed news that the company

was lifting its dividend.

MILAN was weak, with the

clouded political outlook

remaining a disincentive. The
Comit index registered a gain

of 028 at 5BL9L but the real-

time Mibtel index finished 26

down at 9.315-

Mondadori. the publisher,

was a heavy loser, surrender-

ing L783 at L12.067, although

analysts were unable to

explain the drop.

Benetton fell LZ16 to L1S.122

and Generali lost L322 to

L35.060, Close to L35.000 which

is considered an important
technical floor for the stock.

Tbe troubled Banco di Nap-
oli, up sharply on Monday after

the shares returned to trade

following last week's suspen-

sion, shed L30 to L650-

Fiat continued to edge
ahead, adding 128 at L5.095.

STOCKHOLM was again led

lower by a decline in Ericsson

after Tuesday's sell-off. and

further pressured by falls in

Astra and Scania. The AftitSr

viirlden general index slipped

9.4 to 1.866.4.

Ericsson was off SKr3 at

SKrl32.50 after Tuesday’s

Sharp fall which followed a

television report suggesting

the telecom group’s first-quar-

ter earnings would decline.

COPENHAGEN Inched
higher on bank stocks and
Carlsberg and the KFX index

closed A54 ahead at 11123.

CarIsberg B was up DKi2 at

DKr234 on reports that it was

in talks with Bass, of the UK.

to exchange its 50 per cent

stake in Carlsberg-Tetley for

Bass shares. The company
refused to comment. Among
the banks. Danske Bank rose

DKr6 to DKr369 and Unidan-

mark was up DKr5 at DKr263.

VIENNA saw a 4 per cent fell

in the building materials com-

pany Wienerberger. off Sch85

at Sch2.M0. as the ATX eased

2.68 to 1.060.36.

Dealers said Wieuerberger’s

fall over the past two sessions

- it has lost a total of Schl35 -

was being attributed to the

long winter which could delay

the start of new building work

by up to two months.

Written and edited by Michael

Morgan and John Pitt

Interest rate worries leave Nikkei in retreat

Mexico led higher by Televisa
Mexico City made a good gain in early trade

boosted by activity in Televisa shares. The
interest in that stock was led by the news that

the media group was seeking to review its 40.5

per cent ownership in the satellite service pro-

rider PanAmSaL The IPC index was up 6.83 at

3.084.30 by midsession.

Televisa's CPOs had risen 6.4 per cent in the

domestic exchange, while its ADRs had gained
SI

1

.* in New York. Heavily weighted Telmex L
shares advanced 0.2 per cent.

Volume was moderate with 25.2m shares
traded, of which almost half were in the retail

company Uverpoi. which was down 1.5 per cent
SAO PAULO found little enthusiasm in early

trade and by midday the Bovespa index was off

347.14 at 49,509-

• For the first time since November 1995. the
Sao Paulo stock exchange registered net foreign

capital outflows of R$66.7m for the month of
March. Capital flight slowed by the end of the

month as concerns over the future of the consti-

tutional reforms following the threat of a parlia-

mentary banking inquiry eased. In the first

eight days of March the capital ouflows had
totalled R$U5m.

EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES
Dollar terms Local currency terms

No. of Mar. 29 % Change % Change Mar. 29 % Chaige % Change
Market stocks 1996 over week on Dec *95 1996 over week on Dec *95

Latin America (247) 4944)6 -0.6 +4.7
Argentina PD 806.22 -1.1 +0.7 494.598.48 -12 +0.6
Brad (68) 334.88 -1.7 +9.7 1,237.43 -1.6 +11.5

Chile (43) 682.93 -1J -6.8 1.126.08 -1.3 -7.7

Colombia 1

(15) 582.69 +0.6 -2£ 1.079.48 +0.4 +2.8
Mexico (65) 506.36 +1.0 +11.7 1.645.94 +0.8 +9.3

Pern-' 120) 201.24 +1.2 +2.0 289.54 +1.3 +42
Venezuela* (5) 379.46 +0.5 +13.5 4,513.40 +0.7 +72.9

Asia (631) 2S42J2 +02 +9.5

China' 123) 59.95 -2J +10.8 63.06 -2.3 +11.0
South Korea* (145) 122.63 -0.4 -2.6 126.09 -0.6 -1.8

Philippines (35) 272.40 -1.8 +5.0 34462 -13 +4.8
Taiwan. China* (83) 111.20 -1.0 -1.4 113.86 -1.1 -1.5

India' (76) 92.03 +4.2 +14.5 111.45 +2.8 +11.0
Indonesia* (44) 120.60 -0.6 + 10.0 153.19 -0.6 +12.4
Malaysia (123) 313.96 1.0 +15.8 293.02 +0.4 +15.3
Pakistan' (25) 261.46 +2.5 +7.8 411.02 +2.5 +9.0

Sn Lanka* 15) 122.24 -0.8 +17.5 143.18 -0.8 +18.4
Thailand (72) 373.86 -1.9 -0.5 374.54 -2.0 -0.4

Euro/Mid East (238) 151.54 -06 +6-4
Greece (47) 262.66 +0J9 +8.7 428.43 +0.7 +10.7
Hungary "

(81 145.81 +1.3 +482 251.62 +1.4 +55.5
Jordan |8| 179.95 -0.1 -26 268.63 -0-1 -2.5

Poland 1-'

122) 605.21 -0-2 +42.0 984.00 -0.1 +48.6

Portuoal 126? 125.41 +0.7 +8.3 131.52 +0.8 10.6

South Afnca" 1631 254.21 -09 -1.5 208.82 +0.5 +7.5
Turkey" (54) 156-26 -0.6 +49.5 5.202.89 +02 +74.1
Zimbabwe' i5l 330.04 +0.6 +20.2 471.46 +1.7 +25.0
Composite (1116) 295JO -02 +7.1
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Emerging markets investment should focus on the fundamentals, say the strategists at
UBS in London. Mr Guy Rigden and Mr Vikas Nath, writes John Pitt In their latest
strategic document the team suggests that although the world's emerging markets have
strengthened over the last quarter, “relative multiples are still at abont the same levels,
given tbe strong earnings growth in most markets, and compare well against the
developed markets'*. Accordingly, the strategists at UBS maintain that emerging mar-
kets will begin to reassert their independence and should be less prone to being
knocked off course by the variables of global interest rate movements.
“Ideally, we recommend markets that have strong earnings growth with the capacity to
surprise on the upside, the potential to independently lower interest rates, and have
good valuations. Two markets fit these criteria: Turkey and Korea.”
In addition UBS overweights India, in spite of earnings risk, and Brazil, where they
think an improvement in politics “will beget structural economic improvement”.

FT/SAP ACTUil®
The FT "SAP Actuaries World Indices ora owned by FT-SE International Limed. Goldman. Sachs & Co and Standard & Poor's. The Indices are compiled by FT-SE Intematoanri am
Goldman Saeir. in conjunction mtn mo F.jcufty oi Acniaws ami the taMiiuto of Actuaries NotWest Securities Ltd. was a co-iounder of Bio irxncas,

NKUOHAL. AND
REGIONAL MARKETS TUESDAY APRIL 2 1898 MONDAY APRIL 1 1990 DOLLAR INDEX

Anxiety over a possible rise in

interest rates and speculation
over the collapse of another
small regional bank prompted
selling and the Nikkei average
closed 0.6 per cent down, writes

Emiko Terasono in Tokyo.
Tbe 225-share index lost

135.35 at 21,464.73 after touch-

ing 21,349.68 and 21,754.52.

Comments by Mr Yasuo Mat-
sushita, governor of the Bank
of Japan, were seen as suggest-

ing that a rise in interest rates

was imminent which triggered

a sell-off in the stock and bond
markets. The downbeat mood
was compounded by rumours
that Tokuyo City Bank, a
regional bank Ln northern
Japan, faced financial prob-

lems. The Ministry of Finance
later denied the speculation.

Volume was 630m shares,
against 497.7m. Brokers liqui-

dated positions which in turn
triggered selling by domestic
corporate investors. The Topis
index of all first section stocks

shed 4.43 to 1.645.59 and the
Nikkei 300 dipped 1.34 to 306.46.

Declines led advances by 565 to

524, with 140 issues unchanged.
In London the ISE/Nikkei 50

index eased 187 to 1,428.46-

Bank stocks were lower. Tok-
uyo finished at an asked price

of Y165, against Tuesday's
close of Y245.

Among other banks. Bank of

Tokyo Mitsubishi slipped Y20
to Y2J220 and Fuji Bank Y30 to

j

Y2.320 as the decline in bond
prices also affected sentiment
Speculative issues were

actively traded. Miyoshi Oil

and Fat, a margarine maker,
was the most active issue of
the day. jumping Y100 to Y645.
Kanto Special Steel Works, a
special steel maker, rose Y52 to

Yt&L Shinko Electric shed Y10
to Y1.030 on profit-taking.

The decline in the yen sup-

ported shipping shares. Nippon
Yusen hardened Y2 to Y625
and Mitsui OSK Lines appreci-
ated Y4 to Y364.

Profit-taking hit steels and
shipbuilders. Nippon Steel fell

Y4 to Y367 and Mitsubishi
Heavy Industries lost Y5 to

Y921. High-technology stocks
were lower in spite of the yen's

decline. Toshiba receded Y9 to

Y817 and Sony Y40 to Y6.400.

In Osaka, the OSE average
firmed 17.28 to 22,750.62 in vol-

ume of 53^m shares.

Roundup

Good inflation figures for

March helped MANILA to a 17-

month high as investors posi-

tioned themselves ahead of an
expected post-Easter rally.

The composite index gained

23.40 at 2,962.79, its highest

level since November 1994, but
off its intra-day high of 2.966J28

as shares yielded to profit-tak-

ing after midsessian.

BANGKOK added to Tues-
day's 2.1 per cent rise with

another of L6 per cent on fur-

flier heavy buying, led by for-

eign investors. The SET index
dosed 2L64 up at 1.34Z50 in

turnover of Bt9.6bn. Bank and
finance issues were once again
the main winners.

JAKARTA was higher on
active buying of the transport

sector following a government
announcement of rises in bus,

taxi and domestic air fares.

Steady Safe rose Rp275 to

Rp3,175, while Centris added
Rp375 at Rpl,35a
SINGAPORE edged forward

as bargain hunters reappeared

for some index-linked blue
chips after their falls in recent
sessions. The Straits Times
Industrial index ended 15.29

ahead at 2^8L10 in moderate
volume of 110.8m shares.

Singapore Press saw demand
for both its foreign and local

shares after reports of a dip in

pulp prices. SPH foreign rose

SS1.60 to SS28.90, while the
local tranche moved ahead 20

cents to SS15.3Q.

HONG KONG was in the dol-

drums ahead of the five-day

Easter weekend, and the Hang
Seng index ended 4.76 down at

11,139-88, off a high of 11,213.50.

Turnover rose to HK$L5bn.
Swire A closed 75 cents

lower at HKI67.75, after a high-

of HK$69J5. after denying
press reports that it was
looking to sell out its majority

stake in Cathay Pacific, which
dipped 5 cents to HK$l3.50.

KUALA LUMPUR’s second
board stocks bounced back
after Tuesday's sharp fell and

the composite index picked up
2.44 to 1.15S.66. On the second

board. Super Enterprise rallied

M34.40 to M$23.00, after Tues-

day's M$9.65 plunge as the
exchange imposed trading
restrictions on the stock.

SYDNEY finished marginally

lower after a late sell-off in the

local currency and bond mar-

kets tipped the balance against

shares. The All Ordinaries

index lost 3.4 at IL233J5.

Brokers said that comments
by the Bank of Japan governor

which suggested an increase in

Japanese interest rates upset .

the Australian currency and£<
bond markets.
KARACHI trading was sus-

pended due to a strike and
TAIPEI was closed for a public

boliday.

REGIONAL MARKETS
Fiqurea in pat'-ifluum

shsiv number of fcneo

of WOCfc

AustraH (81) .

Austral
Belgium (341

Brar J C61 ..

.

Canada UDOI

Denman, {301 .....

Finland CJi
France (BSi .

Germany (601. - — ... ...

Hong Kong (50)

Ireland (161

Roly |59)... -

Jnian i49ti ..
MJtayMIlOn
Me<uU> 1161 - ......
twnvsttne vi9l. . . -

Mow Zealand PS>
NomjylSJi. .

Smgaporo |44i .

Scum Atnca iJ51—
Star. 07)
Swr-dnA .46) ... .

Svntrfwtmd 139) . . . ......

Tfvstand 1461....

United Kngdom COS) —
USA 06311 -

Day's Pound Local Local Grass
Dollar Cfunge Swing Yon CM Cuirency *» Chg

- MONDAY AffilL 1 1998'
Pound

-DOLLAR INDEX
Yea

Dollar Sterling Yen DM Currency 52 week 52 week ago

Aironcas {777) . —
Europe 1724)

Nordic 17331

Pacific Basin (833) . .. —
Euio- Pacific (155H
North Amend (731)

Eurooe Ex. UK (519)

Pooft EX Japan 052)...

Wcrid tv. US (1T4®
•Valid Ev UK (21 741 ....

World E«. Japan J18981

.

... --243.B9

... 208.14
-290. 16

.
.167.3?

154 60
_ .J6Q.S3

. .190.74

......291.17
165.85

. ...20692

-42.04

0 2 23720
04 2D2 43
-03 28?-2<

02 1E337
0.3 179.54

0J 25339
05 1B5.S1

0.9 233.18

03 160.75

0 2 203 19

02 2.16

03 3 05
-0.3 2.42

0.1 1 15

02 2.04

02 2.17

0.3 2.49

0.6 2.QS

02 2.05

02 1.91

index

169.90

High

202.74

Low

160.91

(approx)

161.62
i+a66 19938 108.11 185.75
156.44 215.81 182.50 182.59

283.07 17035 108.08 11130
15526 15833 13237 134.04

. 531.77 305.17 256.10 280L38
17497 278.11 171.73 178.42

154.48 19616 187.70 181^8
133.13 174.38 146l74 146.74

4Z6.95 451.18 32X87 347D7
23056 26647 21523 217A4
8434 82.71 67.00 68.85

105.06 164.SZ 137.75 15237
539-06 561.96 425.77 487.75

1004221 1237.14 791.99 854.72

217.88 28832 235.05 238.80
63.92 8549 75.60 75.^

206.57 243.79 20938 20938
282.32 46531 35531 363.06
333 06 437.76 338.91 340.17
161.76 175.88 129JO 13004
336.01 35238 73ASX3 23483
185 15 252.34 181.68 183.53
175.85 193.95 13463 141.48

22X37 23550 20523 207.10

266.80 26911 204A9 204A9

204.63 245-54 167.12 187.12
179.80 208.14 177.76 17836
251.33 297.48 228.06 226.08

11647 17137 148.86 18032
1405? 184.60 1619? 167.68

253.33 28238 200.12 20012
15440 190 74 15883 • 159.12

250 30 283.58 235A* 230.02
144.72 18X85 184.41 187.97
17542 20082 173.77 176.13

227.58 Z42.17 194A* 194.76

179.B7 210 88 176.56 178.85Tbe World Index £379) £1088 0.2 205.10 143,16 162^6 180.21 0 2 2.10 210.42 2Q45Z 14002 162.25 178.B7 210 88 176-58 178.85

Gaxrnm FT-SE Irremrwrd Limwd. Gcttw Sartn ndCa am SOrcfcxd a Poofs. i«G an ngres rtcmal Tt.<54P aetunss' S a fs*a taasraert. at The Franctt Tkiws Limned and Suited A Poofs,

eow inuoff CHANCE WITH BtBiT «VM Drtaucrc MAI lUM. Uresl prtcra were iravasacte lor His nsacn.

7hs adrartfsemenf

«
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CLondon Stock Exchangef.

ttdoes rxx constinaa orcontain an otter orimitaiion of any person to subscribe tor orpurchase any

securities dCanacSanPatiteHokfogs Limited.

Canadian Pacific Holdings Limited
Oncorporaiedn Canada under the Canada Business Corpoc&ons Actt

Introduction to

LONDON STOCK EXCHANGE

Sponsored by

Austin Friars Securities Limited

Application has been made to London Stock Exchange for all of the issued common shares without

nominal or par value rn Canadian Pacific Holdings Limited to be admitted to the Official List. The common
shares are being issued pursuant to a reorganisation of the corporate structure of Canadian Pacific Limited

by a statutory arrangement under the Canada Business Corporations Act (the 'Reorganisation"). The
ordinary shares of Canadian Pacific Limited will be exchanged for common shares in Canadian Pacific

Holdings Limited on a one for one basis and the preference shares of Canadian Pacific Limited will be
converted into common shares of Canadian Pacific Holdings Limited in the ratio of one common share for

every 4.263 preference shares.

Application will be made to London Stock Exchange to de-list the ordinary shares and the
preference shares of Canadian Pacific Limited. It is expected that the dealings in such shares will cease at

the close of business on the day prior to the date on which dealings in the common shares of Canadian
Pacific Holdings Limited commence (notice of such dates will be given in the Financial Times in due
course).

Canadian Pacific Limited will be renamed Canadian Pacific Railway Company Limited and Canadian
Pacific Holdings Limited will be renamed Canadian Pacific Limited on the date the Reorganisation
becomes effective.

Listing Particulars relating to Canadian Pacific Holdings Limited are available from the Company
Announcements Office, London Stock Exchange, London Stock Exchange Tower, Old Broad Street,
London EC2N 1HP. up to and including 9 April 1996. Copies of the Listing Particulars will also be available
during normal business hours on any weekday (Saturdays and Bank Holidays excepted) up to and
including 25 April 1996 from the offices of:

The Deputy Secretary and Registrar

Canadian Pacific Limited

62-65 Trafalgar Square

London WC2N 5DY

Austin Friars Securities Limited

Austin Friars House
2-6 Austin Friars

London EC2N 2HE

4 April 1996
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GUESS WHAT 300,000 INFLUENTIAL RUSSIANS
GET UP TO EVERY FRIDAY.

They bmy themselves in the Classified Section of their Financial Izvestia.

As well as all the national and international news and the informed comment they find

m Tuesday s and Thursday’s Financial Izvestia, Friday’s pink pages have an added attraction.

They hunt through the Appointments and Real Estate, weigh up Business
Opportunities and Franchises, check out Travel and Tourism offers and what’s coming up in

Conferences and Exhibitions, Education and Executive Courses.

They are business minded people, so where better to talk to them about your business

than in Financial Izvestia - their authoritative, Russian language business newspaper.

For more information about advertising in the Classified Section, call Universal

Media Ltd. on (+44) 0171 935 2369 or fax (+44) 0171 935 1929.
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Enron asks US judge to nullify gas contract
3* DavW Uttscdfas,
Rewnircos EcStor

The nimutag dispute over« contractsreacned the law courts vester-
^ ^nron- a leading US

ashed a US judge

^S2^ ha6wtthNorth

Enron claimed in a Texas
2??*5“ ** North Sea suppli-
ers had (ailed to provide ade-
quate pipeline facilities to
tampon the gas onshore from
J Block, where it has con-
tracted to buy 260m cubic feet
of gas a day.

Enron said that the operat-
ing consortium, the Central
Area Transmission System
(CATS), had in effect repudi-

Northern Ireland shipyard wins $152m order for oilfield vessel
Harlaad and Wolff, the lossmaking
Northern Ireland shipbuilder, yesterday
became the first UK yard to be awarded a
contract for a floating oil production ves-

sel for the country’s newest oilfields west

of Shetland, John Murray Brown writes in

Belfast.

The deal, worth an estimated ElQOm,

(Si52m) will secure about 1,000 of the

1.400 jobs at the yard. The company, pri-

vatised in 1989, is the first UK yard to be

chosen to build a new floating production

storage and offloading FPSO vessel, a type

which the oil industry believes will be

increasingly in demand. The deal coin-

cides with the announcement by Mr Tim

Eggar, the UK energy minister, to give

formal approval to a British Petroleum

led consortium to develop the Schiefaal-

Lion field, 220km west of Shetland, in an
area to the north of Scotland known as
the Atlantic Frontier. The vessel wQl be
worth £400m In a total investment by the

BP consortium of £900m.

ated the agreement by failing

to bring the pipeline up to

standard, and that this, in

turn, invalidated its agreement
to buy J Block gas.

Enron declined to say why it

was dissatisfied with the pipe-

line, which has been in opera-

tion since 1993.

But it said its concerns had

been made plain to the opera-

tors. The members of CATS
“vigorously denied" Enron's
allegations and “totally

refuted" the imputation of

technical shortfalls in CATS.
The pipeline had been closed

for only five hours since 1993,

they added. The members are

Amoco. British Gas. Amerada

Hess. Phillips Petroleum, Pina
and Agip.

Enron's action Is the clearest

sign yet of the mounting ten-

sions between North Sea gas
producers and suppliers over
the take-or-pay agreements.
These deals, negotiated in the
1980s. were set at prices far

above the level to which gas

has since fallen because of
market liberalisation.

Enron became the first com-
pany to take direct action over
the contracts last September
when it declined to accept
delivery of any J Block gas for

at least a year - as it was enti-

tled to do, though it still has to

pay for fr.

The operator of J Block,

Phillips Petroleum, subse-

quently decided to re-inject the

gas into the reservoir in order

to extract liquids instead. How-
ever, Enron is also asking the

US judge to order Phillips to

halt re-injection because this

might jeopardise future gas
supplies.

Mr Kenneth Lay, Enron's
chairman, said the company
was resorting to the courts to

protect its legal rights. How-
ever Enron's action was widely

seen in the industry as an
attempt to extricate itself from
contracts which could cost it

as much as £200m ($904m) a
year, by some estimates. “This

probably shows how desperate

Enron are," said a North Sea
analyst

Abattoirs
lay off

half then-

workforce

H EU farm ministers aim to

wipe out ‘mad cow disease’
By Caroline Southey
in Brussels

By Alison Maitland in London

About 4.000 people, or roughly

half the workforce, have been
laid off by the 90 largest abat-

toir and processing plants in

the UK. according to the Meat
and Livestock Commission.
More than half of the 65

English plants contacted by
the commission have stopped
operations or switched to

part-time working. On average,

abattoirs run on a net profit

margin of less than 1 per cent.

Their total annual turnover is

£2.6bn ($3.9bn). "A 50 per cent

fall in turnover spells disaster

for many companies." said Mr
Martin Palmer, an economist
with the commission.
Another costly problem is

revealed in a survey by the

commission of 82 slaughtering

and processing companies, rep-

resenting about SO per cent of

the market. They are sitting on
nearly 32,000 tonnes of unsold
stock worth £79m.
The biggest cost for these

companies is the devaluation

in their assets. Beef that is

mature and cannot be sold will

Layoffs at 90 of the largest

abattoirs in the country (000s)

representing 80% or beef volume

3.0

stocks hdd by 82 big slaughtering/

processing companies (£m)

representing 80% of market
. 80

EBf*and Scotland Wales

Sow#. Meat arts livestock Comrosston

Scotland

devalue by 10 per cent to 20 per

cent a week. If companies
freeze it that wipes 50 per cent

off its value, said Mr Palmer.
The commission does not yet

have figures on lay-offs in

other sectors of the beef indus-

try. such as wholesale traders.

After the last serious UK
food scare, salmonella in eggs,

in 1988, consumption of eggs

never fully recovered and has
been static at 800m dozen a
year for the past six years, 16

per cent below the level before

the crisis.

EU farm ministers have
announced the ambitious goal
of eradicating “mad cow dis-

ease" in Europe in a desperate
attempt to end a crisis viewed
as a serious threat to the Com-
mon Agricultural Policy.

In negotiations over two
days and nights, the ministers

agreed measures aimed at

removing meat at risk of BSE
contamination from the food
chain, supporting farmers hit

by steep fails in sales and
prices and tightening the rules

on fodder production.

In addition. Britain has
promised to table plans for

"selective compulsory slaugh-

ter" by the end of the month, a
step which is considered a pre-

condition to a lifting of the
worldwide ban on British beef.

The ministers refused to give

Mr Douglas Hogg, the British

agriculture minister, a firm
pledge on when the ban would
be lifted. As a result Mr Hog

g

refused to endorse the conclu-

sions of the meeting.

"Mr Hogg was under instruc-

tions from the British prime
minister not to agree the pro-

posals imi i»sR there was a Hatp

for the lifting of the ban or at

the very least a form of words
to signpost how they would get

there,” a senior EU official

said.

The official said Britain's

refrisal to sign up to the pro-

posals would have no practical

effect on the agreement.
"Britain will have to imple-
ment the measures. Without
them it has no chance ever of

having the ban lifted.”

Measures to reduce health
risks and eradicate the disease

include:

• A pledge by Britain to pres-

ent proposals, to be approved
by the commission by the end
of April for selective compul-
sory slaughter of animafo and/
or herds most likely to have
been exposed to infected meat-
and-bone meaL
B Keeping meat from animals

older than 30 months in

Britain out of the food chain

by destroying the carcasses of

cattle killed after this age.

• The removal and disposal in

Britain of all "specified bovine
offals" from animals less than
30 month? old.

• The upgrading of British

rendering standards by the and

of 1996 so that they meet the

same heat and pressure stan-

dards as in the rest of Europe.
• Meat and bonemeal label-

ling to indicate that they are

not allowed for ruminant feed.

• An increase in veterinary
checks in Britain including
checks on registration of live-

stock farms and identification

of cattle to ensure “effective

control of cattle movements
and traceability of animals”.

• “Urgent examination” by
the ED’S scientific veterinary

committee of the list of prod-

ucts covered by the export ban.

In addition, a number of
financial and market support
measures were agreed:

• The EU will meet 70 per

cent of the cost of the payment
for the animals killed in
Britain at a level of Ecul per
live kg, an average of Ecu560
(8700) per animal at a cost to

the EU of Ecu320m . Britain
must meet the cost of the
actual slaughter.

• EU co-financing, in any
member states, of the slaugh-

ter of calves bom in the UK.
The Netherlands has already
indicated it intends to slaugh-

ter 64,000 such calves.

• A change in the interven-

tion rules for April so that

50,000 tonnes of been can be

bought into intervention

Precautions can make beef safe to eat, says WHO
By Frances WilBams in Geneva

British beef is safe provided existing

precautionary measures are fully

adhered to, World Health Organisa-
tion experts said yesterday. They also

confirmed that there is no hazard in

milk or gelatine.

Nevertheless, a two-day meeting of

20 international experts at WHO head-
quarters in Geneva unanimously
decided to tighten WHO recommenda-
tions on preventing the spread of

“mad cow disease" among cattle

and its possible transmission to
humans.
The recommendations, which will

be passed to all the WHO's 190 mem-
ber countries, go further than
Britain's current measures, in partic-

ular, the WHO has backed the ElTs

demand that no ruminant tissues be
used in ruminant feed.

The world health body has also
called for more research and
improved surveillance and notifica-

tion procedures both for BSE In rattle

and Creutzfeldt-Jakob disease in'

humans. Dr David Heymann, head of

the WHO’s division of emerging dis-

eases. said yesterday that the experts

had not discussed whether the ElTs
ban on British beef exports was justi-

fied. But “if what the UK has said it is

doing is being fully implemented,
then beef is safe", he said. The risk of

becoming infected was "minimal”.
Dr Joe Gibbs of the US National

Institute of Neurological and Commu-

nicative Disorders and Strokes, said

the agent causing transmissible
spongiform encephalophathies (TSE)

in cattle and other animals had never
been found in muscle tissue.

The experts ' noted that the link
between BSE in cattle and the new
variant of Creutzfeldt-Jakob disease

identified in Britain was not yet
proven but agreed that it was the

most likely hypothesis. However, the
British measures taken since 1989
appeared to be effective in reducing

BSE in rattle and minimising the risk

to humans. Dr Heymann said.

-- Other WHO recommendations
include a review of rendering meth-
ods to ensure that they effectively

inactivate agents causing TSE.
• Britain’s conservative party rallied

round Mr Douglas Hogg, agriculture

minister, in the House of Commons
yesterday, in spite of his failure to

secure the removal of a worldwide
ban on British beef at a meeting of EU
farm ministers in Luxembourg.

Cabinet clears way for referendum on EU currency
By Robert Peston,

Political Editor

Mr Kenneth Clarke, the
chancellor of the exchequer,
has extracted a cabinet com-
mitment that there will be no
further moves towards ruling

out sterling's participation in a

European single currency.
That is the price of securing

his agreement to a referendum
on the inflammatory question.

Constitutional history was
made with the cabinet’s deci-

sion to pledge that there would
be a referendum if a Conserva-

tive government decided to

participate in monetary union.

Never before has a Conserva-

tive administration accepted a
national referendum.
But Mr Clarke made clear

that he remained opposed to

referenda and conspicuously
refused to deny that he had
considered quitting rather than
agree to a monetary union poll.

“[ have not changed my
well-known views on refer-

enda." he said in a hastily con-

vened press conference. Later,

when pressed on whether he
had contemplated quitting, he
said: “1 did not threaten my
colleagues with resignation

this morning."

Ministers yesterday con-
firmed that the prime minister

bad taken seriously the possi-

bility that Mr Clarke might
choose to go. Mr Clarke is the
most passionate pro-European
in the cabinet and feared that

the referendum commitment
would mark a decisive victory

for the sceptics.

However, he insisted that

there would be no further
shifts towards a Eurosceptic
approach to the single cur-
rency question. The option of
joining would be kept open.
This was confirmed by the for-

eign secretary. Mr Malcolm Rif-

kind, who said that “the gov-

ernment made clear quite some
considerable time ago that we
are not going to rule out the
possibility of joining a single

currency in the next parlia-

ment”.

After a 40-minute discussion

yesterday morning, ministers
meeting as the “political cabi-

net" - the forum for party dis-

cussions - made the unprece-
dented decision to fight the
general election on a commit-
ment to hold a single-currency

referendum. Mr John Major,
the prime minister, spelled out

the mechanics of bow a refer-

endum would take place. It

would be preceded by a cabinet

decision to enter the currency.

“If they [ministers] derided it

was in Britain's national inter-

rat to do so, they would pre-

pare legislation to this effect

and present it to Parliament",

said Mr Major.
The legislation would con-

tain a clause stating “that it

would not come into effect

until confirmed in a referen-

dum". A “simple majority of
those voting” would be taken
as confirmation of Parlia-

ment's derision and the ques-

tion would be “simple” and
“neutral", such as “should the

UK take part in a single Euro-

pean currency?”
Two aspects of the referen-

dum arrangements represent
significant concessions to Mr
Clarke, following frantic
attempts by the prime minister
over the past few days to pla-

cate him.
First any cabinet decision to

join a single currency would
bind all ministers not to argue
against participation. The sec-

ond concession is that the com-
mitment is only for the lifetime
of the next parliament.

CONTRACTS & TENDERS

THEY!

SHOP. 60 sq.m., Pj2o tfi Irevi 12

ground flow, occupied - lit 540 m&toq

SHOP, 59 sq.nL, Pan diTrmi 83

pound flaw, occupwf - Ui- 590 miSfon

SHOP, 35 sqjiL. Pjzo <STict> 84

grand Boor, aaupfcd- lit 315 miian

SHOP. 2S sq-HL, P.no tfi Trari 85

gtoond Hoot, occupied - til. 225 mitfian

WAREHOUSE, 8 apn, P.zzn ilrwi 86 irt.2

ground floor, Offaptsd-IA48 aftifl

SHOP. 429 sptl, Pno di Trevi 87/88

pound flow, basement, occupied

lit. 2biSim )7J m$on

Property of
Rome Council

GARAGE Ho. 24, 21 sq.m., Ym Praia, 9

ground floor, occupied - Ut. 168 h«3k»

GARAGE No. 25. 21 sqjn. Via Praia 9

ground floor, presently used as

•rarefwose, occupied- Ut. i&Sim&in

GARAGE No. 26, 20 sqjn, Vm Praia 9

ground floor, occupied - lit. 160 mfton

ground and 'mtenwdkitr Boor, basement,

occupied - lit 673 iriKon

5H0P, 92 sqjn, V.le G. Mazdni 71

ground flow, beared, occupied

lit. 292 nuffion

SHOP, 75 sqjtL, We G. Mazzim 75

ground Root, occupied - lit. 412 mffion

SHOP. 1Z7 hjjil, Y.fe G. Martini

77/79/81, ground and fartermedale

floor, occupied - til. 720 nrilion

SHOP, 22sqjn, V.fc G. Mazsa 83

ground floor, occupied - tit. 1 1 9 nion
SHOP, 41 sqjn. Via A. Brofferio 35

HAVQNA
GMAGENoi 19-20-21, 61sq.m

Via Praia 9, grand Roar, ocaqried

tit.488mfion

GARAGE Hol 2?, 24 sqm. V»Mo 9.

grand flow, otapfed - Ifl. 192 ntfton

MAZZUtt
SHOP, SO sqm, pjza G. Mozzini 19

ground Boor, occupied - JA 300 mtton

SHOP, 380 sqm Pjzo G. Mnzzra 20/21

ground floor. Is) floor, baseman,

occupied - tiJ. 1 bSon 517 u&m
SHOP, 200 sqm, VJe G. Mantra 67/69

basement, occupied -IB. I47iraflnn

SHOP, 436 sqm. Via A Broftmio

43/45/47/49/5) ground flow, base-

raent. occupied - lit. 1 bSon 875 mffioa

SfOP, 137 sqm. fij A. Bndfeio 53/55/57

UL693mfioa

The above mentioned property will be sold by public auction at

10.00 a.ra. on 7th May 199ti at the office of Rtsursc per Roma -

RPR spa. Via Ulisse AWrovandi 16 - 00147 Roma. Italy.

Offers must be sent in sealed envelopes to the above' address by

1.00 p.m. on 6th May 1996. The notice of the call for bids anil

further information can be obtained from the RPR office or from

liiflou-iitj* number +39/(V360.O2.9Ol

AH INITIATIVE BY
ROME COUNCIL

The Chairman Risers? per Roma - RPR spa

AIJo Pahntri

Anbontf for tba PaBdn
nad Mmmyinfl nf

toaod Property aod
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Cash from private sector

backs $258m hospital
By Andrew Adonis
Public Policy Editor

The government yesterday
announced approval for a
£l70m (8258m) hospital under
the Private Finance Initiative,

Its programme for boosting the
role of the private sector in

public investment The hospi-

tal will be in the eastern
England city of Norwich.

It also launched new Trea-

sury guidelines on procure-
ment through the PFI,
designed to meet growing pri-

vate sector concerns about the
slowness at which the initia-

tive is advancing.
The 700-bed hospital is the

largest health project agreed
under the PFI, and ministers

say it opens the way for simi-

lar contracts over the next

year.

Mr Michael Jack, financial

secretary to the Treasury,
claimed the government was
only £200m short of its £5bn

target for the capital value of

projects agreed under the PFI

by the end of March.
He said the new procurement

guidelines would “respond to

critics" of the PH in the pri-

vate sector, who have claimed

that Whitehall obstacles were

Prhrale finance initfattwe

By 1995-96 - Capital spending (EZ»)_

VTS-0

impeding progress. Under the
guidelines, each department
will be expected to -nominate a
minister to take charge of PFI
projects.

No more than three or four
bidders will normally be
invited to submit tenders for

projects, and departments will
consider reimbursing bidding
costs when projects are can-

celled “for reasons beyond the
bidden' control".

Mr Martin Lafog. chairman

of construction group John
Laing, who has been a fierce

critic of the slow development

of the PH, said the guidelines

“recognised the need for
improvements in the PFI pro-
curement process'*.

Last week John Laing called

for a single government agency
to conduct PFI negotiations on
behalf of spending depart-
ments.

The government has rejected
that coarse. But the guidelines

give the Private Finance Panel
Executive - a Treasury agency
- power to “undertake" PFT
procurements on behalf of
departments by agreement
Mr Jack insisted tins did not

represent centralisation of the
PFI at file Treasury.
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UK NEWS DIGEST

Regulator expels

former NatWest

equities head
The Securities and Futures Authority the UK stock markets

regulator, has expelled the former head of European

marketmakiflg at NatWest Securities, the i^ratmeot

ann of National Westminster Bank. Mr Gw®**
was expelled from the SFA’s register of managers for deUbe^

ately overvaluing his trading positions in seven m
order to conceal losses over an eight-month penod- He has

been fined £7,500 ($11,400) and ordered to pay SFAs costs of

£2,500. NatWest said Mr Glazebrook had left toe company m
March 1995, and that no clients had been disadvantaged as

result of his actions. ,

An SFA statement said that Mr Glazebrook had admitted

that he had breached the first principle laid down for by toe

Securities and Investment Board, the umbrella regulator

which oversees other regulatory bodies such as the SFA. Toe

principle requires those involved in Investment business to

“observe high standards of Integrity and fair dealing.
"

^

George Graham. Banking Correspondent

Labour ‘to keep Elgin Marbles’
Mr Tony Blair,

’
leader of the opposition Labour party, dis-

mayed toe Greek government when he reprimanded Mr Mark

Fisher, his party’s arts spokesman, for suggesting that the

Elgin Marbles might be returned to the AcropoUs in Athens.

Mr Fisher said In an interview with The Daily Telegraph

newspaper that “it would be foolish and internationally churl-

ish not to hold proper folks with the Greek government”. But

yesterday Mr Blair intervened to make clear that the marbles

- part of an 40m frieze from the Parthenon - would stay in

Britain- “Mark Fisher had absolutely no authority to say

that," said one of Mr Blair’s aides. “We have never had *

policy that they should go back to Greece."

Greece had high hopes that a Labour government in Britain

would return the marbles to their original home, and viewed

Mr Fisher's comments as confirmation of existing policy. Mr
Neil Kinnock. the former Labour leader who is now 3 member

of the European Commission, made repeated requests for

repatriation of the marbles, saying that “the Parthenon with

out the marbles is like a smile with a missing tooth".

Yesterday’s response from Mr Blair’s office came as a bitter

disappointment to the Greek government. The marbles were

acquired by Lord F-igfo the British ambassador in Athens, in

1801 and were bought by the British government in 1816. They
are now on view in the British Museum.

George Parker. Westminster

BBC World Service cut rapped
The government's decision to reduce funding to toe British

Council and the BBC World Service was described as “frankly

incredible’' by a cross-party parliamentary committee yester
day. A report by the House of Commons foreign affairs com
miitee also took the government to task for downgrading the

Commonwealth. The British Council and toe World Service

have been told to cut spending by about 9 per cent over toe

next three years.

It said tiie cumulative effect of cuts in spending on broad-

casting. cultural activities and scholarships for Common-
wealth students would “be seen by so many Commonwealth
friends as vivid illustrations that we do not care." The govern-

ment says it has partially neutralised toe effect of the World
Service cuts by allowing any savings that are made on capital

expenditure to be ploughed back into spending.

Bruce Clark, Diplomatic Correspondent

Names criticise report
Dissident Lloyd’s of London members sought

LLOYD’S yesterday to undermine a report which backs
uom cti iondom toe thrust of toe insurance market's recovery

plans. The report by toe London law firm Slaughter and May
concludes that no Lloyd's Names - individuals whose assets

have traditionally supported the market - would be better off

if the insurance market erased taking new business.

The study is likely to fuel demands for an increase in a
proposed a £28hn ($125bn) out-of-court

,
offer to lossmaking

and litigating Names.
Mr Alan Porter, a member , of toe group which oversaw

Slaughter and May’s report, yesterday said he could not agree
with some of its conditions. Mr Porter is deputy chairman of
the Lloyd’s Names Associations’ Working Party, an umbrella

group representing many of the worst hit Names. He accused

Lloyd’s of having restricted Slaughter and May’s terms of

reference. Ralph Atkins. Insurance Correspondent

Commission taken to court
The UK government is taking the European Commission to

court for spending money on social projects without legal
authority- The legal challenge, which will be heard by toe
European Court of Justice, is based on toe claim that the
Commission exceeded its authority in spending on so-called

“social exclusion" programmes intended to alleviate the prob-
lems of poverty. James Harding, Westminster

EU plea to employers
British business should embrace new European Union direc-
tives on parental leave and “posted workers" as a boost to
employees and a spur to productivity and success, said Mr
John Monks, general secretary of the Trades Union Congress.
The “posted workers" directive ensures that staff moved to
another country are covered by local agreements.
In spite of the UK’s opfrout from the EU social chapter. Mr

Monks said 3m British workers would benefit if multinational
companies gave UK employees the same rights as their other
employees. Andrew Bolger, Employment Correspondent

Reserves fall sharply
The government's official reserves of gold and foreign cur-
rency fell by an underlying $147m in March, the biggest
decline for six months, according Treasury figures. At toe end
of toe month the total value of the reserves stood at £44£bn

Robert Chore, Economics Editor
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ACCOUNTANCY APPOINTMENTS

Chief Accountant
Young Ambitious ACA

£ Excellent Package
City
Our client is a European InvestmentBank with
strong international presence- Having been through
a major strategic review, the hank has identified
London to be its focus for expansion. As a result,
there is a need to recruit a highly capable Chief
Accountant to deputise for the Financial Controller.

This is a varied role, with responsibility for heading
up a small team of qualified staff to produce all
statutory, regulatory and head office reporting, as
well as involvement in budgeting, analysing trading
results and carrying out ad-hoc projects. It is
essential that the Chief Accountant works closely
with the front office, in particular new product
development teams, and will also advise on a wide
range of issues from CAD to liquidity.

The ideal candidate will he a qualified ACA, aged
26-30, with a minimum of two years post •

qualification experience gained within a hanlring-

environment. The successful candidate must have
the personality to cope with a dynamic and fast

movingMwmnmwii where ambition, drive and a
good sense of humour axe key pre-requisites.

If you are interested in joining an organisation with
a track record of rapidly progressing their strong
performers from finance into general management,
please send a detailed curriculum vitae to Stephanie
Warren at Michael Page City, Page House,
39-41 Parker Street, London WC2B 5LH, or

telephone on 0171 831 2000.

Michael Page City
fettnariwal Rccraionait Consultants

hmitoo Pari* Pranfcftnt Hong Kong Sydney

LEOPOLD JOSEPH
BANktJr>

Group Internal Audit
Competitive Salary Plus Benefits

This is a rare opportunity to join a long established independentUK merchant bank in the City.

Following a recent decision to centralise the group internal audit function in London, a vacancy has arisen for

a qualified accountant to join our group internal audit department This department reports directly to the

Group Chief Executive.

The job will include reviews of key controls and the performance of special projects. A certain amount of

travel will be necessary.

The successful candidate will be a qualified accountant with financial services audit experience and an

appreciation of modern audit techniques. He/she is likely also to be a graduate with the confidence and
tenacity to convey recommendations at board level and to follow up their implementation. Experience of

offshore financial services would be particularly valuable and the role would be ideally suited to a qualified

accountant returning from a relevant overseas posting.

Write with full CV including salary history to:

Susan Taylor, Leopold Joseph & Sons Limited,

29 Gresham Street, London, EC2V 7EA.

sound

ti'-r
'a ^ m

iNlERNAL AUDITORS
TO SPEARHEAD OUR DRiVE TOWARDS

LEADING EDGE AUDIT SYSTEMS

EXCELLENTSHIM PUIS CAR & BENEFITS

The 31 Group - a FT5E 100 quoted pic - is the UK's

leading provider of investment capita! to unquoted

businesses. With £29 Hfion of assets forested in 3300
companies, we play a imique part in encour^fng

business expansion aid new wealth creation.

To ensure the continued maintenance of the control

environment throughout this rapidly increasing

intemsUon# business, we tae recently consolidated our

internal aHSt services at our W&ertoo Head Office. The

move has created a need for experienced Auditors -some

with information systems expertise-

• Strong team players who wll wxk on a very broad

range of higi profle projects.

eg •Professionals who can criticaBy assess practices,

** processes, procedues and information systems -

evaluate their eteettoeness Jr tfie context of changing

business needs.

•Refatkmshipbuldefs who can forge close finks with

operations -'providing a -responsive,.,

informative and much Jtfutfltenis. r

• Lateral thHras who cat confident
-

recommend solutions that wffl (fired)y
7

.

improve competitive advantage and

bottonrite performance.

i!

in the next year, we wffl be developing folly automated,

electronic audft systems. Quite simply, we want to be

recogvsed as one of the best practitioner m the

business. To achieve this ambitious goal, we need the

best...

Qualified accountants with first time passes, a good

first degree and at least four years' post qualification

experience. People with an awareness of Treasuy

risk and control management who are, ideafly, ffoent

in a second Europeai language, for those wishing

to pursue opportunities In Information systems

atxfitiog, a CiSA qualification, some practical

involvement in systems development and experience of

UNIX and distributed processing environments

will be required. However, we would stress that broad

business experience is for more important that pise

technical skills.

The rewards si terms of safety car aid benefits are
'

- outstandfog. Bul the greatest attraction^
'

efl -must be the opportunity to play an

influential role In a htgtvprafile teara.

Please write with afciwta Clare Martin,

HR Department, 31 pic, 92 Waterloo Road,

London SE18XP.

A

WORLD
OF

OPPORTUNITY

m

Hie International Banking and Commercial Divisions of Harrison Willis currently
have a significant number of vacancies for finance, operations and accounting
staff at all levels. Below is a selection of our most urgent vacancies. Alternatively, we
are happy to discuss your specific career requirements and forthcoming vacancies on
a confidential basis.a confidential basis.

FRANKFURT
CONTROLLB/RACK OFFICE c. 100-11 0,080 DM
European Bank. Recently qualified accountant with an
understanding of investment banking, to assume
responribaay for financial accounting liaison with traders

and the Central bank. Conversational Gentian essential.

Ref: LV315.

RISK CONTROL/ASSISTANT MANAGER c.110,000DM
US Investment House. .Opportunity for someone with a
mathematical bc>ckgft»ndaDdsystemstoowkrdge to

implement ney* rgatisSufis (new Eufopeanlaw). preferable

fluers.GerRWt^oo«beriefi»*i tfie analysis of risk.

Rebocrre;

;

.
;•

;
->.i :e.M0-150,000 DM'c.MO-1 50,000 DM

r l latory

in the BatktQjensure that all financial -
'

.

'i®Seriaits-are.Ail®bfConversational German is L : •
• j-:

1

‘^|$&UDfLBt£fN£S5AHtiStStl-- - lb SOk + Generous Beoefitt V-
lyWx&t legOfe^egafeaTnadeuttcaJs giant seeks conwnaaaBy- .

aaMefooftSiofiipwwsrment analysis and high profileat hoc
.

5jp«jmswAJlferffe you vdfl be a qualified acrountanfar-'-'l-
'

?pongftrt3iySeal skills and at least three years’ \ "V
eaiBHBtagexperience in a fast moving environment-

'

'

Ref: l*8PH A ?-VT- v'.

OPERATIONALREVWY. . To + fienefit* .

World tewfisgjianie m manufacturing seeks two resBent-

.

ncfividuals witfaeither Spent German or Italian.

significant amdUDCrrf travel; you will have the dwicajlfA'-vv -

basing yourself eitherirGrin*iy or the UK. Ideally, you will

bea^6ACA/ACChiixgraduae4rainedCIMAwith
between three and,te$qafr.iMM«fHience which
involves dealing wiifuyenjtforBflisues Ref: PABOB.

ZtlRldl r

TREASURY OPERATIONS" ^ Tj”” Negotiable Package
’

Leading US InvestmentHouse, GFOnlmatron with other

offices to enhance cash management Will suit Individual

with 2/3 years’ cunencysettiemeht experience aid a dear
potential to bea team MWarwRhin the organisation. Fluent

German is usefuL Ref:IVSIOf

RECUIXTORYAAX ACCOUNTANT Negotiable Package

Global Investment House. As part of a small team you will

be involved m devising, designing and ececuting system
enhancements. Good oppotfunity for forward thinking

inifividual with knowledge of the Swiss Banking Regulations

and an undentanefira ofInvestment Banking. Swiss
NationaVC-Permh required. Ref: LV311.

HONG KONG
PRODUCT CONTROLLER Negotiable Package

US Investment Bank. Exceptional opportunity for qualified

accountant with equity derivatives experience to assume
respons&Bty for financial accounting, liaison with traders

and analysis of risk. Ref: LV318.

l^y»^5»00g»nal

PARIS
ASSISTANT FINANCIAL CONTROLLER C.27Q4MOFF
Leading advertising agency with a strong reputation (or

innovation and pwtn, has an exciting opportunity for a
qualified accountant to make a significant contribution in this

period of expansion. You wiB assist in the preparation of

statutory and management reports and will be expected to
have a strong commercial input. Ideally, you will rune a
foundation In business French as well as having work
experience in France. Ret: 073956.

FINANCIAL CONTROL/ANALYSIS c.220-240,000 FF

Leading Investment Bank. Varied role to suit a newly
qualified accountant with conversational French. Working
closely with the traders, you wiB be responsible for dafly

P&L’s, analysis of risk and you wiU be imsstirating

independent roakets. Refc LV312.

... -LUXEMBOURG
FINANCIALCONTROLLER ct/WMKM IFr

. UK hrvestmenl'Bank. Controller's position with involvement

and variation. The baft's activitiesare Global Custody,

. Capital Markets and Fond Adminisfration. 'itou wffl be '.

aJtff pereentage ofanalysis- Conversational bench or-

German required. Ref: LV314,-:

- ‘ BERMUDA
SYSTEMS ANALYSIS Tax Free Package

tearing Offshore Bank. Ideal opportunity fcr a recently

qusfified accountant with art-interest in.computerised

systems^krvoivement in the co-ordination or theGL design

across aB locations, user trainrng and ajpport Futtrelocation

oadoce. Ref: LV31 3. - 'T'.-

Triease contact lisanoe Vaes (Banking & Finance) or

PudOnr (Commerce & Industry) on +44 171 629446J-
quoting refnence number. Evenings and weekends
+44 973 725 114, Fax +44 171 491 4705.
AJtsrnatrvely, write ta: Harrison Wfilis, Canfinal House,
39/40 AObonarle Street, London W1X 4ND.

HARRISON^ WILLIS
I- ; S A N ( 1 i, 1 X [ ( r IT M < N !

i n \ > l 1 T A N 1 s

BIRMINGHAM - BRISTOL - CARDTTf - GLRUKWD
tfEDS • LONDON • MANCHESTER • NOTTINGHAM
KADMC • ST. ALBANS • SHEFFIELD • UXBRIDGE
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FINANCIAL
CONTROLLER

City £ Excellent

We are a rapidly expanding. City based company and are looking for a

Financial Controller to join a small, dedicated team reporting directly to

the Managing Director.

You will assume responsibility for the company’s entire financial

function, oversee general administrative operations and play a part in the

planning ofnew business initiatives.

Educated to degree standard, you will also have one or all of the

following:

- ACA qualified with at leastfive years’ experiencefrom a leadingfirm.

- A proactive, hands-on team player with proven managerial

capability.

- A flexible approach to problem solving, coupled with a professional,

highly entrepreneurial anddynamic personality.

- Exceptional interpersonal skills and an ability to handle confidential

client relationships at the highest oflevels.

TO. is an exciting opportunity to play an important part inthe day to day

activities of a fast-growing organisation. Interested -candidates should

write, enclosing a comprehensive CV.to

Box No: A53K Financial Times, One Southwark Bridge^

LondonSE19HL

TAKE PRECISE AIM
TARGET

? THE BEST/«;. w/\<- MH't;

’’

HL-: nr :; VI 'T i,w; /.•) fs/;uj;.vl

v f'/vi vr;.u. ’t :v: v >< ;<

\in ur.M iit st. n't- nom.i*

>:t s-Mr« cou Ml \ / n\

•iolxr-rt Hunt

Amlvvw Skur.’ynslti

/ nr informalion on

adv> ,rtixirt{' in this section

uli-iu,c call:

+44 017) ST3 HW3

+44 0171 ST.; 4t».v4

WestLondon UK Finance Manager £45,000 + car + benefits

As part of .its strategic expansion programme, the Group has created a new
subsidiary in London to spearhead its expansion into the UK market place.

The appointee will be charged with tbe creation and implementation of a finance

infrastructure; inducting appropriate controls, systems and procedures. In

addition to the provision of fin^Tirial and management information to file US
Parent Company, you will be responsible for the preparation of budgets,

cashflows and analysts of issues such as profitability, revenue and pricing.

You wiU provide strategic input into die direction of the UK business and will

have significant exposure to all disciplines including Sales and Marketing. As the

foundingmember of tbe UK Finance function you will be responsible for building

a Finance team around you.

A graduate, qualified Accountant you wiU have a minimum of four years

commercial experience, gained within a dynamic, results • orientated

international environment A strong management accounting background

including budgeting and analysis is essential and experience of reporting to the

USA would be an advantage. Excellent analytical and communication skills are

prerequisites, as is commercial acumen and the desire to succeed.

Success in this appointment will lead to future career progression.

Bar further information in the strictest confidence, contact Justine Aspey on

0171 240 1040. Alternatively, send or fax your resume on 0171 240 1062 quoting

reference number 2073/17 toMorgan & Banks PLC. Brettenham House, Lancaster

Place, London WC2E 7EN.

Dynamic North London

Chartered Accountants

required qualified Partner

Designate. Minimum 10

years post qualified

experience in international

practice with specialist

knowledge/experience of

South Africa Dual

qualification desirable,

knowledge of South Africa

language essential. Excellent

benefit package. Reply: Box

No. A5309, financial Times,

One Southwark Bridge,

London SE1 9HL

SfoV.Vr

Stoke Poges, Buckinghamshire
" £30,000-£35,000 + benefits

AMP Incorporated is a world leader in the prevision

of electrical/electronic components and systems.

With a turnover in excess of S5bn. this global business

is managed through three regional headquarters

covering the America*. Europe, Middle-East and

Africa, and Asia-Pacific. TheAMP-EMEA headquarters

based in Stoke Poges provides central support and

management sendees to 23 subsidiaries in 19

countries across the EMEA region. This activity is

co-ordinated through the UK branch of AMP
Services Limited (ASL) and also through a newly-

established regional treasury function.

As a result of continuing growth, an axdtlng opportunity

has arisen for a part or recently quafifledACCA or ClMA
to join this growing Unction, focusing on the provision of

high quality accounting and management support to

both ASL in the UK and the new treasury vehicle.

Reporting to the Treasury Manager-EMEA, key tasks to

be addressed will include toe implementation of

computerised accounting and management information

systems and improving the efficiency and effectiveness

of processes, controls and procedures.

Your experience will include:

US parent company reporting {knowledge of

US GAAP useful}

UK statutory/iax reporting

accounting and management information

systems, including SAGE
previous experience of working in a treasury

environment

Highly PC literate, you will be a team player with first

rale verbal and written communication skills and the
self-confidence and personality to work effectively at all

levels of management

Please reply In confidence, enclosing a full CV and
quoting reference B1978. to:

Alexander Hughes Selection

58 SL James's Street, London SW1A 1LD.

ALEXANDER HUGHESSELECTION
A Company Member of the CPM Search intarnational Network •
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TECHNOLOGY
WortMVatching

• Vanessa Houlder

Net result for
preventing malaria
Hundreds of thousands of deaths
a year from malaria could be
prevented by treating mosquito
nets with insecticide, according to
research backed by an
international consortium that
includes the World Health
Organisation.
Trials in Kenya, Ghana and the

Gambia showed that treatment of
the nets with a household
insecticide called permethrin
could reduce childhood deaths by
30 per cent and the risk of
developing severe malaria by
more than 40 per cent
The researchers say that for the

first time in decades there is hope
that malaria can be controlled In

highly endemic areas. Its

incidence has been increasing,
partly because of resistance to
drugs, and it accounts for at least

a quarter of all deaths of children
below five years old in Africa.

Almost 3m people worldwide die
of malaria each year.

The consortium backing the

research included the UK's
Wellcome Trust, Canada's
International Development
Research Centre, the Canadian
International Development
Agency, the London School of

Hygiene and Tropical Diseases
and the WHO's Tropical Disease

Research Programme in Geneva.
The results will be published in

Tropical Medicine & International
Health tomorrow.
The Wellcome Trust: UK tel

(0)171 611 8S8S:ftU (0)171 611 6546.

PC diskette with
extra storage

Development of more
sophisticated PC applications
requires greater storage capacity.

But the diskette is one of the few
PC components that has not
evolved daring the past decade
Now 3M. Compaq, Matsushita-

Kotobuki Electronics Industries
and OR Technology have

developed a diskette with 80
times the capacity of the standard
1.44MB version, the LS-120
diskette holds 120MB of data,
equivalent to 7,000 business
letters or 40 CD-Rom images, and
is already incorporated in some of
Compaq's PCs sold in the US. It

will be available in the UK in

May. Sold through its network of

distributors, it costs $19-99.

3M: UK tel (0)1344 $58153;fax
(0)1344 858659.

Switchboards and
the spoken word
Company switchboards that use
automated answering systems
instead of telephone operators can

be irritating, not least because

they require callers to use a
toacb-tone telephone and to know
the required extension number.
Those disadvantages have been

removed with the development of

a speech-driven automatic
telephone operator. Vocalis, a
voice technology specialist, has
developed a speech-controlled

system, which only needs the

caller to say the name of the

person or department they want.
The system is being jointly

marketed with SCO. the Unix
server systems supplier.

Vocatis: UK tel (0)1223 846177;

fax (0)1223 84617&

Optical focus on
microelectronics

Jessi, the joint European research
programme on microelectronics,

has developed optical imaging
technology that could be an
important part of the

manufacturing process for future

generations of silicon chips.

Heraeus Quarzglas and Carl
Zeiss. German instrument
companies, have developed the

new optical materials and lens
manufacturing techniques

required to produce integrated
circuits with structures smaller
than a quarter or a micron (a

millionth ofa metre.)

The images needed to define

such a minute pattern on the

silicon wafers are a 1,000 times
more detailed than the highest

quality photographs and require

exceptionally high quality lenses.

The researchers developed
ultra-pore optical materials made
from fused silica or calcium
fluoride and more advanced
techniques far shaping, polishing

and assembling the lenses.

Jessi; Italy. tel 396035901: fax
396036094.

F
or the millions of people

who enjoy feeding coins

into fruit machines and
aimiinr equipment - to be

rewarded with flashing lights,

beeps, buzzes and maybe even some
money bade - touching a button

has largely replaced palling on a

big heavy lever.

That is because the old electro-

mechanical machines have given

way to devices with increasing

amounts of electronic circuitry.

But sometimes the electronics

turn the fun to vexation- in one
case lights on a fruit machine came
on and off in the wrong order. In

another example, “question and
answer” machines popular in pubs,

on which players use a touch-screen

to choose answers to brain-teasers,

acted as if a phantom finger were
also playing.

The cause of both malfunctions
was the machines’ susceptibility to

electromagnetic interference, says
Andy Powell, technical director of

UK-based JPM. which manufactures
about 25,000 “amusement with
prizes" machines each year.

In the first case, the source was
the radio equipment used by a mini-

cab firm in a nearby building. In

the second, it was the transmitter

for a local radio station same 200m
down the road.

Eradicating such problems is the

aim of the European Union direc-

tive on Electromagnetic Compatibil-

ity (EMC;, which came into force at

the beginning of this year. The
directive has implications for a
number of industries, and not
everyone is happy.

It aims to ensure that almost all

the electrical and electronic prod-

ucts supplied for both domestic and
business use within the EU fulfil

two objectives.

First, they must possess sufficient

immunity to electromagnetic distur-

bance to operate as intended.

Second, they most not generate
interference that might impair the
operation of other similar equip-

ment. Powell's fruit machine, for

example, was revenging itself on
the minicab firm by causing crack-

ling over its radio system.
The directive does not contain

specific standards but outlines the
routes by which compliance can be
achieved. Individual countries can
flesh out the details for themselves.
Work on the regulations began in

the 1980s and although they offi-

cially became law in 1992. imple-

mentation was delayed until this

year because much of industry
needed more time to prepare. Com-
pliance with the directive enables

companies to affix the European CE
Mark to their products or its pack-
aging. In contrast, non-compliance

carries with it the threat of hefty

fines and even imprisonment
Many companies have used the

extra time to good effect JPM car-

ried out a complete redesign of the

An EU directive aims to tackle the problem of

electromagnetic disturbance, reports Mike Farish

Putting a stop

to interference

Fruitful exercise; Testing a slot machine for electionm/nellc compatibQfiy at ERA Technology’s facility in Wales

electronic heart of its equipment, a
printed circuit board packed with
microcomponentry.
Powell says the exercise involved

using extra inductors and capaci-

tors, thickening the metal tracks on
the board connecting particularly

“noisy" components, making them
more likely to act as conductors
than as aerials, and also fitting

sheet steel shielding.

The modifications have added an
extra 1 or 2 per cent, about £30, to

the cost of complete machines that

usually seU for about £2.000. But for

JPM they have done the trick. The
company's equipment was checked
for compliance by the UK-based
ERA Technology consultancy at its

new EMC test facility in South
Wales and given the all-clear.

Similarly. Compaq, the multi-
national computer equipment man-
ufacturer has been working steadily

over several years to meet the EMC
deadline. Bill Davidson, quality and
product engineering director at the
company’s plant in Scotland, says

Compaq has carried out a thorough
redesign of its products, backed up

by testing at its facility in Houston
in the US, to ensure it can add the

CE Mark.
Failure to do so would have

meant users Caring the frustrations

of corrupted data, fuzzy displays

and sluggish operating speeds - the
symptoms of computers affected by
electromagnetic interference.

The work again involved the addi-

tion of extra componentry and
shielding, with power supplies - the
internal transformers that convert

AC mains electricity to DC - being
a particularly challenging area.

But. says Davidson, the work was
evolutionary. The company “didn't

have to do anything extraordinary”.

Elsewhere, however, there is con-

cern about the directive. Geoff Sew-
ell, director-general of the Birming-

ham-based European Computer
Leasing & Trading Association
(Eclat), says it has potentially seri-

ous implications, both for the leas-

ing of new equipment and for the

“second-user" market across
Europe.

The latter accounts for about
£3bn of business a year compared

with a market for new computer
equipment, excluding domestic PCs,

worth around £30bn.

The regulations cover the “assem-

bly, finishing reconditioning and
modification" of equipment. The
problem, however, is that the great

majority of new computer equip-

ment is reconfigured within 18

months of first being purchased, for

instance by the addition of extra

memory.
It is unclear whether such recon-

figuration may be regarded as modi-
fication and therefore impose a
requirement for subsequent compli-

ance with the directive.

Sewell points out that it is effec-

tively impossible to test already
installed computer equipment on-

site because of the effects of general

background electromagnetic inter-

ference. So a leasing company
would have no way of knowing
whether reconfiguring an already

installed piece of hardware might
land it with a court summons.

.

The same factors would also
inhibit the trade in second-hand
computers, which are often reconfi-

gured before being pas**! ** tc Jk U

01

Sewell says this would both

impede the ability of

panies to acquire more wlitfl*

cated equipment at 51 rLlrttl
.

cheap price and depriw the

purchasers of the value that ros.il'

potential offers. ... Iht .

Eclat is holding talks with thv

European Commission lu resolve

the issue. Sewell suggests one solu-

tion might be to allow exemption

for equipment reconfigured only to

a specification already introduced

by the manufacturer.

T he directive has also caused

problems for suppliers of

industrial control and instru-

mentation equipment. Late lost

year, fur example, Rudi Rauber.

managing director of Jumo Instru-

ments in Essex, England, threw out

100 signal conditioning units, worth

a total of £3.500. from the company's

storerooms.

He did so because the units not

only needed expensive modification

to make them electromagnet icallv

neutral, but also because most of

jump's customers build its products

into larger assemblies which are
(

1

then sold to end-users.

Selling such assemblies contain-

ing the unmodified units would

therefore now be. illegal, though

supplying the units direct to end-

users as replacements for malfunc-

tioning parts installed before this

year would not be against the law.

Rauber says the incident will not be

repeated.

The German-owned Jumo group

has invested about £500.000 in its

own EMC testing facilities and has

recently told customers that all rel-

evant items it supplies now carry

the CE Mark.
Proof of compliance is an impor-

tant issue for industries affected by

the directive. Companies that have

not yet achieved CE Marks for their

products are turning to organisa-

tions such as IBM UK Services in

Hampshire. Dave Imeson. EMC
manager says testing is a signifi-

cant business for the company and
that at present it cannot satisfy

demand. Nevertheless, he is upbeat

about the situation. The Depart-

ment of Trade and Industry did a

good job, he says, of publicising the

directive and “the UK is generally

ahead of the rest of Europe".

The pressure on industries wor-

ried by the directive has been eased

slightly by the agreement by EU
member states to allow a 12-month

period of “administrative tolerance"

beyond this year's official deadline.

As a consequence, trading stan-

dards organisations that are respon-

sible for policing the directive are

still taking a “relaxed view” of th^

situation, says Imeson.
But once the directive is fully

enforced, many companies may find
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Cinema/Nigel Andrews

Yet more words
on the street

I
t is difficult to be a ifriM

Sirowing up in a British
movie. Sure as eggs is
eggs you will be bom in
Glasgow or Liverpool.

You will have a long-suffering
mum and abusive or absent
dad. And you will be dragged
through essential rites of pas-
sage hie going to the pictures,
joining a street gang and los-

ing your virginity. Finally, in
your sere and white-haired

- twenties you will make a fit™

about yourself.

Bill Douglas did It. Terence
Davies did it, everyone does it,

which prompts the Noel
Cowardish question: why can’t
the middle classes make mov-
ies about themselves? Small

MFaces is a quasi-autobiographi-
cal film by Gillies MacKinnon
(of .The Playboys and A Simple
TuhstQf Fate), who co-wrote it

with his brother Billy (script

editor of Jane Campion's The
Piano). The movie has pounds
of charm, ounces of sharp
observation and several grams
of wit Yet it suffers badly from
we-have-been-here-before syn-
drome.
We certainly feel we have

visited this household. Mum
(Clare Higgins) is a loving but
grimfaced domestic charioteer,

trying to control three run-
away sans each running in a
different direction. Bobby has
joined a gang, Alan is a sensi-
tive painter and 13-year-old
Lex is a freelance hellion. Lex
(lain Robertson) takes on the
heavy-duty delinquencies, like

popping enemy gang leader
Malky in the eye with an air-

gun or absailing into an art

gallery for a bit of inventive
vandalism.

He is also the audience's see-

ing-eye puppy. Through him
we gaze up at the ugly mud-
lapped tower blocks of “Ton-
gland“, where the evil gang

Uvea - Eliot's wasteland seat
as urban disaster - or ogle the
dandyish swagger of . the
brothers' own street chieftain,
a Mr Sloan (Garry Sweeney)
surrounded by hig mini-rang-
ers. Sloan, the film’s best char-
acter. treats life as a catwalk.
He preens, he attitudinises,
and apart from clothes his
main interests are beating peo-
ple up and Egon Schiele paint-
ings.

Schiele, we feel, should have
been hired as technical adviser
on this portrait of hell on

SMALL FACES
Gillies MacKinnon

SWIMMING WITH
SHARKS

George Hoang

NADJA
Michael Almereyda

DUNSTON CHECKS
IN

Ken Kwapis

NORTH BY
NORTHWEST

Alfred Hitchcock

earth. He might have tweaked
the movie away from the cute
and amorphous towards the
focused and infernal. The
McKinnons pile on the 1960s
period detail, which is so dense
it might have fallen off the
back of an Antiques Roadshow
lorry. All the right clothes,
kitchenware, posters, pop
mementoes. Yet at times it

makes the movie seem mare
museum piece than living thea-
tre.

Idling on its charm, the film

is also careless with false
notes. When Lex hears from a
pal, hours after the event that
his casual gunshot hit Malky
in the eye, he does not even
inquire (though his life may
depend on it) If the shot
blinded him. Later, in a crucial
plot turn, a character wakes in
a gas-filled room and after
turning off the gas - without
opening the door - he casually
lights a cigarette. Farewell
character. Farewell credibility.

Small Paces should have
decided early on whether to be
a comedy, a nostalgia essay or
an.awfiil-wanung docudrama.
Instead it is bits of all three
thrown into the Moulinex.
Even the most fiercely original
moments - a skating rink mur-
der with a body leaving a die-

straight trail of blood as it is

dragged off the ice - lose force
in a context so jumbled that
tire story foils to function as
either great movie memory or
great movie drama.

*
:

Kevin Spacey. his -career
freshly ballasted with a best
supporting actor Oscar far The
Usual Suspects, is the best rea-

son to see the Tinseltown sat-

ire Swimming With Sharks. As
a tyrannical movie executive
devoted to bullying a young
assistant (Frank Whaley), he
stays afloat in a sea of theatri-

cal epigrams, mainly because
he delivers them with a
carnivorous snap while every-

one else looks lost and treads

water.

Writer-director George
Huang bag a good ear for the
higher Hollywood imbecilities.

“David Lean’s dead.” says
someone during a director-

choosing conference. “Don't
ever say that Just ’unavail-

able’," retorts Spacey. And
insults run to choice items
such as: “If you were in my

msm
Been there done that: Joseph McFadden and Laura Fraser in Gillies MacKinnon's witty but all-too-familiar British rites ofpassage movie

toilet bowl I wouldn't bother
flushing." But in a talk-feast

like tins we need mare than
one talker, and more than a
series of cramped office or
domestic interiors in which to
uncork the tons mots.

We also start to wonder who
these self-satirising Hollywood
films are for. Like a serial

killer who raps himself over
the knnr.irlea for his bad habit

but keeps on killing, the US
movie industry still breeds
madmen, scoundrels and vul-

garians, hnwpypr many Barton
Finks and The Players and
Swimming With Sharks it

makes.
Deep down, of course, we

know exactly the reason. Mov-
ietown enjoys its folly and
knavery, and enjoys it in com-

plete safety. For what danger
is there in swimming with
sharks when everyone, includ-

ing the satirist, is a shark?
In Nadja everyone is a vam-

pire - at least so for as I could
determine from this numbing
exercise du style shot in shim-
mery black-and-white with out-

breaks of “Pixelvision", that
tesselated photo-technique we
sometimes see in identity-con-

cealing TV crime reports.

A whole lot of drifters and
outcasts, played in modern
dress by the likes of Peter
Fonda (Van Helsing), Elina
Lowensohn (Carpathian tempt-
ress), Suzy Amis (passing para-

normalist) and Peter Fonda
again (doubling as Dracula),
move through ersatz-existen-

tial dialogue that is less like

swimming with sharks, more
like drowning in arthouse
quicksand.
That writer-director Michael

Almereyda won the Best Direc-

tor prize at the Sitges Fantasy
Film Festival prompts two
responses. One. to strike that

event from my calendar. Two,
to ask why the Institute of
Contemporary Arts was hood-
winked by the fool's gold of an
obscure Euroaward into foist

ing this film on Britain.

Dunston Checks In is on a
higher level altogether. An
orang-utan; a five-star New
York hotel1 and every prescrip-

tion for chaos which that com-
bination could produce, I

caught the comedy at my local

cinema, where large numbers
of children crawled about the

floor, ate dubious food and
threw the wrappers at pass-
ers-by, much in emulation of

the engaging hero.

Sam the orang-utan plays
Dunston. Rupert Everett plays
the animal’s burglarious
owner, giving a fine Terry-
Tbomas impersonation. Jason
Alexander of TV’s Seinfeld is

the immaculately harassed
hotel manager. And Faye Dun-
away chews the scenery as
Faye Dnnaway. In short the

perfect Easter film for the chil-

dren.
*

For adults there is a full-scale

Pier Paolo Pasolini retrospec-

tive at the National Film Thea-
tre. Like most acclaimed direc-

tors from Catholic countries,

Pasolini was a Marxist human-

ist with atheistic leanings. His
work, from the barbed allego-

rising of Theorem and Pigsty to

the retro-realism of The Deca-
meron and The Canterbury
Tales, waged passionately pic-

turesque warfare on modem
beliefs and value systems, even
if he never quite convinced us
that he had something to put
in their place.

Best bet for the entire family

is Hitchcock's North By North-

west (PG). In a refurbished
print Cary Grant dashes across

most of unfurbished America,
from midwestero deserts to

Mount Rushmore, pursuing or
being pursued by James Mason
and Eva Marie Saint It may be
the only film in history to com-
bine the lightness of a jeu d'es-

prit with the feel of an epic.

Theatre/Alastafr Macaulay Music/Andrew Clark

Through the eyes of innocence Lucerne in tune with Easter

F
or the latest play at
the Bush Theatre,
Clocks and Whistles,

the shortest biographi-

cal credit on the programme is

iwMt .important, Under -

“Dominic Drorngoote”, it -

piy reads “ibis is Dominic’s
final production as artistic •

director of the Bush Theatre." -

Dromgoole, of course, ted a
life before the Bush (I am still

haunted by bis staging of

David Ashton’s Passing By at

the Old Red Lion In March
1990) and has plenty of life

ahead of him. But he deserves

warm congratulations now far

his work at the Bush. Even if

you feel - as I do - that ours is

for from being a golden age for

new plays, his Bush has been a

centre of very in-touch

writing.

The Bush is merely a room
above a pub which puts on

shows in a pint-sized acting

space to a sometimes cramped
audience - and yet sometimes

a play that began life there,

notably Jonathan Harvey's

Beautiful Thing in 1993, has

gone on to win West End
acclaim. To actors, designers,

and directors as well as play-

wrights, DromgDole's Bosh,

Eat been an important port of

caii.

He brings his regime to a

dose, in a fine and fitting ges-

ture, by staging - as the third

and final production of the

Bush’s season of “London
Fragments” - the excellent

first play of a 26-year-old

author, Samuel Adamson.
Clocks and Whistles (I don’t

“get" the title, but never mind)

takes us through a few months
in the life of Henry, a young

man working in a London pub-

lishing house. It takes us tfrne

- though the play is at once

funny and easy to follow -

before we see its point. For

Henry himsetf is the point, and

Ik Is almost transparent

Henry. I have to say.

reminds me to an embarrass-

ing degree of my youngs' self;

bat he also reminds me, hap-

pily, of certain characters in

fiction. Like a Dickens hero, he

to often far less colourful than

the slightly two-dimensional

characters with whom he

spends his time. Like a Henry

James protagonist, he is an

innocent (not without priggish-

ness) confronted by various

farms of experience that both

attract and alarm him.

The most poignant feat of

Adamson's play is that, though

Henry is never off-stage, he is

ttSiteist fanned character. In

panlcular, we see his more-or-

less platonic friendship with

Anne, a spoilt young actress,

and his tnore-or-less sexual

friendship with Trevor, a cal-

low and bisexuaHy promiscu-

ous chap who develops some
hilarious ambitions as a poet

Anne has a posey sugar-daddy,

the American-accented Alec;

Trevor has a watchful relation-

ship with his neighbour, the
suave painter Caroline. All of
them are so much more vivid -

more pretentious, more witty,

.ma^abswL 'hut -above: all

more, free than.. Henry. _3ui
that is. because we aee than
through bis eyes, and we feel

his own immaturity as if it

were our own. At the end, hue

gains one emotional victory

only by entering an emotional
trap. Adamson handles all of

this economically, laconically,

and absolutely surely. We
never know where the play
wQl go next, and we follow it

with no simple emotion.

Dromgoole’s staging entirely

complements the play. The
emphasis is all, rightly, on the

acting. (Paul Andrews’s simple

designs only make one mis-
take, by colouring the occa-

sionally glimpsed kitchen area
red in contrast to the largely

acquamarme colours of the
main stage. This distracts.)

John Light is -beantifnlly

as Henry, vulnerable through
all bis tight defences. His
sculpted face looks tense, even
when its solemnity is suddenly
changed by a boyish smile (he
overdoes certain frowns, how-
ever); and his surprisingly low
voice carries just the right
weight of self-consciousness.

Neil Stuke, with his wide
mouth and sunny ways, is

utterly right as Trevor Kate
Beckinsale is delectably selfish

.
and pretty and shallow as
Anne (the play’s only real flaw
is its idea that she, with her

china-doll containment and
upper-class affectations, could
ever be successful as an act-

ress, least of all in Who’s
Afraid cf Virginia Woolf)] Mich-
ael Cashman brings a wonder-
hilly alarming gleam to the eye
of Alec. And Melanie Thaw
leaves us wishing we saw for

more of the cool and ultra-le-

gato Caroline. The apologetic,

dolassono way she asks Henry
if he would like some “BuD-
garian" wine; the quiet way.
when Trevor announces he has
bought a bottle of Buck's Flo.
she utters “Well_". These are

little bonuses that make an
already touching and amusing
play alan defiOPUS

At the Bush Theatre, London
WL2 until April 27. -

T
here are only two
Easter festivals of
international signifi-

cance. and they could

not be more strongly con-
trasted. Whereas Salzburg’s
Easter festival was founded in
the image of Herbert von Kara-
jan and is still hjfflTrtad by his

ghost, Lucerne, in true Swiss
style, allows no dominating
personality. Salzburg is a cele-

bration of hedonism, with
events and prices to match;
Lucerne respects the true
meaning of Easter, balancing
symphonic concerts in the
Kimsthaus with performances
of sacred music in the city’s

beautiful churches. Lucerne
may operate on a smaller scale,

but the quality is just as high.

Lucerne’s Easter festival was
founded in 1992. The local

response was tepid. Being a
staunchly Catholic city, there

were fears that the festival

would disturb the contempla-
tive atmosphere of Easter and
rival the churches’ own pro-

gramme of music. Easter is

also when many Swiss go fix’ a
final ski or head for the sun.
The festival has overcome

some of those drawbacks by
moving to the five days before

Easter week, when there are
no competing attractions. Even
SO, tile hoped-for link-up with
local performance groups has
not materialised. That will be
possible only when Lucerne
gets its new concert hall in
1998: with a more flexible per-

forming space than tbe Kun-
sthaus, the festival will be able

to mount its own productions.

Matthias Bamert, the festival

Intendant, has a fund of ideas,

including sacred opera and
dance, a staged Passion or ora-

torio and recitals of religious

songs. These would give the

festival a stronger identity.

Nevertheless, there could be
few complaints about Bamert’s
latest programme, which
allowed Lucerne to hear the
kind of events it could not pro-

duce itself. Nikolaus Harnon-
court conducted in Lucerne for

the first time, and Sigiswald

Kujjken brought the orchestra
and chorus of La Petite Bands
fix

1 a performance of Bach’s St
John Passion. A

s

in previous
years, the remaining concerts

were conceived as a portrait of

a world-class orchestra and its

conductor, allowing them to

show what they do best This
year was the turn of the Cleve-
land Orchestra under Chris-
toph von DohnanyL
The undoubted highlight was

Kufiken’s Bach interpretation

in the baroque splendour of the
Jesuitenkirche. Although
Kuijken is no Iks steeped than
Harnoncourt in historical per-

forming practice, he treads a
very different path. Instead of
heavy accents and dramatic
contrasts. Kufiken prefers har-

mony and fluency, achieving a
sense of musical story-telling

without a hint of piety or
blandness. Textures were
smoothly moulded, and the
Jesuitenkirche’s swimming
acoustic never detracted from
the quality of articulation.

Kufiken's Bach works on the

principle that small is beauti-

ful. There were only 18 in the

chorus, of which seven were
women - producing a soprano
line as pure as any boys*
voices. The instrumental
group, including four contmuo
players, was equally modest.
This is not how you might
always want to hear the St
John Passion, but its impact in

Lucerne was overwhelming.
The key was Kutfken's willing-

ness to let the music speak for

itself and his choice of soloists.

Markus Schafer’s Evangelist

recalled the young Peter
Schreier in his operatic timbre
and intelligent articulation.

Gabriele Rossmanith's bright
sqprano and Huub Claessens’s

dignified bass also impressed,

and Andreas Scholl was the
most naturally expressive male
alto I have heard. His two arias

alone were worth the ticket

T
he first two Cleveland
programmes - the
third was identical to

their London concert
- were a trifle disappointing

The orchestra is clearly in pris-

tine shape, particularly in the
strings, but the performances
were curiously bloodless. That
has something to do with
Dohn&nyi’s musical personal-
ity: he is the supreme orches-

tral technician, capable of rais-

ing the decibels without
vulgarity but unable to get his

performances off the ground,
emotionally.

In Bruckner’s Fifth and
Brahms’s First Symphonies,
played on successive nights,
the symphonic logic was
undeniable, the harmony fault-

lessly balanced. But Bruckner
needs more than clarity. Dohn-
Snyi's plodding tempi made the
last two movements sound
alternately banal and bombas-
tic - a case of Bruckner demys-
tified - and the final pages of
the Brahms were even-tem-
pered to a fault. One hears
many worse played but more
rousing performances.

Intellectual conductor that
he is. Dohnanyi was more at

home in Schoenberg's Five
Pieces for Orchestra, which he
turned into a modernist Ur-

Text, with the Clevelanders’

famed clarity of texture com-
ing into its own. They also

delivered John Adams’s The
Chairman Dances with the req-

uisite rhythmic panache and
provided flawless accompani-
ment for Andreas Haefliger’s

performance of Mozart's Piano
Concerto No ZL
For anyone who learned

their Mozart concertos from
the recordings Robert Casade-

sus made in Cleveland with
George Szell, Haefliger must
have come across as too pre-

cious by half. Delicate, dex-
trous and decorative, this was
the porcelain school of Mozart
playing, miniaturist in scale

and gutless in expressive
scope. But the Lucerne audi-

ence lapped it up.

No one visiting the festival

this year could foil to notice

the huge hole in the ground
next to the Kunsthaus. where
the new concert hall is being
built. Lucerne’s example of
local initiative makes a stri-

king contrast to the arts cli-

mate in the UK. Backed by a
referendum, the city fathers

and cantonal authorities are

providing more than 60 per
cent of the SFrl94m (£107m)

cost of the new ball, and 18 per

cent has been raised privately.

Otber interested parties,

including the Lucerne Hotels

Association, have made sub-
stantial contributions.

Bamert’s solution for the 20
months between the knocking
down of the Kunsthaus and the

opening of the new hall is

equally enterprising. He is

building a self-contained
wooden auditorium Inside a
disused steel factory. The
Easter and summer festivals

will continue uninterrupted.
There is no discounting Swiss

ingenuity.

Opera/David Murray

Doubly classical ‘Alceste’

shelters under a Greek umbrella

G luck’s Alceste is doubly “classi-

cal", with its story drawn from
ancient legend and its score a
peak of late lflth-cantnry opera.

For Scottish Opera, a new production by

Yannis Kakkos aims to bring those two

senses of “classical” together under a

Greek umbrella - both the myth and the

operatic setting, which Is therefore trans-

posed to an almost-modem Greek village.

David Freeman's version of the Monte-

verdi Orfeo aimed at something similar,

but more persuasively. There is a certain

hard austerity about Orfeo after all: the

contours of Alceste are gentler, with its

tale of marital devotion unto death and

beyond, and its graceful, measured* bal-

lets. Bate RicbiM Springer has striven to

turn those into Greek folk-dances, which

are pretty but unconvincing as adapted to

Gluck's Frenchified music.^ T |^K
-
t wejj m the vulnerable Henry, and Nefl Stnfce as the callow Trevor

The Kokkos set features giant blow-ups

of a modern Greek painting, four hand-

some rustics representing the Four Sea-

sons. Otherwise It is a great hollow shell,

both a temple of Apollo and the entry to

the underworld. King Admetns is dying;

his wife Alceste, or Alkestis, offers her

own death to Apollo in place of his. The
offer is accepted, but by the end Apollo is

so moved by then- mutual loyalty that he
restores both of them to life.

Alceste is the French soprano IsabeQe

Vemet, whose notable earlier promise
begins to sound uncertain. The voice

surges and fades unpredictably, and with
slightly erratic pitch. She has some plan-

gent moments, but the calm certainty of

Gluck's vocal line suffers: As her Adme-
tns, Mark Padmore is young and reedy,

more plausible as the recuperate invalid

than the kingly ruler. The best staging -

warm, steady, beautifully modulated -

conies from lisa Milne as a nameless per-

son of Thessaly. Andrew Burden's pleas-

ant tenor serves well enough for the peo-
ple's leader, and Matthew Best and
Matthew Elton Thomas in double roles

are both happier in their second personae,

respectively a stentorian Apollo and a
hairy Hercules. ’Hie conductor is Nicholas
McGegan, a period specialist who draws
light, pointed playing from the Scottish

Opera band but is not in very dose touch
with the singers on stage. The chorus was
sometimes a beat ahead or behind.
Much of that should get sorted out over

the performances to come: five more at
Glasgow's Theatre Royal, one at Newcas-
tle and two in Edinburgh. This amiable
production w31 give pleasure; tils a moot
point whether knowing the opera well
already would be an advantage or not

tfeef*
-
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Back to business as usual
When price competition between cola makers is abandoned, image manipulation
and “psychic benefits”, such as Pepsi's splash of blue, bubble to the surface

The cola wars, to paraphrase
voq Clausewitz, are the con-
tinuation or price competition
by other means.
When Pepsi-Cola launches a

$500m (£328m) programme to

turn its international image
from red to blue as it did this

week, or Coca-Cola changes its

taste as it briefly did in the
1980s. both companies are
reacting to the oligopolist's

visceral instinct: anything is

better than competing on
price.

So basic is this assumption
to late 20th century commer-
cial Life that we are astonished
on the rare occasions when
genuine price competition
breaks out - among news-
papers in the UK, Austria and
Hong Kong, for example, or
among US airlines. Once an
industry is seen as prone to

price wars, it is often stigma-

tised as one best avoided.

Cola is thus doubly unusual.
It is a market in whicb price

wars have broken out twice,

once in the 1930s and again in

the early 1990s. But in each
battle the brand leaders -

Coke in the first example.
Coke and Pepsi together in the

1990s - have managed to

emerge largely unscathed.
Turning Pepsi blue can

be seen as a triumphant re-

assertion that the latest out-

break of price competition is

over it is business as usual in

the cola wars. What are the

lessons from the two out-

breaks of price competition,
and from the non-price compe-
tition otherwise the norm?
In 1934, Pepsi was in trou-

ble, a twice^bankrupt company
selling far less than its giant

|

rivaL The solution: cut its unit

price in half, by giving con-

sumers twice as much for 5

cents as Coke's standard 6'i oz

bottle. Pepsi advertised its

bargain offering in a radio jin-

gle so inescapable that its vic-

tims were still humming it

decades later (to the tune of

“D'ye ken John Peel?”):

“Pepsi-Cola hits the spot.

Twelve full ounces, that’s a
lot. Twice as much for a
nickel, too - Pepsi-Cola is the

drink for you."

By the time Pepsi aban-

doned competing on unit

price, after the second world
war. it had long returned to

profitability. Its gains had
come, however, not so much
at the expense of Coke -

which still outsold it five to

one in 1950 - but at the
expense of rival soft-drink
makers, many long forgotten.

The two giants slogged on.

counting their victories and
defeats by the soda-fountain

and the supermarket shelf.

Both stressed seamless mar-
keting and distribution skills,

placing their products, as
Coke's patriarch Robert Wood-
ruff memorably put it, “within
an arm's length of desire”, and
learning how to create that

desire, too.

New slogans - “The real
thing’’. “The taste of a new
generation” - came and went
Pepsi invented a “taste chal-

lenge” which it usually won,
perhaps because its slightly

sweeter taste is more appeal-
ing in a single sip. Coke
revamped Its formula to

respond, discovered its

loyalists were appalled,
then reintroduced the old one.

Both drinks kept gaining
sales horn minor competitors,

and Grom rival beverages such
as tea. coffee and water. They
managed to steer clear of price

competition, however. Indeed.

Professor Richard Tedlow,
who has studied the battle.

argues that the Pepsi Chal-

lenge “was never embraced by
Pepsi with the glee one would
have expected” because It was
“potentially too explosive”. If

it proved too successful, it

might lead Coke to respond
with competition based on
price, “precisely the kind of

competition both companies
want to avoid".

Suddenly, however, that was
exactly the sort of competition
that both had to confront in

the early 1990s. with the
advent of serious own-label
competition. Canada's Loblaw
supermarket chain had
launched an own-label cola
made by the small local com-
pany Cott Corporation. It sold

well; by 1991, WalMart, the US
discount giant, had followed
suit with a Cott cola named
Sam's American Choice. In

Britain, Virgin and Sainsbury
followed suit.

Typically, these colas
retailed at 20 per cent less

than the brand leaders - and
gave the store a healthier mar-
gin too. They tasted good, and
they were packaged with big-

brand flair. Price competition
had re-emerged in the cola
market. Of course, supermar-
ket sales are only part of the
cola business. Sales in conve-
nience stores, in vending
machines, and in fast-food

restaurants are another
important part, and here years
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of relentless marketing
count for more than price.

Still, this was a serious
threat. Cake and Pepsi fought

back, with shrewdly placed

discounts to retailers where
the battle was fiercest They
stepped up promotions and
intensified the image battle.

By late last year. Cott's share
price was suffering - and
Pepsi executives were openly
gloating, wondering aloud
whether Cott could survive.

The new, blue Pepsi is a
igjgn that the cola giants have
regained their confidence and
are back to using image rather

than price as their principal

weapon. Pepsi believes that
the giants’ ability to create

global campaigns, drawing on
international celebrities such
as Andre Agassi and Cindy
Crawford is one of their most
powerful tools, something that

a national or niche marketer
can never afford to employ.
This is just one of the econo-

mies of scale at the giants’ dis-

posal - Cott has to pay much
more than them for bottles

and cans, for example, simply
because it buys relatively few
by comparison.
The overall numbers are

telling. Beverage Digest
reports that in the US - the
main battleground - the Coca-
Cola company’s soft-drinks,

under all their brands, have
41.9 per cent of the market
PepsiCo's range of brands has
31.0 per cent - and Cott has no
more than 2.1 per cent Other
own-label brands, mostly low-

price. low quality ones, have
another 2.6 per cent The Dr
Pepper/Cadbury’s brands have
a respectable 16.3 per cent
between them. But in such a
competitive market even that

may not be enough for suc-

cess. Other, very small
,
brands

account for the remaining 6.1

per cent
These figures underline that

the flurry of price competition
is over, and the giants are

back to doing what they do
best In recent years, the dis-

tinction between them has
become, perhaps, a little

clearer. Coke’s mastery of

mainstream “feelgood” images
and its superb marketing have

given it a much stronger posi-

tion internationally.

Pepsi's more glamorous set

of images has given it - at

least so its marketers believe
- a stronger hold over the
most voracious consumers of

soft drinks, young men. It has
even succeeded in selling
them a diet drink, tradition-

ally something they have
scorned as a girls' taste. Pepsi

Max manages to avoid the
metallic after-taste tradition-
ally associated with diet colas;

but just as important has been
the relentlessly masculine
image which Pepsi has
attached to It
So successful has Pepsi Max

been that the company is now
using some of the same colour
and advertising themes for its

main brand as it seeks to
tackle Coke’s international

,

dominance. The new blue
Pepsi livery, launched this

week at Gatwick airport out-

side London, will be in 20
countries by the end of the
year and in the rest of Pepsi's

markets outside North Amer-
ica by the end of 1997.

In making this switch. Pepsi
is taking a number of risks

First, red is traditionally

regarded as a stronger colour
than blue for mass-market
products. In many markets,
the leading brand has
attempted to appropriate red;

when IBM. Big Blue itself, set

up its own high street shops
in tiie 1980s. it plumped for a
red decor in deference to the
advice of its retailing advisers.

For Pepsi to make a play with
blue represents a studiedly
unconventional move. Second,

by attempting to transfer the

values successfully developed
for Pepsi Max to the main
brand, the company risks
weakening the unique attri-

butes of the diet drink without
strengthening Pepsi itself.

Such image transplants are

always risky. But in making
these calculations, Pepsi can
comfort itself that It Is bade
on the familiar ground' of
image manipulation and “psy-

chic benefits". The price com-
petition genie, which Pepsi

once summoned up so effec-

tively, is back in its bottle.

FINANCIAL TIMES THURSDAY APRIL 4/FRIDAY

VBOOK * MicfiaeJ Thoropson-Noei

THE END OF THE WORLD: By John Leslie

Routledge, £16.99

An eye-opening test of

human complacency
Are you aware

wL* off the

threats to

Ra-Vi //g| humankind?
Silk ' Up to speed on

the risk of

human extinction caused by
nuclear war, the greenhouse
effect, or the runaway spread

of incurable diseases? How
about asteroids and comets, or

a massive astronomical explo-

sion? Genetic engineering?
Nanotechnology?

Is it possible that some lone
scientist, working late one
night and worrying about his

golf swing, could produce a

new Kg Bang, right there in

the laboratory? All he would
have to do is compress a
hundred-thousandth of a
gramme of matter into an
impracticably small volume,
and -pooP

If you are familiar with the

size (large or small) of these

risks, perhaps you have also

heard of the “doomsday argu-

ment”, which first popped into

the brain of Cambridge univer-

sity cosmologist Brandon
Carter in about 1980. If yon
know about this argument - ft

belongs to probability theory -

this book may not strike you
as shnrftlng.

On the other.hand, if you
believe that everything on the

planet is hunky-dory, bar a
smidgin of overpopulation and
pollution, perhaps your com-
placency has been insuffi-

ciently tested. This book may
change your mind, for it is a
gothic little number that will

make your flesh creep.

John Leslie is a philosophy

professor - nothing wrong
with that - who is also at

home with the latest ideas in

physics and cosmology, which
is why his book is subtitled

The Science ami Ethics of
Human Extinction.

It mainly discusses the
doomsday argument, which
maintains that the risks we
Dace as a species are more dan-
gerous than generally thought.

Indeed, the doomsday argu-

ment, says Prof Leslie, pushes
us towards a spooky thought
that OUT rhannes of surviving
for many more centuries are

much slimmer than widely

believed.

The argument holds that we

can hardly expect to be among
the very earliest humans who

will ever live. To imagine our-

selves in the first 0.01 per cent

let alone the first 0.001 per

cent, of a species that is des-

tined, eventually, to number
hundreds of billions of mem-
bers, or even many trillions,

would be to view ourselves as

highly extraordinary.

Instead, why not think of

ourselves as thoroughly unex-

ceptional - among the last 10

per cent of all humans, for

example. With the present

global population accounting
for about a tenth of all humans
who have ever lived, this is

indeed where we would be if

the human race were, in fact,

to end shortly.

“Suppose that millions of

intelligent races will evolve

during the history of our uni-

verse,” explains the professor.

“Of all intelligent beings,

might not a fair proportion
find themselves in rapidly

growing races which were
about to become extinct? While

technological advances encour-

age huge population explo-

sions, they also bring new
risks of sudden population col-

lapse through nuclear war,

industrial pollution, and so on.

If the human race came to an
end soon after learning a

little physics and chemistry,
what would be remarkable in

that?"

The argument does not gen-

erate any risk estimates by
itself. Instead, it is an argu-

ment for revising the estimates

of risk we derive when consid-

ering the passible dangers to

our species. And boy, are those

worrying.

Half the book's attraction

lies in tts eye-opening review

of the many threats facing us.

The other half lies in Leslie’s

marrying of the (still contro-

versial) doomsday argument to

an assessment of the risk those
threats pose.

The result, he maintains, is

to promote an apparently small

overall risk of extinction into a
large one.“To get it to look

small once more, wo should

need to make vigorous risk-

reduction efforts."

• He groups these risks into

four categories. First: risks

already well recognised, such

as nuclear, biological and
chemical warfare, the green-

house effect, pollution and dis-

eases. Second: risks that are

often not widely recognised,

such as planet-smashing hits

by asteroids and comets, or the

advent of an extreme ice age

caused by our passage through

an interstellar dust cloud (not

thought likely in the next few
hundred thousand years).

Third: manmade disasters -

perhaps a catastrophe derived

from genetic engineering, or •

;

calamity spawned by nanotech-

nology. or a takeover by com-
puters. Fourth: “risks based an

philosophy". This is a grab-

bag. ranging from religious

world-models and Schopen-
hauerian pessimism (Schopen-

hauer opined that it would
have been better if our planet

had remained like the moon, a
lifeless mass) to "ethical rela-

tivism, emotivism and pres-

criptivism" (don't ask).

There are times when you
may scream as the author
shuttles from the wispiest

reaches of cosmological and
philosophical theorising into

yet another of his beloved “urn
analogies”, even If urn analo-

gies - you will just have to get

the book - are highly relevant

to many statistical calcula-

tions.

But only a third of The End
of the World is remotely airy-

fairy. In the main it is well

written and eqjoyably frighten-

ing. Top people ought to read

it It may change the way they

think and act
All they need to remember is

what Bismarck said about the

opening of Beethoven's Appas-
sionato sonata: “If I listened to

this movement frequently,
. I

would become increasingly

bold.”

The End of the World is avail-

ablefrom FT Bookshop by rim-
ing FreeCall 0500 418 419 (W)
or 444 181 964 1251 (outside

UKX Free p&p in UK
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Minimum wage can help in reviving demand
From ProfSirHans Singer. wages to think clearly. Union (considering that all EU demand approach, reductions

Sir. Michael Prowse Briefly, no flexlbflitv in the countries suffer from of the labour force hv
From ProfSir Hans Singer.

Sir. Michael Prowse
(“Jobless by decree”. April 1) is

very rough on economists who
disagree with his view that
“minimum wage legislation is

a foolish way to help
low-income workers”. He
writes that “some economists
are too emotionally committed
to higher minimum wages to

think clearly”. I feel tempted -

but must resist the temptation
- to reply that some
economists are too emotionally

committed against minimum

Widespread
confusion
generated
by BSE
From Bedi Singh.

Sir, My simplistic view of the
moral issue re BSE is thus:

• God creates cattle -
programs them to eat greens.
• God creates man -

programs him to eat meat and
greens.

• Man plays God - cattle are
re-programmed to eat meats.
• Cattle get confused and go

1 mad.
Unfortunately, it now seems

we are all confused about who
is accountable to remedy the
situation. Slaughter costs seem
astronomical and may well
destitute many fanners and
allied businesses. But it will

make everyone physically and
psychologically secure.
Sounds a bit like when we

discovered that nuclear power
was reaDy not all that good for
us. Look at the potentially
huge costs of decommissioning
and cleaning up that society
now feces. But then who was
to blame for that?

One way or another the poor
taxpayer seems likely to shell

out the repair costs. But then
perhaps we need to start
accepting the concept of
natural justice and start

paying more attention to what
is going on around us in the
world we live.

Bedi A. Singh,

4855 Blackhorse Road,
Rancho Palos Verdes.
California 90275, US

wages to think clearly.

Briefly, no flexibility in the

labour market and no absence
of a minimum wage will

induce employers to take on
workers if the level of effective

demand is insufficient to

provide a market for their

products. The best way of

maintaining effective demand
would be by active public
investment or by promoting
private investment for

example, infrastructure

investment collectively

supported by the European

Union (considering that all EU
countries suffer from
unemployment). Failing that,

support for essential

consumption is a close

second-best way of reviving

effective demand.
Minimum wages fan within

this second-best category. They
have the additional objective of

reducing the heavy income
inequalities which will make
any of the policies favoured by
Mr Prowse unsustainable in
the long run. Failing a
macroeconomic effective

demand approach, reductions

of the labour force by
individual employers will cease
to be a measure of efficiency

but wifi be wasted in

unemployment.
This may sound foolishly

Keynesian to Mr Prowse but
not to all FT readers, nor all

politicians.

Hans Singer,

Institute of Development
Studies,

University of Sussex.
Brighton BN1 9RE, UK

A magnet for those who wanted to join

From Mr Nicholas Phillips.

Sir, Mr Bill Cash's letter

(April 2) prompts one or two
comments.

First, variable geometry may
well produce a hard core of
member states moving to

closer integration but it would
act as a magnet for those
member states which wanted
to join, not those who were
reluctant
Second, competitive

currencies cannot operate
Indefinitely within a single
market without creating
distortions which ultimately
destroy that market Is that

what the present British

government and British

industry want? The German
finanra minister’s proposals
are designed to avoid that
happening.

Third. Mr Cash repeats the
assertion that the UK joined a
Common Market ostensibly
for reasons of free trade. The
preamble to the Rome Treaty
refers to an ever-closer onion
among the peoples of Europe
and to claim, as some British

politicians do, that the original
EEC was only about free trade,

demonstrates either dishonesty
or ignorance.

Fourth, a state's national
*

interest would best be
protected by a written, and
readable, constitution of the
European Union which defined
the powers of its institutions

and those of its member states.

That, however, brings us to the
question of federalism and the
dialogue ofthe deaf.

Nicholas Phillips
rhah-maTi,

Nicholas Phillips Associates,
35 rue Joseph n.
Box 9,

B-1040 Brussels,
Belgium

Put jobs and sovereignty question to test

From Mr John Wilkinson, MP.
Sir, Philip Stephens, in his

article “Invitation to honesty
in the halfway house” (April

2), makes some questionable
assumptions in his femiliar

theme of attacking the Tory
Eurosceptics. The term
Eurosceptic is itself a
misnomer.
A more accurate description,

is Euroraahsts- They are
Conservatives who. by
intellectual conviction, realise
that an economically and
politically more satisfactory

relationship with Europe must
be found by Britain than, the
integrationist Maastricht
treaty model ofa European
union to be achieved via

economic and monetary union.
Mr Stephens asserts that the

electorate “understands the
link between. Europe and
prosperity”. Indeed ft does. It

recognises Maastricht-style

convergence as a mechanism
for wilflil deflation at the
expense of growth and jobs,
and far a wasteful transfer of
resources to subsidise
uneconomic production in less
competitive parts of Europe.
Lastly, Mr Stephens claims

that “voters would not hesitate
for long before opting fix jabs
ahead ofthe political

abstraction of sovereignty”.
Then let us put the matter to
the test in a referendum on the
principle of the issues at stake,
in advance of any government
decision on participation in a
single European currency.

John Wilkinson,
Boose of Commons,
London SW1A 0AA,
UK

From MrDenis Goddard.
Sir, Philip Stephens' well

known views strongly

supporting the case far the UK
to be even more integrated into

a German-dominated Europe,
are familiar to readers of his

column.
Unfortunately, at times

statements are made showing
bias not supported by logic.

His statement that “the voters
would not hesitate for long
before opting forjobs ahead of
the political abstraction of

sovereignty” (“Invitation to
honesty in the halfway house”)
calls for a different
interpretation.

In the present relative jC
performance and problems of

the respective European labour
markets, the British public

would opt for both jobs and
sovereignty.

Denis Goddard,
Haimhauserstrasse 3a,

80802 Munich,
Germany
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A referendum
life raft

More than 20 years ago the then
Mr James Callaghan likened the
referendum on lIK membership of
the European Community to a
"rubber life raft" which would
keep the Labour government
afloat Mrs Margaret Thatcher, the
leader of the Conservative opposi-
tion, retorted that it was a “device
of demagogues and dictators”.
Now Mr John Major's government
has clambered into the same life

raft by promising a referendum on
a single European currency. Lady
Thatcher hilly approves. In poli-
tics, circumstance is all

.

Refereedurns do not sit easily
within the UK's unwritten consti-
tution- The central constitutional
principle of the sovereignty of par-
liament is profoundly inimical to
direct popular decision-making.
The 1975 plebiscite on Britain's
membership of the Community is

the only precedent for such a UK-
wide poll, though there have been
referendums in Northern Ireland.

Scotland and Wales. So it is no
accident that Mr Major's decision,

like the theD Labour govern-
ment's. derives not from constitu-

tional logic but from the quest to

bridge divisions over Europe
within his own part}'.

That said, it was inevitable and
almost certainly right for the
prime minister to indicate that the
Conservative manifesto would
contain a pledge for a referendum
on the single currency. Differ-

ences over Europe run across the
main parties rather than between
them, limiting voters' choice. The
election anil be held before it is

clear whether Germany and
France intend to go ahead with a
single currency and. if they do, in

which direction a Conservative
government might exercise the
option it negotiated at Maastricht

Cabinet infighting

So, the best argument for a ref-

erendum Is that the election will

Jjfot give voters the opportunity to

i (address the fundamental constitu-

tional implications ofparticipation

in economic and monetary union
More immediately, yesterday's

agreement should end the cahinet

infighting which had threatened

the resignation of Mr Kenneth
Clarke, the chancellor. Mr Clarke
is not entirely happy with the out-

come, but the statement released

by Mr Major represents a compro-

mise to which the cabinet’s Euro-
pean enthusiastics and sceptics
have all put their name.
Mr Clarke has also ensured that

the pledge includes a- series of
commnnspnse parameters on the
nature of such a pofl. It would
take place only after a recommen-
dation from the cabinet that ster-
ling should be part of a single
currency. Once the cabinet had
taken a decision in favour, all of
its members would be bound to
support that view under the doc-
trine of collective responsibility.
Ibat doctrine was cynically aban-
doned by the Labour government
in 1975.

Genuine option
The referendum would be held

after the cabinet's decision bad
been endorsed by the passage of
the appropriate legislation. It

would pose a neutral question and
the outcome would be decided by
a simple majority of those voting.
The government will not promise
any other plebiscites.

Most significantly, the decision
has been taken in the context of

firm agreement within the cabinet
that it will not seek further to

appease Conservative sceptics by
ruling out participation in the
nest parliament Sitting next to
the chancellor, Mr Malcolm Rif-

kind, the foreign secretary,
declared yesterday that there is

"no possibility" other than that
the government will preserve a
genuine option.

Doubtless Mr Major will now
put Labour under pressure to offer

a similar pledge. So far Mr Tony
Blair, the Labour leader, has said

only that he would require the

consent of the voters either in a
general election or a referendum.
But some 50 Labour MPs have
already expressed outright opposi-

tion to a single currency.

The prime minister, however,
would be misguided to assume
that he has bridged the divide in
his own party. Some sceptics are

already demanding a referendum
on the outcome of the EU's inter-

governmental conference. And Mr
Michael Portillo, the defence sec-

retary, Is among several cabinet

ministers who have indicated they
would never support the abolition
of sterling. It is far from clear that
Mr Major's referendum life raft

win prove seaworthy.

COMMENT & ANALYSIS

Russia looks beyond its borders

Megamedia
in Europe

Does it help to be big in European
television? From the rash of

recent alliances between media
groups, many companies think it

does. Given the proliferation of

channels now underway, they are

probably right. New channels

require large investment. A joint

venture with the right partners

reduces the risk of loss, at least,

and offers a chance to dominate

the emerging market for pay TV.

European Union and national

competition authorities are not

blind Lo the threat, but tackling it

will tax their sophistication and

^fcieed to the full.

This week Compagnie Luxem-
bourg de TeledifFusion, the Lux-

embourg-based media group,

revealed plans to merge its radio

and televisiou interests with those

of Bertelsmann, the privately

owned German group. That fol-

lows the pact agreed last month

between Bertelsmann, Mr Rupert

Murdoch's News Corporation, and

French media groups Canal Plus

and Havas.
Such alliances often founder on

disputes. But if they survive, the

deals will give Bertelsmann a

stronger hold on German terres-

trial TV. where it has been tussl-

ing with CLT for control of RTL,

Germany’s largest commercial TV
station. Perhaps more important,

the moves help Bertelsmann and

CLT compete for the growing pay

TV and digital pay TV markets.

Mature market
The European television adver-

tising market which supports tra-

ditional commercial television is

mature: advertising revenues are

broadly linked to economic

growth, and an increase in the

number of channels is unlikely to

boost revenues further. But the

technology of pay TV, which

requires viewers to pay for pro-

grammes. offers a new hope of a

dramatic expansion.

fc^he largest groups have already

i if? ested in booking satellite

capacity tor transmission of hun-

dreds of new channels. It is far

from clear that demand for these

exists. Whether viewers sign up to

new services will depend crucially

on programming.
However, prices of European

programme rights are soaring as

new channels start up. No group

can now hope to replicate the suc-

cess of KirchGruppe, the German-
based programming giant, which
snapped up the rights to hours of

Hollywood programmes in the

1980s. Since then, Hollywood stu-

dios have opened their eyes to the

potential value of the European
market
Much of the rationale of recent

aUianeea therefore lies in reducing

competition for programming, and

reducing the risk of investment in

new channels. Media groups often

argue that if consumers are to get

the benefit of new channels, com-

panies must be allowed to align

together to reduce risk. Even so,

they rightly point out, they may
still lose a fortune.

Tricky questions
But whether the ventures prove

commercially worthwhile or not,

the allegiances raise a handful of

tricky competition questions. For

a start there is the risk that one

group will comer the market in

some types of programming. It

might then control the terms on

which the handful of small pay TV
companies acquired much of their

programming. It might also

ratchet up the price of subscrip-

tions once viewers have invested

in the technology to decode pay

TV signals. As UK experience

shows, if one company owns the

rights to the technology which

scrambles signals, it may also be

able to set the terms on which

new pay TV channels start up.

'Those issues now face the Ger-

man Cartel Office and the Euro-

pean Commission, which must

decide whether to approve this

week’s deal. The answers depend

an judgments about the definition

of television markets which com-

petition authorities worldwide

find fiendishly hard. Do different

types of Pn«rain^,:" gjj£-
ent languages - constitute wner-

ent markets? Is pay TV a separate

market from terrestrial?

In previous cases of proposed

media alliance, the German and

European competition authorities

have navigated these questions

sensibly. Given the speed of

change in pay TV. b°wever,

thev should take particular note of

the" risk that today's trendsetter

will become tomorrow's monopo-

list

A dangerous urge to expand
Ukraine is becoming the testing ground of Russia’s neo-imperialist

ambitions, say Chrystia Freeland and Matthew Kaminski

F
rom Peter the Great to

Joseph Stalin. Russians
endured centuries of
oppression at home in

exchange for expansion
abroad. But when he first swept to

power in 1991, Mr Baris Yeltsin, the

Russian president, broke that

mould. He liberated his fellow Rus-

sians by abolishing the Communist
party's stranglehold on political

power and helped to free their

neighbours by signing the treaty

that dissolved the Soviet Union.
Less than five years later, some of

Mr Yeltsin's domestic supporters
and foreign allies fear he could be
reverting to type. In an effort to

counter the popularity of resurgent

Communists before the June 16
presidential elections, Mr Yeltsin

has steadily coopted their agenda,
including their pledge to rebuild the

Soviet Union. His shift has unset-

tled western governments, which
have staunchly backed his re-

election attempts, and focused
attention on Ukraine, Moscow’s
most powerful newly independent
neighbour.
The boldest move in Mr Yeltsin’s

effort to restyle himself as an
empire-builder came this week
when he signed a union treaty with

Belarus in a lavish ceremony
in the Kremlin Although the Rus-
sian leader and Mr Alexander
TjiioMihpnitft, his Belarussian coun-
terpart, insisted that the merger
would not diminish the sovereignty

of either nation, it was the biggest

step towards re-integration since

the Soviet Union collapsed. The
treaty calls for a common foreign

policy and security arrangements,
establishes a fully unified customs
zone and aims for the eventual cre-

ation of a single currency.

The symbolism of the deal - in

honour of which Mr Yeltsin

declared a new national holiday -

was even more of a throwback to

earlier eras of Russian history. The
abbreviated name for the new onion
- the Community of Sovereign

States - is SSR in Russian, just one
letter short of SSSR. the Russian
version of USSR. In a conspicuous
echo of the Tsarist epoch, when
Russian nationalism and Russian
Orthodoxy were two sides of the
same coin. Alexei H the Patriarch

of the Russian Orthodox Church,
was also on hand to bless what he
described as the "sacred cause" of

union between the two slav states.

Many Russian observers viewed
the treaty with Belarus purely as an
election gambit by Mr Yeltsin,

whose Communist rivals have tried

to label him as the man who
destroyed the Soviet Union - a
country the majority of Russians
say they would like to restore. But
Mr Yeltsin's attempt to overtake
the nationalist bandwagon by
becoming its leader could have dan-

gerous consequences, both inside

Russia and beyond iis borders.

The Russian president’s tentative

efforts to resurrect the empire he
helped tear apart have created a
political dilemma for western
governments, especially the US.
On the one hand, western leaders

are desperate fra- Mr Yeltsin to win
his election battle with Mr Gennady
Zyuganov, the Communist candi-
date. Over the past few months they
have offered the Kremlin leader

almost unstinting support Follow-

ing strong political pressure from
Washington and Bonn, the Interna-

tional Monetary Fund recently
approved a Sl0-2hn loan for Russia.

Germany Has pledged an additional

DM4bn ($2.7bn). France and Japan
have pitched in with smaller sums.
Yet at the same time the west is

becoming increasingly anxious
about a possible resurgence of Rus-
sian expansionism. For now, the
chief targets of western ire are Rus-
sian Communists, who brought
down a hail of criticism two weeks
ago when they pushed through a

parliamentary resolution annulling

the treaty which dismantled the
Soviet Union. Mr Warren Christo-

pher, the US secretary of state, con-

demned the vote as "highly irre-

sponsible" and warned that “the
tide of history cannot be turned
back".

As Mr Yeltsin steps up his own.
vote-winning, efforts to turn back
history’s tide, he and his adminis-
tration could come under fire as
welL One sign of a hardening west-

ern attitude to Russia, even under
Mr Yeltsin’s rule, is the uncompro-
mising stance western leaders have
recently taken on the eastern
enlargement of Nato.

Last month Mr Christopher
insisted that “Nato has made a com-
mitment to take in new members
and it must not and will not keep
new democracies in the waiting
room forever”. That message was
reinforced a few days later by Mr
Javier Solana. Nato general secre-

tary, who travelled to Moscow to

tell the Russians that whether they
liked it or not the alliance would
admit some of Russia's farmer War-
saw Pact satellite states.

B
ut the real key to west-

mu efforts to put a
brake on Russian
expansionism is

Ukraine, the second
most powerful former Soviet repub-

lic which is led by Mr Leonid
Kuchma. Although Ukrainians
backed independence by a nine-to-

one margin in a 1991 referendum,
Russian nationalists have never rec-

onciled themselves to the loss of the
state they view as their ancestral

homeland. Now that Belarus has
returned to the fold, Ukraine is

emerging as the testing ground of
Russia’s neo-imperialist aspirations.

At the opulent celebrations this

week of the onion between Belarus

and Russia, Ukraine was frequently

evoked. Alexei ff, who is waging his

own battle against Ukrainian
priests who have broken with the

Moscow church, pointedly described

Russia and Belarus as 'two frater-

nal peoples baptised together with
the kindred Ukrainian people in the

same Kiev font”. Mr Gennady Selez-

niev. the Communist speaker of par-

liament. went frirther, openly call-

ing on Ukraine to join the new SSR.
But Mr Anton Boteiko, Ukraine's

deputy foreign minister, insisted

this week that Ukraine bad
“already made its choice in the

December 1991 referendum, and
that choice is to live as an indepen-

dent state”. “We would oppose
attempts to re-establish the union
which existed before”, he added.
Not so long ago, this sort of asser-

tion of Ukraine's desire to live inde-

pendently from Russia would have
met a cold reception from the west
In the summer of 1991, Mr George
Bush, then US president, instructed

Ukrainians to stay in the Soviet
Union. US pundits swiftly dubbed
his address the “chicken Kiev"
speech.

But over the past five years, west-

ern and especially US policy
towards Ukraine has taken a
U-turn. Ukraine is now the third

largest recipient of US aid, trailing

only Israel and Egypt, and Kiev has
become a frequent destination for

senior western leaders, who are
vocal in their support for its status

as an independent state. A measure
of the intense Interest the west is

taking in Ukraine's survival was
the snap decision this week by the

British and German foreign minis-

ters to visit Kiev after Mr Yeltsin

postponed a planned summit meet-
ing for the sixth time, a move seen
as a reflection of tension between
the two states.

According to Mr Zbigniew Brze-
rinski, former US national security

adviser and one of the early advo-

cates of strong western support for

Kiev, the new strategy is based on
the principle that, by bolstering
Ukraine, the west can prevent Rus-

sia from re-emerging as an expan-

sionist state, at least in Europe.
“The administration [In the US]

has accepted the idea that an inde-

pendent Ukraine is in the US inter-

est because it transforms Russia

into a post-imperial state," Mr Brze-
rinski argues. “And without becom-
ing a post-imperial state, Russia
cannot become a democracy."
Mr Brzezinski's second point -

that Russian expansionism imperils

not only its neighbours, but Rus-

sian democracy itself - is coming to

worry some of Russia's increasingly

marginalised reformers. Many of

them believe that Moscow’s bloody
15-month effort to suppress separat-

ists in Chechnya, a breakaway
region within the boundaries of the
Russian Federation, has already
coarsened Russian democracy.
They fear that trying to bring

back former Soviet states could also

trigger unrest An anti-union dem-
onstration this week by more than
20,000 protesters in Minsk, the capi-

tal of normally quiescent Belarus,

highlighted this danger. Re-
integration could pose an even
greater threat to economic reforms.

A currency union with economi-
cally backward Belarus, for exam-
ple, could jeopardise Russia's fragile

macro-economic stabilisation.

As Mr Sergei Kovaiiev, former
dissident and one of Russia's most
respected democrats, warned Mr
Yeltsin this year: “Perhaps you
believe you are building a Great
Russia for the good of its citi-

zens [but instead] you are
recreating the old Bolshevik quag-
mire."
Despite the Russian president's

recent lurch towards the populist

chauvinism of the Communists,
most western leaders would still

disagree with Mr Kovaliev's severe
verdict.

But, just in case Mr Yeltsin does
complete his imperialist metamor-
phosis - or in the event that the

openly expansionist Communists
win the elections - the west is

hedging its bets. That is why. over

the next few months, high profile

western visitors will continue flock-

ing to Ukraine - and wben they get

there, chicken Kiev will not be on
the menu.

•OBSERVER
Commercials
and confetti

It's never too late to kiss and
make up; consider the case of the

German media behemoth
Bertelsmann and CLT, the

LuxembourgTV and radio

company.
Relations between the two,

which are both involved in RTL -

Germany’s leadingcommarm!
television network - have been a

little fraught lately. So muchso

that they were due to meet on

Monday in a Hamburg courtroom,

to settle a dispute over

Bertelsmann's attempt to increase

its stake in RTL.
But then in a remarkable

volte-face both agreed to talk, in

private and without a judge.

Bertelsmann board member
Michael Daraemann and Michel

Delloye, CLTs chief executive, met

last Thursday for a chat, the

upshot of which was an agreement

.
to suspend the legal dispute.

One thing, as they say, leads to

another. Beforelong, tile chat

spilled over into something rather

more Intimate - a hesitant, one
m ight say almost shy,
consideration ofmerging the two
groups' German television

activities.

Before we knew it this whirlwind

romancehad blossomed into

wedftng bells. In what must be a
-record in the world of German

- Hwitmalring
, the proposed merger

was announced five days later, on
Tuesday. Let's hope it's not a
shotgun wedding.

Bill’s on first base
The Japanese will be truly

delighted to discover how
pre-occupied Bill Clinton already is

with his upcoming visit to Tokyo.

There he was, performing his

constitutional duty on Tuesday by
throwing out the First Ball to open

the Baltimore Orioles baseball

season. He then chatted

knowledgeably, as is the wont of

the First Fan, to TV commentators
- until he got round to reminiscing

about a famous home run, hit last

year. The ball was struck out of the

park, he said, on an “O-and-three"

count, which must have mystified

his listeners because American
parlance for three balls and no
strikes, which is what he meant, is

“three-and-O."

But in Japan, forever subversive,

the order is reversed. Pat

Buchanan was in the crowd and
will doubtless now use this as

evidence that Clinton is even
deeper in the Japanese pocket than

even he had imagined.

Testosterone bid
Has Davidi Gflo bitten off more

than he can chew? The 38-year-old

Israeli entrepreneur’s hostile bid

for Stitex Corporation means
tanghng with the Recanati family.

one of Israel's oldest and most
prominent business families.

GUo is widely seen as a
charismatic high-tech pioneer, but
his bid - and biting criticism of
Scitex management - is a direct

challenge to some of Israel's

biggest companies, which own
stakes in Sdtex.

He's is not your average MBA
clone, having dropped out of the

University of California at

Berkeley and then worked in

Alaska’s fishing industry before

going into business. Gilo belongs to

a collection of talented and
aggressive emigre Israelis, who
regard businessmen back home as

dinosaurs.

He might have the necessary

testosterone, but some think he
lacks weight and will come off

worst against the Recanati’s.

Others say he's serious and
capable of surprises. “Life with

Davidi Is never boring," says a

former colleague. “He doesn't

drink, smoke or cheat on his wife.

He only gambles with his work”
Not entirely a ringing: endorsement

Grey ceiling
Turning 50 is unfashionable at

Lehman Brothers - even more so

than on the rest of Wall Street

After a painful round of

cost-cutting, the US investment

bank has reshuffled its

management to unleash two senior

citizens on a different job -

livening up the revenue entry of

the profit and loss account
Both a year into their second

half century. Christopher Pettit

president and chief operating

officer, «Tvi Mel Scfaaftet vice-

chairman and head of investment
hanking, leave the nitty-gritty of

day-to-day management in hot
pursuit of income generation. This

elevates three younger bloods into
senior management: Steven Berger,

39, until recently head of
investment hanking-

in Europe:

Bradley Jack, 37, whose
background is in fixed income
markets; and Michael McKeever,
another investment hanking

bigwig.

Letting loose on the customers

two old hands sounds sensible. But
will it do the trick - where the
cost-cutting did not - on the

bottom line?

Blown out
New York City’s mayor Rudolph

Giuliani has pulled the plug on
plans to run guided tours of the

Fresh Kflfa landfill on Staten

Island. At 3.000 acres it’s the
world's largest garbage dump, with

2 per cent ofglobal methane gas
emissions. Not that Giuliani

doesn't think there’s money in

muck - how could he, given his

office? - just that-Iocal politicians

were unhappy. “The signal it was
sending was completely wrong,"

says Vito Fossefla, a Staten Island

councillor. So a different signal is

being emitted - a large raspberry.

100 years ago
Warning on Argentina

The St Andrew's Gazette, an
able monthly journal published

In Buenos Ayres, takes occasion
in its last issue to utter a
warning against a too confident

belief in the economic revival of

Argentina. It points out that the
fall in the gold premium is by no
means an unmixed blessing. The
harvest it adds, is deficient in

some quarters, and the export of

livestock is not so profitable as

had been supposed. Considering

the immense development of

Argentina during the last two

years, we cannot help thinking

that the SL Andrew’s Gazette

errs a little on the side of

over-caution.

50 years ago
U.S. production at peak
Production in the U-S. of goods
and services for the civilian

market is higher today than

ever before in the nation's

history in war or in peace, and is

still going up. says President

Harry S. Truman in a formal
statement But he warned that if

the current coal strike involving
400,ooo miners was prolonged it

would undoubtedly wipe out the
whole progress made to date in
reconversion. The President was
commenting on the quarterly
repeat ofMr John W. Snyder,
Director of War Mobilisation «nfl

Reconversion.
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Company accused of overcharging by $100m

IBM executives charged

in Argentine fraud case
By David Piffirtg In Buenos Aires

Five current and former
executives of International Busi-
ness Machines have been charged
with defrauding the Argentine
state over a $249m contract with
state-owned Banco Nacibn.
They are among 30 people

charged with fraud by Mr Adolfo

Bagnasco. the federal judge
investigating allegations that
IBM’s Argentine subsidiary* paid
bribes to win the Nacidn con-

tract The alleged crime of fraud,

less serious but easier to prove
than bribery, carries a maximum
prison sentence of six years.

Those named include Mr
Ricardo Martorana, former presi-

dent of IBM Argentina, and Mr
Aldo Dadone, former president of
Banco Nacion and a close associ-

ate of Mr Domingo Cavallo,

Argentina's economy minister.

Mr Bagnasco's decision to press

charges is believed to have been
influenced by two independent
studies suggesting that IBM over-

charged Banco Nacion by up to

Si00m. Those estimates are con-

tested by IBM and by Deloitte &
Touche, the accountancy firm
which advised Nad6n in the ini-

tial stages of the contract One of
Deloitte & Touche's former part-

ners is rmmpri in the indictment
Mr Fred McNeese. for IBM. yes-

terday refused to discuss the
charges and could not say
whether the US company would
appeal. Several of the accused are
likely to appeal, which could
delay the start of any trial by two
years, according to legal experts.

"IBM has not been directly

charged," said Mr McNeese.
‘Thus it is not appropriate for me
to speculate on any appeal." IBM
also refused to comment on what
action, if any, it would take
against two other indicted execu-
tives who are still working for

the company. Nor would it say if

it planned legal action against

any of its former employees.

Mr McNeese admitted that an
internal investigation had shown
that former executives of IBM
Argentina had not followed

“established IBM business proce-

dures”. Although no evidence of

"illegal activity” had been uncov-
ered, three executives, including

the president, were forced to

resign last September. “That
action speaks for itself," he said.

“Poor business decisions were
made and IBM Argentina has suf-

fered as a result We have investi-

gated and are continuing to

investigate. We are going to
make sure that something like

this never happens again." Mr
McNeese said. "IBM Is known for

its ethical and legal standards
and anything that tarnishes that

record is not going to be toler-

ated."

The IBM-Nacion scandal also

threatens to sully the reputation

ofMr Cavallo, two of whose polit-

ical allies are indicted.

The Swiss embassy yesterday
could not confirm reports that its

authorities had agreed to reveal

the ownership of a bank account
at Banque Bruxelles Lambert,
into which IBM funds are alleged

to have been diverted.

Bank of

Japan chief
Continued from Page 1

finance ministry officials

thought a review of the bank's
status would be left to Mr Mat-
sushita's successor in four years.

Under an informal rota sys-

tem. the next governor is likely

to come from the Bank of Japan.
The incumbent is a former
finance ministry official who
took office at the end or 1994.

Final legal authority over
monetary policy is unclear under
the existing Bank of Japan law,

which merely instructs the bank
to work for the nation's eco-

nomic power.
The finance ministry says the

bank has the right to decide the

timing and size of interest rates

while most observers accept this

as a polite fiction. In practice,

the bank is subservient to the
ministry, which supervises it

Daimler loss

Continued from Page 1

investment." Daimler said it

“avpects to move back into sub-

stantial profit in 1996".

The vote to introduce executive

share options is bound to unleash
a heated debate about corporate

governance in Germany, where
such pay deals are uncommon.
Daimler and Deutsche Bank

have announced option plans in

recent weeks, seeking to boost
the performance-related element
in executive pay.

Under Daimler's scheme, exec-

utive board members will be enti-

tled to 2,000 share options each,

which can be exercised if the
share price rises by at least 15

per cent.

S Africa moves to

damp speculation
By Roger Matthews
in Cape Town

South African rand

Mr Trevor Manuel South Africa's

new minister of finance, sought
to damp speculation against the
rand yesterday by promising not
to suddenly remove exchange
controls.

There will be no rash, unin-

formed decisions, no big bangs,
no Easter bunnies," Mr Manuel
said. “The speculation is com-
pletely without foundation.

"

Mr Manuel the first member of

the ruling African National Con-
gress to hold the finance portfo-

lio, held an unscheduled press

conference after the rand had
been driven to new lows against

the dollar. The rand closed in
London at R4.I1 to the dollar, a
fall erf 10 South African cents on
the day.

The minister will hold his first

formal meeting today with Mr
Chris Stals, governor of the
Reserve Bank, who yesterday
repeated his denials that he was
about to resign. Mr Manuel said;

T spoke to Mr Stals today and he
asked me to say that he was
shocked by the rumours of his

resignation. It is not something
he has even thought about"
Mr Manuel said the meeting

with Mr Stals would be introduc-

tory, but would also become part

of regular monthly meetings to

discuss macro-economic policy.

Mr Manuel added that a num-
ber of speculators “will have lost

their shirts by forward buying in

the expectation that this would
yield results by Monday".

Mr Manuel and Mr Chris Lie-

benberg, his predecessor, claimed
yesterday that the change in

Agatatihe dollar {rand per $}
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finance ministers had been
planned for a long time. “The
secret is out I have known about
this for at least six months,” Mr
Manuel said. One consequence
was that he had been able to
work closely with Mr Liebenberg
in drawing up last month's bud-

get Tt was not the sole work of
Mr Liebenberg. It was a cabinet

budget” he said.

The issue of removing
exchange controls was part of a
gradual process that had been
under discussion for the past 14

months. “There is no impending
big bang announcement on
exchange controls," he said.

'Mr Manuel also said there
would be no early moves on
Interest rates, while the fight

against inflation had to be con-

sidered along with other priori-

ties. “The fight against inflation

is a fight among many.” he said.

"Clearly it remains a fairly

important priority, to which I

have contributed. But it is not
the sole fight we are engaged in."

Spain’s key
rate is cut

by V^-point

amid fears

on growth
By David White in Madrid

The Bank of Spain took financial

markets by surprise yesterday
with a half-point cut in its bench-
mark interest rate, the second
since the centre-right Popular
party’s narrow general election

victory a month ago.

The cut from &25 to 7.75 per
cent was unexpected, particularly

in the political limbo caused by
the delay in forming a new gov-

ernment, analysts said.

They saw the move as
reflecting confidence in the
downward inflation trend, but
also concern about flagging eco-

nomic growth.

The cut also appeared to be
aimed at stemming the recent
strength of the peseta, which is

believed to have led the central

bank to intervene on the market
It was Spain's fourth interest

rate cut since December, follow-

ing a tightening of monetary pol-

icy earlier last year.

Mr Henrik Lumholdt Bank of

America's chief economist in

Spain, «a|d the decision not to

wait for March inflation figures

indicated a “radical turn” in cen-

tral bank policy. Tn contrast to

what we have seen in the last

year, the Bank of Spain is acting

on expectations rather than evi-

dence," he said.

The independent central bank,

in a monthly report, called the
reduction in the year-on-year
consumer price figure to 3.7 per
cent in February “a solid starting

point”.

But it warned that hopes of
reaching 3 per cent in a year’s

time would be dashed unless
decisive steps were taken to cut
the public sector deficit and liber-

alise the economy.
Delivering a clear message to

the Popular party, which is neg£>
Hating with regional parties on
fanning a pai-iiamantary major-
ity, the bank said Spain needed
to overcome “the climate of
uncertainty about the process of

fiscal consolidation", it called for

“a programme to ensure rapid

and determined progress towards
reducing the public deficit".

This stem warning coincided

with a dash between the PP and
the caretaker Socialist govern-
ment on how to handle budget
spending this year.

A proposal by Mr Pedro Solbes,

finance and economy minister,

for Ptall2bn ($S96m) to be reas-
signed from public works and
other departments to cover prior-

ity expenditure has been rejected

outright by the PP.

Mr Cristobal Montaro. PP eco-

nomic spokesman, accused Mr
Solbes of trying to set “traps" for

the incoming government. He
said the proposals could harm
economic growth. The PP, aiming
to meet a deficit target of below
45 per cent of gross domestic
product compared with 5.8 per
cent last year, would seek
savings from measures to stream-

line the administration and pri-

vatise state companies.
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Europe today
High pressure will promote sun from

Scandinavia across the North Sea countries to

France and Spain. A series of Atlantic lows
will bring showers to the west coast of

Norway and rain, accompanied by strong

southerly winds, to western Ireland and
Scotland. A complex low wiU move from Italy

to the Balkans. Central and southern Italy will

have showers and thunder showers are

expected In Greece. The frontal system
associated with this low will cause rain In

most of the Balkans, north-eastern Italy and
central Europe. Poland and Lithuania will also

hove rain.

Five-day forecast
Western Europe will remain sunny as high

pressure lingers over the North Sea. Atlantic

lows win continue to bring unsettled

conditions to Ireland and Scotland and rain

showers to the Norwegian west coast A low

moving slowly from Greece to Ukraine will

cause showers with thunder. A disturbance

with thunder wtM move from Morocco
tomorrow night crossing the southern

Mediterranean to Turkey, where it Is expected

on Monday. A high over the Azores will cause

mostly sunny conditions in south-west

Europe.
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THE LEX COLUMN

Options for change
Daimler-Benz has slaughtered so

many sacred cows in the past year

that one might think the job of
restructuring Germany’s largest
industrial group was over. Yesterday's

decision to push through an executive

share option scheme, despite the oppo-

sition of most employees on Its super-

visory board, underlines Daimler’s cul-

tural changes; by aligning the
interests of management and share-

holders, the scheme should accelerate

the group’s commercialisation.

By pulling the plug on Fokker and
dosing down most of AEG - the main
causes of last year's DM5.7bn loss and
tile skipped dividend - Daimler has
already abandoned its old empire-
building ways. But there Is still much
to do. Although Daimler should swing
into profit this year, it is unlikely to

reach its target of 12 per cent return

on capital until next year. Daimler-
Benz Aerospace (Dasa) may not be
that profitable until 1999, and getting

there will involve selling or closing

Dornier, the loss-making regional air-

craft manufacturer.
Daimler also needs to ask whether it

makes sense to continue as a conglom-

erate spanning Mercedes cars and
trucks, aerospace and services. Dasa
would fit better with British Aero-
space and France's Aerospatiale,
though knocking together such a pan-

European aerospace alliance would
take tinw, given the political sensitivi-

ties. Meanwhile, the computer services

business - a hidden jewel somewhat
like EDS, which is being demerged
from General Motors - should proba-

bly be spun off. If Daimler's executives

pursue such a. shareholder-friendly

agenda, they should soon be showing
big profits on their options.
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a strong brand and low-cost manufac-

turing in South East Asia. The bene-

fits of combining purchasing, produc-

tion and customers should bring

benefits of £5m in year one and over

ElOtn annually thereafter.

However, Siebe could have made a
good deal even better by financing it

entirely in cash. With interest rates

low, that would have enhanced earn-

ings from the start while interest

cover would have remained healthy at

over 5 times - leaving scope for

smaller purchases. The decision to

offer shares reflects a horror, not least

among UK institutions, of high gear-

ing. which has been boosted artifi-

cially by large goodwill write-offs.

Siebe has missed an opportunity to

change perceptions.

political fall-out More probably. Presi-

dent Yeltsin is playing politics, trying

to turn to his advantage the popular-

ity of the Communists’ appeal to nos-

talgia for the Soviet past. Agreements
like that with Belarus show him to be
re-establishing Russian Influence
where the Communists just talk. If

this helps his re-election prospects,

investors should be pleased.

Still these agreements will have a

price. The good news from lower trade

barriers is likely to be outweighed by
the bad. The problem Is that the coun-

tries keenest to link with Russia are

those whose economies look most
shaky. Monetary union with them
would almost certainly be bad for Rus-

sian inflation
, and any financial aid

would be bad for its deficit Investors

cannot afford to Ignore either.

Siebe/Unitech

Russia
Blake no mistake about it, President

Boris Yeltsin wants to be seen to be
re-creating a broader union with some
of Russia's fammHigtp neighbours. He
calls his biggest link-up so far - with
Belarus - the “SSR”; the echo is delib-

erate. What should investors make of

this? The gloomiest view is that Rus-
sia is reverting to old imperialist hab-

its. If so, the implications are grim - if

only because of the confrontation with

the West which would result But even
If President Yeltsin were tempted in
this direction, which seems unlikely,

the political damage be has sustained

attempting to keep control of Chech-

nya will surely have put him off. In

theory, Russia could force through
closer links even with reluctant part-

ners, using its grip of the region's oil

and gas supplies as a lever. In reality,

the gains could never be worth the

Mr Pete: Curry, the Unitech chair-

man, has negotiated a sweet deal far

his shareholders. The 7l5p a share

Siebe has agreed to pay for Unitech is

twice the share price of a year ago and
60 per cent more than the 440p at

which Swiss group Saurer sold its

stake last August
Siebe has clearly paid up to secure a

board recommendation - but then it

could afford to. Having bought 25 per
cent of Unitech from Electrowatt at

590p a share in cash, Siebe’s average

price is 67pp. That values its target at

19 timoc year's parnfag^ making
the acquisition earnings neutral In the
first 12 months and positive thereafter.

And the strategic fit between the com-
panies, is excellent Unitech's power
controls dose a gap in Siebe’s range of
electronic control products and the
combined group will be world leader

in a fragmented market Unitech also

brings a large Japanese business with

Eni
The Italian government's decision to

postpone the reappointment of Mr
Franco Bernabe, managing director of

Eni, the oil and gas giant sends out
worrying qignnls about Italian privati-

sations. The decision will now be

made after the April 21 elections, and

if Mr Silvio Berlusconi's right-wing

coalition is victorious Mr Bernabg's

job prospects will look bleak. Given
that he was the main architect of a
restructuring which transformed Eni

from a corrupt political fiefdom to an

efficient international energy group,

this would bode ill for investors who
participated in last November's
L8,300bn share offer.

Of course. Mr Lamberto Dint the

caretaker prime minister, is worried

that any decisions he takes win be
placed in the context of his candidacy

in the elections. However, it remains

puzzling that the main board appoint-

ments at Eni could not be reaffirmed

before the flotation. After all, Eni
remains an attractive political pawn,
since it employs 86.000 voters and
owns a newspaper and the Agenzia
Italia news agency. And the govern-

ment needs to keep gristing investors

sweet, since it still owns 85 per cent of

the company.
This is another reminder of why

Italy should speed up the privatisation

programme, after the elections. And
given the vast debt load at DU. tbe

.

state industrial holding company, thelfr

government should need little encour-
1

agemenL However, if the victors of

April’s elections decide to tamper with

Eni's management they will not only

hit the value of IRTs stake but win
male* inmending of inn, Enel and
Stet look like mission impossible.
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